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Headline: Somkid leaves nothing to chance in drive to secure 4% GDP growth

Somkid leaves nothing to chance
in drive to secure 4% GDP growth

THE NATION

DEPUTY Prime Minister Somkid
Jatusripitak is pulling out all stops
to guide the economy to closeout the
year with growth of more than 4 per
cent, prodding state enterprises to
spend 95 per centof their Bt44.5-bil-
lion investment budget.

Somkid is also pushing for
growth in exports to top 7 per cent
for the last quarter of this year. His
redoubled efforts to spur the econ-
omy come after the economy man-
aged to expand just 3.3 per cent in
the third quarter.

For the final three months,
growth in gross domestic product
(GDP) is targeted at 3.5 per cent.

Somkid, after chairing ameeting
aimed at speeding up the disburse-
ment of state enterprises’ invest-
ment budgets, said that the enter-
prises have been asked to accelerate
their investment as targeted in the
last quarter of this year in order to
help drive the country's economic
growth above 4 per cent for the
whole year.

The third quarter slowdown to
3.3 per cent has seen the economic
chieflook at ways to ensure growth
targets are met.

The economy grew 4.9 per cent
vear on year in the first quarter of
this year and 4.6 per centin the sec-
ond quarter.

"The GDP growth of 3.3 per cent
in the third quarter came from a
contraction of September's exports
by over 5 per cent,” Somkid said.

“But investment and consump-
tion remain good. That quarter's
GDP has been affected as exports
contribute about 70 per centto GDP.
We insist that confidence remains.”

For the last quarter of this year,
Somkid said programmes for all sec-
tors that play a large role in stimu-
lating the economy will be expedit-
ed and state enterprises have been
urged to spend without delay.

For October, exports increased
8.7 per cent year on -year, driven
mainly by an increase of over 10 per
cent in shipments to Japan.

"If Thai export grows 7 per cent
and GDP growth rises 3.5 per cent
in the fourth quarter, GDP will
inerease over 4 per cent for the
whole of this year," Somkid said.

Prapas Kong-ied, director-gen-
eral of the State Enterprise Policy
Office (Sepo), said that as a means
of helping to drive this year's eco-
nomic expansion, 18 state enter-
prises with large investment budg-
ets have been asked to accelerate
disbursement of the funds as tar-
geted, particularly for the fourth
quarter of this year.

Prapas attended the meeting
chaired by Somkid.

In 2018, some 45 state enter-
prisesregulated by Sepo have acom-
bined investment budget of Bt445
billion. As of October, about 339 bil-
lion ar 85 per cent of the accumula-
tive investment budget disburse-
ment plans had been disbursed.

Budget for state units

For next year, the combined
investment budget has been set at
about Bt391 billion, coveringenter-
prises with large investment proj-

ects such as State Railway of

Thailand, the Mass Rapid Transit
Authority of Thailand, the

Electricity Generating Authority of

Thailand and Provineial Electricity
Authority, and PTT Ple.

State enterprises that report
financial results in both the calen-
dar and fiscal years are required to

consider further front-loading of

budget disbursements and to accel-
erate theirinvestmentbudgetatno
less than 95 per cent.
Phacharaphot Nuntramas, sen-
ior director of global business
development and strategy at
Krungthai Bank, said that eco-
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nomicgrowthisforecast at no more
than 4.5 per cent this year after the
third quarter’s relatively weak per-
formance, in comparison with the
first half. This was due partly to
contraction in the agricultural sec-
tor as a result of the boost to output
from favourable weather in the first
six months of year.

Among the positives are that
public investment and manufac-
turing are continuing to expand and
exports grew 8.7 per cent in
October.

Thailand will likely start to
realise impacts fromthe US-China
trade war from the fourth quarter
of this year to the first half of next
year, Phacharaphot said.

