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Finance, cooperatlves spar on custody

Goal to prevent risk
to retail depositors

WICHIT CHANTANUSORNSIRI P

Thrift and credit cooperatives are opposed
to the Finance Ministry’s proposal to take
over the Agriculture and Cooperatives
Ministry’s tasks of regulating and supervis- -
ing them for fear of tougher supervision, :
according to an informed source at the
Finance Ministry.

The Finance Ministry initiated a plan
to regulate thrift and credit cooperatives
as well as cooperative credit unions afrer
Klongchan Credit Union Cooperative
reported embezzlement worth billions
of baht, endangering thousands of retail
deposits as there is no law to protect
their money.

The size of thrift and credit cooperatives
and cooperative credit unions are increas-
ing, and the Finance Ministry is worried
embezzlement could be repeated in the
future without appropriate regulations

and stricter controls, the source said.

The ministry is especially concerned
with large thrifts and credit coopera-
tives and cooperative credit unions, the
source said.

There are around 200 thrift and credit
cooperatives with capital of more than 2
billion baht and 100 cooperative credit
unions with capital of more than 5 bil-
lion baht, .

The Agriculture and Cooperatives Min-
istry reports that as'of Jan 1 last year, there
were 8,173 cooperatives in the country,
with 7,165 operational. There are 1,412
thrift and credit céoperatives, with 1,387
still functioning.

The thrift and credit cooperatives may
be concerned they will find it harder to
lend with stricter measures under the
Finance Ministry, said the source.

To regulate thrifts and credit coopera-
tives and cooperative credit unions, the
Finance Ministry will focus on capital

adequacy ratio to risk-weighted assets, -

financial liquidity and lending criteria,
the source said. The ministry could also
use requirements for specialised finan-
cial institutions that call for maintaining

minimum financial hquldxty at 6% of total
deposits,

The regulations for thrifts and credit
cooperatives and cooperative credit
unions should not be applied to com-
mercial banks as the former are required
to provide some societal benefit.

Krisada Chinavicharana, director-gen-
eral of the Fiscal Policy Office, admitted
thrifts and credit cooperatives were con-

“cerned about the potential change, but the

Finance Ministry is more concerned with
creating a regulatory criteria to prevent
risks rather than whether it has supervi-
sion of the cooperatives.

‘In related news, Mr Krisada said the
government gathered 1.97 trillion baht
from October to July, exceeding its target
by almost 5% and rising 11.1% from the
same period last year.

The increase was attributed to revenue
worth 56.3 billion baht derived from the
recent 900- and 1800-megahertz spectrum
licence auctions. _

With the higher than expected revenue
coliection, the Finance Ministry expects to
achieve this fiscal year's revenue target of
2.33 trillion baht, he said.
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. The Finance Ministry’s iogo is seen at an Rama VI Road office. Thrifts and credit
| cooperatives oppose plans to be regulated by the ministry. SEKSAN ROJJANAMETAKUN
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Withdrawal of faith

News reports on the GSB makes me anxious.
Firstly, the incidents over three weeks clearly
exposed Thai banking flaws. Secondly, this
gang also operated in Taiwan two years back,
which police were quick to point out — but
not quick enough to stop them from enter-
ing Thailand five times prior to their heist.
And not quick enough to let them all leave
the country. Thirdly, GSB says it will recover
the 12 million baht from the Scottish-owned
ATM makers (since it was GSB money). But
had it been customer money, GSB surely
would have directed the customers to file
claims agairist the ATM makers and not
them. This has happened multiple times
where ATM fraud is committed. The banks
simply say: Find the culprits and sue them:.

This makes me wonder if any bank is safe
here — leaving customers exposed should -
there be an ATM or internet scam which
depletes their savings accounts.

MwB
Chiang Mai
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Why the Net is closing |n
fast on ATM hackers

" The cybérthieves don't have

much time left. The Internet of
Things (ToT’} is coming.

The IoT is the largest commer-
cial enterprise the world has ever
seen. Over the next 10 years it will
generate more than US$11 trillion
in new commerce. it will encom-
pass virtually all industries and
sectors, from transport, nuclear
energy, space exploration and
weapons systems to baby prod-
ucts, banks and the audio-visual
units in your home, -

It is & virtuaily unlimited phe-
nomenon with potentially expo-
nential benefits.

Currently, Thailand’s top five
banks are reducing branch staff by
up to 30 per cent because of IoT.

Here is where the fight against
ATM hackers will be won. Sooner
rather than later, both the
Government Savings Bank and
others operating ATMs made by
the firm NCR will employ a single
IT specialist sitting in a room at
headquarters.and monitoring all
7,000 machines nationwide, With
the proper - and simple - IoT
software, he or she will be able to
detect a malware-disbursement
situation and call the police, who
will then apprehend the culprits
while they are still waiting for the
ATM to present the cash!
Alternatively, they will shut the

- ATM down immediately.

Al Eberhardt
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