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Incentives
for EVs
considered

WICHIT CHANTANUSORNSIRI g;;g

The Finance]\/[irﬁstry is ready to offer tax
incentives to encourage carmakers to
assemble electric vehicles (EVs) in Thai-
land, a top official says.

By contrast, the ministry does not want
to support the importation of completely
¢ built-up electric cars, as it would not aid
! domestic production, said finance perma-
. nent secretary Somrchai Sujjapongse.

His comments came after Deputy Prime

- Minister Somkid Jatusripitak instructed the

" Excise Department to consider tax privi-

leges to encourage EV production as part of

" efforts to turn Thailand into a manufactur-
ing hub for such vehicles.

At present, there are four types of EVs,
Hybrid electric vehicles (HEVs) and plug-
in hybrid electric vehicles (PHEVs) were’

. developed first, with two systems: elec-

battery electric vehicles (BEVs) were devel-
oped, which are fuelled purely by electric-
ity. Fuel-cell EVs, in turn, represent the
latest technology.

tricity/petrol and electricity/diesel. Later,

EVs are among the government’s 10 tar-

. geted industry clusters, as Thailand is one

of the world’s biggest manufacturing bases
for the automotive industry.
Birector-general of the Excise Depart-

ment Somchai Poolsavasdi said the tax-

collecting agency was willing to slash its

. dutyrates, but what automakers really hope
* for is a reduction of the customs duty for

importing EV auto parts.

At present, the Excise Department
imposes 10% tax rates on EVs, well below
the 14-35% charged on other types
of vehicles.

With the current price tag on EVs ranging

between 2-5 million baht, domestic sales
of such cars could increase if the govern-
ment provides support to the industry and
automakers assemble the vehicles locally,
he said.

Meanwthile, Kulit Sombatsiri, director-
general of the Customs Department, said
the department is ready to consider offer-
ing tax incentives to promote EVs, but it
needed to discuss the move with relevant
state agencies, including the Industry Min-
istry, before making any decisions.

Apart from customs duties, tax rates for

¢ EVs are also based on their ECO stickers,

which indicate the level of carbon dioxide
emissjons, he said.
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CCl rises for
first timein7 months

HIGHER CRQOP PRICES ECONOMIC OPTIMISM CITED

PETCHANET PRATRUANGKRAI
THE NATION

RELIEF FROM the drought and
rising crop prices, along with opti-
mism for future economic growth
and stabilised politics, drove con-
sumer confidence up in July for the
first time this year, according to the
University of the Thai Chamber of
Commerce (UTCC).

The Consumer Confidence Index
{CCI) climbed from 71.6 points in
June to 72.5 last month. A level
below 100, however, still reflects

v

weak consumer sentiment.

Higher confidence is good news
fortheretail industry, as consumers
beiieve it is the best time in seven
maonths to buy a new house or car
or totravel, and for small and medi-
um-sized enterprises to invest and
expand their businesses.

“Higher crop prices, lower fuel
prices, and a better outlook for the
government’s investment and eco-
nomic stimulus packages have driv-
en consumer confidence, However,
the upcoming referendum is a con-
cern for future consumer confi-

dence,” Thanavath Phonvichai,
director of the UTCC’s Economic
and Business Forecasting Centre,
said yesterday.

Encouragement

He said that if the majority voted
infavour of the draft constitutionin
this Sunday’s referendum, it should
encourage people as it will ensure
stabilised politics.

He added that if the referendum
passes, it would increase Thais'and
foreigners’ confidence that eco-
nomic growth will be stable and the
military-led regime will proceed
withits planto hold anelection next
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year. The economy will grow more
strongly, while investment will
increase.

However, if the majority of vot-
ers disagree with the draft consti-
tution, Thai and foreign investors
may go into “wait and see” mode.
New investmentor businessexpan-
sion plans could be delayed as peo-
ple wait for the regime to setup a
new constitution drafting commit-
tee. .

Thanavath said the improve-
ment in consumer confidence last
month indicated-that the CCI had
bottomed out and should growin a
U shape during the.following
months.

Based on 2,247 responses to its
survey last month, the centre found
that other indices reflecting con-
sumer confidence aiso increased for
the first time this year, including
future incomes from 87.6 points in
June to 88.7 points in July, and
future employment opportunities
from 66.5 to 67.4.

Confidence in political stability

improved from 93.1t0 95.8, the sec- :

ond consecutive monthly increase.

Meanwhile, a poll by the UTCC
indicated that spending during the
long Mother’s Day weekend would
increase by 3.8 per cent to Bt12.71
billion, the largest expansion in four
years.
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