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Govt to issue benchmark bonds

FUND MOBILISATION TO ACCOUNT FOR OVER HALF OF TARGETED BT95772 BN IN NEXT FISCAL YEAR

THE NATION

THE governmenti)lans toraise more
than half of the estimated Bt957.72
* billion under its fund-mobilisation
plan through benchmark bondissues
in the next fiscal year starting next
month, accordjng to the Public Debt
Management Office (PDMO).
After the annual PDMO market
dialogue yesterday, aside from the
planned benchmark bond issues, 28-
day treasury bills will be launched
every week and savings-bond issues
twice a week for the government’s
fundraising during fiscal 2017, -
The planned benchmark bonds
will have five, 10, 15, 20, 30 and 50

years maturity for Bt550 billion in
total or 57 per cent of the estimated
fund-mobilisation plan, as a way to
boost government bonds’ liquidity
and set their reference rates.

The government’s Btas7.72-bil-
lion fundraising plan consists of

Bt44.0.66 billion in new borrowings |

and a Bt517.06-billion debt rollover
in the next fiscal year.

Of total new borrowings, Bt380
billion will be used to offset the budg-
et deficit, Bt50.61 billion for credit
extension to state enterprises, and
Bt48 million for the Natural
Catastrophe Insurance Fund.

About Bt189 billion of the total
rollover planned will aim for debt

restructuring under the Public Debt
Act, Bt313.12 billion for debt restrue-
turing under the FIDF Act and
Bt14.94 billion as credit extension
for the Frnance Ministry.

Under its fiscal 2017 operating
plan, the PDMO will enhance the
benchmark bonds’ liquidity by
increasing their amount and reduc-
ing the number of auctions, while
developing over-allotment and
mini-auctions to lower the volatility
of the government bond yield curve
and absorb excess demand.

Bond stripping will also be intro-

.duced to separate the bonds’ princi-

pal from coupon rates, which will
create zero-coupon bonds.




In regard to the infrastructure
projects, about 15 ongoing projects
starting before 2015 have seen budg-
et disbursement of Bt20.13 billion or
41.31 per cent of the fiscal 2016 dis-
bursement plan, as at the end of July
2016, These projecis are worth a total
of Bt297.15 billion.

Of 20 projects under action plans,
five are under construction with total
disbursementof Bt9.5 billionor 28.38
per cent of this fiscal year’s budget, as
at the end of July. Seven projects are
in the bidding process and eight are
being proposed to the Cabinet for
approval.

Also vesterday, the National
Legislative Assembly (NLA) approved

the drafted Bt2,73-trillion expendi-

-turebudget for fiscal 2017. The budg-

et period will start from next month.

Deputy Prime Minister Wissanu
Kruatngam said thiswould be thelast
fiscal budget overseen by the current
military-led regime, according to its
“road map to democracy”.

There would then be an election
and a transition period to a new civil-
ian government under the new con-
stitution, he said, noting that spend-
ing under the budget spending would
undergo the inspection process spec-
ified by the new charter.

Other bills involving the budget
expenditure will also be proposed to
the NLA soon. These include bills on
procurement, budget procedure and
fiscal responsibility.
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PDMOto |
keep coupon
rates low

WICHIT CHANTANUSORNSIRI {7/

The Public Debt Management Office
(PDMQ) does not intend to set high coupon
rates for government bonds to attract capi-
tal inflows for fear of high volatility in the
debt market if fund flows are reversed.

A negative interest rate regime in
some advanced economies and a firmer
baht have triggered offshore fund flows
into emerging markets. A fund reversal is
expected when developed countries raise
their interest rates, said Suwit Rojanavan-

In comparisan, Thailand’s 10 govern-
ment bonds carry a coupon rate of 2.17%,
well below those of Vietnam and Indonesia

at around 7%, the Philippines at 3-4% and |
: PP " finance 15 projects worth a combined 287

Malaysia at 3.7%.

