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yled to return to the

the value-added:t:
another year. The,

September 30.

The 7-per-cent rate will now be in effect

untit September.30, 2017,
Kobsak Pootrakagl, vice minister at the

Prime Minister's Office, said the low VAT rate

was being extended asa wiyie build up busi-

nessconfidence whitelifiting theimpactson

people’s standard of living amid the fragile
global economy and fluctuations in the glob-
al money market. . -

The extension of the T-per-cent VAT rate
is expected to cast Bt256.9 biition in govern-
ment revenue during the 2017 fiscal year.

raferhddl been sched-
¥t 10°per centon .
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E-tax system
bidding due
next month

WICHIT CHANTANUSORNSIRI ; R
The Revenue Department expects to com-
plete the bidding for a big data system this
year, paving the way for streamlining all
electronic payment transactions into the
taxation data system.

The bidding will open next month and
the winner will complete installation of the
e-tax system by 2019, director-general of
the Revenue Department Prasong Poon-
taneat said.

E-taxis part of the larger national e-pay-
ment system which aims to transform Thai-
land into a cashless society with a digital
economy. The systerm will enable the Rev-
enue Department to tax more efficiently
through big data analytics. Electronic data
capture terminals will be installed in shops
across the country, allowing the tax-collect-
ing agencyto be able to gather information
about tax payment transactions.

The Finance Ministry is staggering the
inclusion of companies for e-tax: large
companies will join the system next year,
mid-sized firms by 2018 and small ones by
2019. Plans are afoot for persanal income
tax refunds to be paid through PromptPay,
the electronic money transfer and payment
service. Government expenditures in the

future will also be paid through the system.

The national e-payment has already




begun to take shape through the imple-
mentation of PromptPay, through which
a-money transfer service is expected to be
rotled out the end of October.

Mr Prasong said the department
will encourage taxpayers to accurately
record their incomes and expenses as
the installation of the big data system
reaches completion,

The Revenue Department will also
gather the tax payment history of small

and medium-sized enterprises {SMEs) that
signed up for the single financial account
schéme and enforce the law if backdated
data finds those with more than one finan-
cial account to understate tax burden,
he warned.

SMESs that registered to participate in the
single financial account scheme with the
Revenue Department during Feb 15-March
15 this year will be exempted from back-
dated tax scrutiny. SME operators with

registered capital not exceeding 5 million
baht and revenue of 30 million or less for
the 2015 accounting year will have no tax
burden for the 2016 accounting year, only
10% corporate tax for net profits exceeding
300,000 baht for the 2017 accounting year
and tax exemption for net profits of no
more than 150,000.

Normal tax rates for SMEs will resume
from 2018. SMEs are currently exempt from
corporate taxes for net profits of no more

: rhan 300,000 baht, but pay 15% tax for net
* profits of 300,0001 to 3 million baht and 20%

for net profits of more than 3 million baht.
The single financial account scheme is
estimated to cost the state 20 biliion baht
in lost revenue but gain from indirect taxes
such as value-added tax (VAT) after SMEs
enter the formal tax system. The Revenue
Department fetched 708 billion baht in VAT
for last fiscal year, of which 350 billion was
VAT imposed on domestic consumption.
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