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Appraisal of 32m plots ready in 2017

Sums needed to enact
land and bgildipgs tax

the tax rate will be imposed at 1%
for land left vacant or unused for one to
three years, 2% for four to six years and 3%

.. for more than seven vears.

WICHIT CHANTANUSORNSIRI &‘7"
)

The Treasury Department projects the
appraisal of 32 million plots of land across
the country will be completed by next year.

The completion of the appraisals,
based on individual plots, paves the way
for implementation of the land and build-
irgs tax.

Only 18.6 million land plots are being
appraised individually, leaving 13.4 million
plots fo be evaluated on a block basis, said
Chakkrit Parapantakul, director-general of
the Treasury Department.

To accelerate the land appraisal process,
the department has hired outside advisers
to help, he said, adding that the depart-
ment was also training its officials around
the country on how to appraise land under
the new property tax.

A draft bill on the land and build-
ings tax is now under the State of Coun-
cil's review, after which it will be submit-
ted ## the National Legislative Assembly
roval.

n it comes into effect, the tax will
d on first homes and land used for
aghigitural purposes with appraisal prices
starting at 50 million baht, with the rate
applied to the value exceeding 50 million.

The tax will also apply o second homes

on a progressive basis, from 0.03% to 0.30%,

The bill sets ceiling rates of 0.2% of
appraisal value for land used for agricul-
tural purposes, 0.5% for residences, 2%

_ for commercial use and 5% for vacant or

undeveloped land.
For vacant or undeveloped land,

The Finance Ministry earlier said that
the new property tax, which will come
into force next year, will generate 64 bil-
lion baht annually for local development.
Of the total, 60 billion baht will be gener-
ated from commercial buildings and land,
and 4 billion from residences.

In: another development, Mr Chakkrit
said the departmentwas helping state land
tenants understand that its planned rental
rate increase will be in line with current
market realities.

The increased rate will only be applica-
ble to commercial tenants, while the Treas-
ury Department is considering cutting or
waiving rental fees for small farmers.

The rental rate hike, set to come
into effect next year, will help boost the

department’s income by billions of baht

He said that the Treasury Department
was surveying which rented state land was
being misused, adding itwould be recalled
and reallocated for the benefitof the econ-
omy, in line with Deputy Prime Minister
gomkid Jatusripitak’s policy.

At present, the Treasury Department
has around 170,000 rental contracts for
state land, with only a fraction of them
being used for commeicial purposes.

SRE—————

Separately, Mt Chakkrit said demand

‘ fpr commemorative coins related to
_ His Majesty King Bhumibo! Adulyadej
1 remained high. In order @ distribute
¢ them to the greatest number of people;
" the number of coins in each pack will be

reduced from five to three. .

Around 1 million commenmorative Comns
were left in the Treasury Départment's
inventory he said, adding that the depart-
ment has no plans to mint Thore.
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The government yesterday approved
1.56 billion baht to finance the:Village
Fund scheme for 1,562 grade A villages,
which have efficient and prudent fund-

ing management.

Minister Suwaphan Tanyuvardhana
from the Prime Minister’s Office said
additional funding approved yester-
day by the National Village and Urban
Community Fund Committee would
help boost the country’s economy in the

lagt quarter.

He said the commitiee yesterday also
approved four new Village Funds: one
in.Negnthaburi, one in Nakhon Pathom
and two in Bangkok. That raises the total

number of Village Funds to 79,574.

The Village Fund schieme was

established 15 years ago with the aim of
serving as a microcreditlender to people in
rural areas , similar to the Grameen Bank
in Bangladesh. The scheme is intended
to widen villagers’ access to financial
resources to help them avoid resorting to
loan sharks.

The funds use a self-governing concept

under which members must ensure that

borrowers pay their debts to sustain money
putinto the funds.

Village Funds, however, have been
criticised over loopholes allowing for cot-
ruption and the injection of money into

Villagers in Nakhon
Nayok submit loan
applications to the
local administration
official. The
government has
approved more
money for Village
Funds to stimutate
the economy.
TAWATCHAI
KEMGUMNERD

non-productive projects.

The government has so far approved
pumping a combined 180 billion baht into
Village Funds across the country.

But while the government continues
to inject new capital into the scheme, the
amount is still small compared with the
large number of rural citizens.

Mr Suwaphan said the government is
reclassifying 10,937 problematic villages
that have not yet received money from the
present government.

These villages are rated below grade B
due to accounting and management issues.
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TDRI floats ‘flood tax’ proposal for dry zones

Water-retention areas
would receive payouts

SUPOJ WANCHAROEN =
The Thailand Development Research Insti-
tute (TDRI) has proposed an idea of col-
- lecting a “flood tax” from people living in
areas declared “flood prevention zones”
and using the tax revenue to pay finan-
cial compensation to areas designated as
floodwater-retention zones.

The idea was floated at a session organ-
ised by the TDRI in Bangkok yesterday.

Adis Israngkura, an adviser on natural
resources and environment for the TDRI,

.said the TDRI had completed a study on

. the possibility of collecting the so-called
flood tax to pay compensation to people
affected by flooding.