Despite the low coupon rates of Thai
government bonds, there is strong demand
for them from foreign investors because

they consider the baht stable, mitigating ,

the risk of currency losses, he said..
Foreign investor holdings in Thai gov-

. ernment bonds amount to 600 billion

baht, representing 15% of total government
bonds, but still far below the 30% rate in
Malaysia and Indonesia. Year-to-date, for-
eign investors have poured 40 billion baht
into Thai government bonds.

Thai government bond maturity aver-
ages 9.58 years, shorter than UK govern-
ment bonds at almost 14 years but longer
than many developed countries’ govern-
ment bonds such as the US, Italy and Ger-
many, reported a survey by the OECD and
the UK’s Debt Management Office. The long
maturity reflects investor confidence.

The PDMO plans 440 billion baht in new
borrowing and to roll over 517 billion in
debt for the next fiscal year, starting from
Oct 1. Under its debt management plan

' for fiscal 2017, the office is set to offer 550

billion batit worth of bonds with maturity of
five to 50 years and two batches of savings
bonds, said Mr Suwit without elaborating
on details.

For the government's infrastructure
investments, he said 20.1 billion baht of
that budget was disbursed as of July to

billion baht. Five of the 20 big-ticket infra-
structure projects worth 1.4 trillion baht are
now under construction, with seven under-
going bidding and another eight seeking
cabinet approval.
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" urged to strengthen the standards of-
their customer authentication system for ~
transaction verifications to keep up with

Call for stronger guards against fraud

KOMSAN TORTERMVASANA g 1

Banks and mobile operators have been

increasingly sophisticated fraud attacks.

Bankingactivities are some of the most’
popular mobiie services, said Prawitf:ee- -

sathapprnwingsa, a commissioner ofthe
National Broadeasting and Telecommu-
nications Gommission (NBTC). -

As fraudsters get more sophisticated,
the existing one-time password (OTP) via
SMS from a bank to a customer’s mobile
phone is no longer sufficient to authorise
atransaction, he said.

The OTP is a password that is valid for
only one login session or transaction.

Mr Prawit said banks and mobiie

operators must implement additional
measures to ensure a greater level of secu-
rity for customets. These would include
a PIN code with the security settings on
phiones, the answer 10 sécurity ques-
tions and other biometric identification
schemes such as fingerprint and retinal
scanning through a secured authentica-
tion mobile app: ’
“Thailand’s mobile bapking and pay-

"ment market is faging mounting concern
" over a pecent internet banking scam that

resulted irra customer losing nearly 1 mil-
lion baht from his savings bank account
with Kasikornbank (KBank).

The money had been stolen through
an internet banking application after the
thief managed to gain a new SIM card at
a True Move shop with a fake ID card.

Mr Prawit said the case proved the

weaknesses in the verification processes
of both True Move and KBank.

"This case showed a lack of efficient
verification mechanisms for mobile bank-
ing activities,” he said.

According to the Bank of Thailand, the
number of:mobile banking accounts in
Thaxlancgstands at 12,9 million,

Mr Pr: said the NBTC will hold a

meeting onMonday to discuss with repre- -

sentativesof the central bank and mobile
operators the development of new veri-

fication systems to ensure greater secu-

rity of mobile banking services.
Deunden Nikombeorirak, research

director for economic governance at the .

Thailand Development Research Institute
{TDRI), urged the Bank of Thailand to
establish a single standard authentica-
tion system for more efficient control over
online banking activities.

Biometric verification technologies
such as fingerprint, facial and retinal
scanning should be used in the transac-
tion verification processes for access to
online banking.

There are currently different kinds of

requirements from banks on transaction -

verification processes, leading to different
standards and difficulty in control.

Ms Deunden said banks should limit '

the amoeunt that customers should be
responsible for in damages resulting
from fraud.

. Inthe US, she said, customers will be
charged a maximum of $50 if they inform
the bank within two days of a fraudtilent
attack, while British banks charge cus-
tomers E50 if they repoit the attack within

13 months.
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