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Bol sees
pace picking
up in Q2 o1

PATHOM SANGWONGWANICH
WICHIT CHANTANUSORNSIRI

Economic growth in the second quarter is
expected to surpass the preceding quarter’s
3.2% growth, thanks to factors related to
fiscal spending and domestic demand, says
a senior Bank of Thailand official.

“Overall economic growth could expand
at a higher pace in the second quarter than
in the first, with domestic derr’s” 1 being
the main driver despite uncertainty about
exports,” said Pornpen Sodsrichat, director
of macroeconomic and monetary policy at
the central bank.

“|Economic growth in the second half] is '

expected to be driven by domestic demand
factors, particularly public expenditure,
tourism and private consumption.’

GDP growth unexpectedly hit a three-
year high of 3.2% year-on-year in the first
guarter, up from the 2.8% of 2016’ final
guarter, mainly artributed to government
stimulus measures and rapid improvement
in the tourism sector.

The economy expanded by 0.9% quar-
ter-on-quarter on a seasonally adjusted
basis, up slightly from the 0.8% registered

RISING MOMENTUM

B Public spending (bitlion baht)*
B Private investment

| Private consumption

B No. of tourists tmillion)

B Exports

B Imports 5

B Capacity utilisation

W Nominal farfri income

Note: Jan-March and April-June quarters

{Unit: % y-0-y)

662 650

13 12

43 2.2
7.55 904

231 -14
-78 -144
65.5 644
137 108

Source: Bank of Thailand

in the last three months of 2015.

The National Economic and Social
Development Board {NESDB) is due to
announce Thailand's April-lune economic
reading on Aug 15.

Year-on-year expansion in private con-
sumption in the second quarter indicated
improvement from the previous quarter,
while quarter-on-quarter growth of private
consumption between April and June was
expected to record a slightimprovement as
well, Ms Pornpen said.

The Private Consumption Index rose by
4.3% year-on-year between Aprit and June,
up from the 2.2% recorded in the first three
months, central bank data showed.

Nominal farm income turned around to
a3.7% year-on-year increase in the second
quarter, up from the preceding quarter’s
10.8% coniraction, according to central
bank data.

Farm income also registered a

POSTgraphics

three-month expansion between Apiil
and June.

Fiscal expenditure expanded by 18.2%
year-on-year with a value of 650 billion baht
in the third quarter of fiscal 2016, up from
8.7% valued at 662 billion baht registered in
the second quarter of the same fiscal year,
according to central bank data.

The fiscal year begins on Oct 1.

The Bank of Thailand's GDP growth fore-
cast of 3.1% for this year is lower than the
Fiscal Policy Office’s 3.3% growth projection
but is in line with the lower estimate range
of 3-3.5% projected by the NESDB.

Ms Pornpen said the continuous con-
traction in imports is in line with domes-
tic demand failing to see a substantial rise,
while the private sector’s excess capacity
utilisation and businesses adopting a wait-
and-see approach towards impravement in
domestic demand have contributed to low
private investment.
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