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Headline: SME Bank targets micros for new lending in 2019

Clip: Black/White

SME Bank targets micros
for new lending in 2019

WICHIT CHANTANUSORNSIRI

Thestate-owned Small and Medium Enter-
prise Development Bank of Thailand (SME
Bank) aims to offer as much as 90% of new
loans next year to micro SMEs.

The bank plans to offer 32 billion baht
in new loans to micro SMEs out of its full-
year target of 35 billion baht, said president
Mongkol Leelatham.

Based on the bank’s ceiling for micro
SMEs of 600,000 baht each, the bank
expected to offer loans to 50,000 operators,
Mr Mongkol said.

He said micro SMEs are the bank’s main
target because the group has difficulty
accessing formal financial sources, takes
minimal advantage of state policies and
adapts to change at the slowest pace.

Nearly all of the bank’s 26 billion baht
in loans during the January-to-September
period were extended to micro SMEs, Mr
Mongkol said, adding that SME Bank's new
loans will surpass this year's target of 32.5
billion baht by 4 billion.

Loans of almost 6 billion baht have
already been approved and are waiting bor-
rowers to take the funds, while a further 4
billion baht worth of loans are undergoing
the bank’s approval process.

According to the Office of Small and
Medium Enterprise Promotion, micro
SMEs are defined as small businesses with
annual sales of up to 1.8 million baht and
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up to five employees. About 3 million micro
SMEs exist nationwide.

To improve access to micro SMEs, the
bank will increase mobile lending teams
1o 1,000 from 600 to offer loans in every
subdistrict nationwide and promote lend-
ing through the banks’ mobile banking app.

So far about 70,000 users have visited
the bank's digital lending service and some
have applied for loans through the channel,
Mr Mongkol said.

He said a mere 0.04% of the bank's new
loans inthe nine months through Septem-
berturned sour, down from 0.21% in 2017.

The bank plans to lower non-performing
loans (NPLs) to 15 billion baht, represent-
ing 15% of loans outstanding, by the end of
this year. The goalis to cut NPLs to less than
10% by next March as the bank divests of 12
billion baht worth of bad assets.

The debt targeted for unloading can no
longer be restructured after having gone
through the process several times, in some
cases as many as 28 times.

Of the total 12 billion baht, 3 billion is
expected to be put on sale by the Legal Exe-
cution Department in January as the latest.

In other news, SME Bank plans to raise
21 billion baht by issuing bonds with a
three-year maturity to lower financial costs.

The bank's deposits average 1.47%, while
lending stands at 5.1%, leaving the margin
at 3.63%, which is in line with the target to
keep an interest spread of 3.67% at most.
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Headline: Islamic bank sets ambitious profit, loan growth targets

Clip: Full Color

Islamic bank sets
ambitious profit,
loan growth targets

THE NATION

The Islamic Bank of Thailand is looking to achieve
an operating profit of Bt1.135 billion and Bt1.088 bil-
lion innet profit next year, the bank’s new president,
Wuttichai Suraratchai, said.

The bank has set a loan target of Bt12.5 billion
next year, up from this year's target of Bt8 billion.

Wuttichai, a 30-year industry veteran, took over
the top position on October 1.

Prior to that, he was executive vice president of
Thanachart Bank.

The Finance Ministry, the bank’s major share-
holder, has raised its stake in the bank to almost 100
per cent after a recent amendment to the law gov-
erning thesetting up of the Islamic Bank of
Thailand. The revised law allows the ministry toown
more than 49 per cent in the bank,

Currently, it has a paid-up capital of Bt18.1 billion.

The bank is not in a rush for strategic partners,
chairman Pomlert Lattanan said.

Wuttichai said the bank had submittedits busi-
ness expansion plan to the State Enterprise Policy
Committee, which will forward it to the State
Enterprise Policy Commission for consideration.

The plan focuses on widening its customer base,
improving organisational efficiency, staff develop-
ment and business expansion.

It also seeks to boost the bank’s loan-granting
process, asset value as well as the adoption of digi-
tal technology in services.
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Circulation: 120,000
Ad Rate: 1,160

Col.Inch: 22.96 Ad Value: 26,633.60
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