Payment of compensation has not been
included in any laws before, he said, so this
idea involves compensating people living in
areas that have to take excess water to save
certain other zones from flooding.

The central government will have to
handle the tax collection that will involve
money transferred from one province to
another, which will be made possible only
after financial laws are amended, said
Mr Adis.

Current lecal laws do not technically

. allow each province to transfer money to

others, he said, adding the tax will not nec-
:, essarily be collected every year but only in
.. years when serious flooding occurs.

However, an annual assessment is
needed to predict the flooding situation so
people in flood-prone areas can be warned
of possible inundation, he said.

Also, announcements regarding areas

to be designated as flocdwater-retention
zones should be made as clearly as possible
to ensure transparency in the management
of the tax collection, he said.

The schedule for releasing excess water
into floodwater-retention zones as well
as the conditon of the water discharged
should also be specified clearly, he said,
adding to be fair and efficient, water man-
agement should be handled by a central
body, not alocal one.

In specifying flood-prevention zones,
for instance, the Bangkok Metropolitan
Administration should notbe the sole party
to decide on the matter, he said.

The height of reservoir embankments,
for instance, should not be decided on by
only the provinces where those reservoirs
are, he said, adding the central body man-
aging the programme should lead discus-
sions on the matter.

One significant mistake learnt from the
2011 floods was that former Bangkok gov-
ernor MR Sukhumbhand Paribatra took
absolute control of the situation to keep the
capital dry, said Mr Adis, resulting in nearby
provinces such as Pathum Thani suffering
severe flooding. Thakura Sitthibut, of the
Marine Department, said the environment
laws may need to be amended to match the
changing environmental situation.

Former transport minister Chadchart
Sittipunt, who represented a real estate
company at yesterday’s session, pointed
out a typical problem in which a developer
of a housing project might try to prevent
flooding at its project sites but be unaware
it was blocking a natural waterway.

It should therefore be the responsibil-
ity of state agencies to provide developers
with sufficientinformation regarding watet
draining system in each area, so developers
could mitigate the impact of any possible
flooding, he said.
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Security key for mobile wallet adoption, study finds

THE NATION

WHETHER PAYING with contact-
less cards or mobile wallets, Thais pri-
oritise security over convenience and
are more likely to use contactless pay-
ment methodswhentheyknowstrong
security measures are in place, accord-
ing to a recent study by Visa.

The “Visa Mobile Wallet and
Contactless Study” found that the
majority of Thais (82 per cent) believe
security is more important than con-
venience. With accelerated growth in
financial technology, the public and
privatesectors are grappling with ways
to increase consumer confidence in
electronic payments, particularly
when it comes to transactions carried
out on mobile devices,

Thais spend an average of around
160 minutes a day on their mobile
devices. Bytheend ofthisyear, itisesti-
mated that around 20 million people
will own smartphones in Thailand, a

figure expected to rise to 24.8 million
by 2019. Although Internet accessand
mobile-device ownership among
Thais are on the rise, uptake of mobile
financial services has been gradual,
partly because Thai consumers are
unaware of advances in cybersecurity
and technology.

Suripong Tantiyanon, Visa country
manager for Thailand, said that based
on the study, the more secure the
mobile-payment experience is, the
more willing Thai consumers will be
to use it. '

“We're confident this cautious yet
oplimistic attitude, coupled with Visa's
multi-layered approach to security,
will drive the uptake of mobile trans-
actions in Thailand,” he said.

Thestudy, independently conduct-
ed by YouGov on behalfof Visa, exam-
ines Thais’ attitudes towards mobile
and contactless payments alongside
those of Singapore and Malaysia. It
finds that the three biggest fears in

mobile-wallet security are hacking of
mobile phone (73 per cent), theft of
mobile phone (65 per cent) and get-
ting charged for unintended purchas-
e5{63 per cent),

“Among the respondents, only 39
percentsaidtheywould considerusing
third-party mobile wallets. But with-
in this particular group of potential,
adopters, 74 percentarealready aware

‘ofhow encrypted tokens eliminate the

risk of personal-data theft,” Suripong
said.

Visa Token Service (VTS) ensures
mobile and contactless payments are
secure as well as convenient, the com-
pany says. VIS replaces cardholder
information such as account numbers
and expiration dates with a uniquedig-
ital identifier (a “token”) that can be
used for payment, via a user’s mobile
wallet, without exposing the card-
holder’s more sensitive account infor-
mation.

Tokenisation hides consumers’

confidential accountinformation dur-
ing digital transactions, making digi-
tal payments more secure.

According to the study, about 55
percentof Thaisare familiar with VTS,
with awareness highest among those
whoarealso familiar with mobile-wal-
let technology.

Just under half of Thais (46 per
cent) believe paving with a mobile

_device is as safe as with physical cards,

a figure likely to increase in the future
as people become more familiar with
advancementsin mobilepayment sys-
tems, Visa says. Three in five Thais (61
per cent) believe that one day they will

" no longer need to carry a card or cash
. and will instead be able to use their
: mobile wallets for everyday spending.

“Once Thais become familiar with
innovative security measures, such as

- encrypted tokens, theyare much more
_ likely to use mobile and contactless
! payments more regularly,” Suripong
Cosaid.
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