China's economicslowdown and
a depreciation in the ynan should
be kept on watch, which could lead
toless Thai shipments to China. In
October, Thai shipments to China
rose only 3 per cent, lower than
those to other Asian destinations.
The country’s shipments to Japan
and Asean increased 18.7 per cent
and 21.8 per cent, respectively.

Phacharaphotsaid thatthe Bank
of Thailand's Monetary Policy
Committee (MPC) is expected to
decide to raise the policy rate by 25
basis points in its December meet-
ing after Thai economic figures
have not indicated a slowdown.

Mathee Supapongse, deputy
governor of the Bank of Thailand,
yesterday said that the BOT mlght
revise downward its GDP growth
forecast from a current projection
of 4.4 per cent.

“GDP growth above 4 per cent
would not have any effect on direc-
tion of interest rate poliey,” he said
in response to a question whether
slower economic growth would
make BOT refrain from a rate hike.

His statement apparently sig-
nalled that the central bank might
raise the poliey rate in the next
meeting of MPC next month.
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A toast to efficiency

Finance Minister Apisak Tantivorawong, and Tibor Pandi, Citi Country Officer
Thailand, Myanmar, Cambodia, and Laos, recently present an award to Krairit
Euchukanonchai, fourth right, in recognition of his leadership work in the financial,
energy and government sectors in Thailand. Photo shows from left: Payong
Srivanich, Pornsanong Tuchinda, Chartsiri Sophonpanich, Pandi, Krairit, Apisak,
Praphaisith Tankeyura and Charlotte Tonwanick.
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Sepo tempers disbursement
outlook as target slips away

WICHIT CHANTANUSORNSIRI

State enterprises’ investment budget dis-
bursement rate will hit 89% if 100 billion
baht is drawn down in the final two months
this year, says Chanvit Nakburee, deputy
director of the State Enterprise Policy Office
(Sepo).

Lastyear's dishursement of 81% will be
surpassed but the target of 95% will not be
met, Mr Chanvit said.

The State Railway of Thailand (SRT)
double-track rail routes are the govern-
ment’s main investment projects, he said.

Some 45 state enterprises doled out 339
billion baht worth of investment budget,
85% of the dishursement target for the first
10 months of the year, said Prapas Kong-
led, director-general of Sepo.

The investment budget was set at 445
hillion baht for this year.

Eleven state enterprises whose account-
ing period is based on the calendar year
doled out 236 billion baht from January
to October, accounting for 94% of the dis-
hursement plan.

A turther 34 state enterprises whose
accounting period is based on the fiscal
year disbursed 103 billion baht for the 10
months to October, representing 71% of the
disbursement plan.

The Mass Rapid Transit Authority of
Thailand (MRTA) and the Port Authority
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of Thailand drew down 100% of their dis-
bursement plan, the Metropolitan Water-
works Authority and the Electricity Gener-
ating Authority of Thailand drew down98%,
the Provincial Electricity Authority (PEA)
97%, the Metropolitan Electricity Author-
ity (MEA) 96%, PTT Plc 95% and Thailand
Tobacco Monopoly 93%.

BangkokMass Transit Authority took out
a mere 5% of its disbursement plan.

State enterprises’ investment budget has
been set at 392 billion baht for 2019, led by
the SRT, PTT, PEA and MEA.

Deputy Prime Minister Somkid Jatus-
ripitak urged state enterprises to disburse
their investment budget during the remain-
der of this year to boost the country's eco-
nomic growth.

Thailand is expected to reap a windfall
in terms of foreign direct investment from
the LJS-Sino trade tension, Mr Somkid said.

Any state enterprises that have addi-
tional investment plans can propose them
to the National Economic and Social Devel-
opment Board, he said, while the Finance
Ministry and the Transport Ministry will
IAmp up major investment projects.

‘The government has employed public
and state enterprise investment as an
instrument to drive the country’s econ-
omy over the past few years, and the hope
remains thatspending will help the country
deliver at least 4% growth this year.
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