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Headline: THAI plans swift upgrade of fleet to reverse losses

THAI plans swift upgrade
of fleet to reverse losses

NATIONAL CARRIER TOLD TO QUICKLY FINALISE NEW BUSINESS PLAN AHEAD OF ELECTION ~ Nitithanprapas said the national

THE NATION

THAIAIRWAYS International must
revamp its business strategy and
quickly finalise a multibillion-baht
plan to buy new jetliners in order to
tackle chronic losses, says deputy
premier Somkid Jatusripitak.

THAI, which reported a net loss
of Bt3.08 billion in thesecond quar-
terofthis year duetohigher fuel costs
andincreased competition, hasbeen
given three months to review its
Bt100-billion fleet expansion plan
for 23 new jetliners.

Speaking at a seminar on collab-
oration between state-owned enter-
prises, Somkid said THAIL the
Tourism Authority of Thailand
(TAT), Airports of Thailand and
state-owned Krung Thai Bank
should work together toharnesstheir
strengths and capitalise on the coun-
try's tourism industry, which wel-
comes more than 30 million foreign
visitors annually.

In addition, aviation and related
industries should also be further
developed by capitalising on thelarge

tourism industry and huge number
of foreign tourists.

Somkid says THAI needs a new
business strategy that can turn
around its business amid increased
competition in the airline industry
and that would require buying new
planes to increase customer satis-
faction.

Theairline also needs to tackle its
high operating costs, a key factor in
its chronic losses, as are high fuel
costs.

Somkid said the government was
preparing to enter election mode
hence THAI executives needed to
work out their new business strate-
gy and final aircraft acquisition plan
within the next three months.

Afterwards, THAI and other
state-owned enterprises could also
worktogether toimplement the gov-
ernment’s policy on promoting sec-
ond-tier tourist destinations in coop-
eration with the Commerce Ministry,
which is devising plans to help local
communities benefit more from the
tourism sector.

THAI chairman Ekniti

The heads of fourstate
enterprises, who were
speakers yesterdayat a
panel discussion on
“Creating Strength from
Partnership for Thailand’s
Sustainable Growth™:
From left - Yuthasak
Supasorn, governor,
Tourism Authority of
Thailand; Nitinai
Sirismatthakam,
president, Airports of
Thailand; Sumeth
Damrongchaitham,

Thai Airways president,
and Payong Srivanich,
Krungthai Bank president.

NATION/KORBPHUK PHROMREKHA
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flag carrier was devising a business
plan to attract more tourists to sec-
ond-tier destinations in Thailand
after the success of its campaign to
increase trafficto first-tier locations
such as Bangkok, Phuket, Hat Ya1
and Chiang Mai. The TAT would be
responsible foradvertising and pro-
motion campaigns to attract

international visitors to new desti-
nations, he said.

THALI also aimed to work more
closely with Airports of Thailand,
which manages Suvarnabhumiand
other airports, to leverage their
strengths and turn Thailand into a
regional aviation hub.

Thirdly, said Ekniti, THAT would
focus on a new payment gateway

and digital strategy as it upgraded
theairlineintoan international pre-
mium brand.

The aireraft acquisition plan,
which initially calls for the purchase
of 23 new jetliners, will be reviewed
to fit the airline’s new strategy and
routing, hesaid, addingthat the exist-
ing older aircraft were not competi-
tiveand resulted in high maintenance
costs and unprofitability.

Sumeth Damrongchaitham, the
airline’s recently-appointed presi-
dent, said it would take about 24
months for new jetliners tobe deliv-
ered if the airline placed its order
today, so senior executives were
already revamping the airline’s busi-
ness strategy in preparation for the
new fleet.

Accordingto Sumeth, the airline
will also focus on its digital mar-
keting strategy to boost profitabili-
ty sothataccumulated losses can be
wiped off within the next fouryears.

Besides digital technology, he
said the airline would aggressively
pursue profits, reformulate its busi-
ness portfolio, boost customer expe-
rience and implement a more effec-
tive human capital management
programme.
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ECONOMY

Apisak lukewarm on rate hike

WICHIT CHANTANUSORNSIRI

A policy rate hike would not address low
inflation and would in fact worsen the debt-
servicing ability of small-business operators
and strengthen the baht, says Finance Min-
ister Apisak Tantivorawong.

It is the central bank's responsibility to
adjust the one-day repurchase rate, he said,
but a monetary policy shift would not affect
subdued inflation.

Low inflation is a concern for next year,
Mr Apisak said.

The debt payment ability of small and
medium-sized enterprises (SMEs) would be
affected and fund inflows would accelerate
ifthe policy rate were raised, he said, adding
that the central bank should consider the
timing for policy changes and ensure that
there are no problems for the economy.

His remarks followed a narrower split
among Monetary Policy Committee (MPC)
members, who on Wednesday voted 5-2 to
maintain the benchmark rate at 1.5%, whereit
has remained sinee April 2015. The vote gave
weight to the view that the first rate hike since
August 2011 is around the corner.

The baht firmed immediately after the
MPC meeting as investors speculated that
the split vote suggested an imminent rate
hike, Mr Apisak said.

Bank of Thailand governor Veerathai
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Santiprabhob last month voiced concerns
about offshore funds flowinginto Thailand at
a faster pace relative to regional peers, pour-
ing mostly into short-dated bonds and driving
the baht higher.

The baht is one of the few currencies in
Asia that have appreciated against the US
dollar this year. Foreign investors view the
baht as a safe haven, given Thailand’s high
foreign reserves, current account surplus and
low foreign-denominated debt.

In related news, Mr Apisak insisted there
is no merger plan for Krungthai Bank (KTB)
and TMB Bank (TMB) as rumoured.

The Finance Ministry is ready to lower its
shareholding in TMB if investors make an
appropriate offer, he said, adding that in the
event there is no suitable offer, the ministry
will need to wait for a higher price.

The Finance Ministry holds a 25.9% stake
in TMB, the country’s seventh-largest lender
by assets, with an average cost of 3.86 baht
per share.

TMB shares on the Stock Exchange of Thai-
land were flat yesterday at 2.38 baht in trade
worth 849 million baht.

Mr Apisak said all Thai banks, including
TMB, have a strong financial position.

Mergers are an issue that each bank
needs to decide on its own, he said, while the
Finance Ministry offers measures to facilitate
mergers and acquisitions.
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Improves standards of living for low-income earners

|

su s e

the Problem of Informal Debt by Community
Finance Organizations” at the Kosit Hill Hotel,

‘ Muang District, Phetchabun Province.
Around 300 community representatives
of the Government Savings Bank (GSB) and
. the Bank for Agriculture and Agricultural
b= 3 Cooperatives (BAAC) in the Phetchabun area
» participated in the activities, exchanging ideas and
Fos mausludywviluenszuulnussd nIMsuYuYY e e R ofqur@al
SuSumddl 17 ey 2561 debt, create debt settlement models utilizing
o Fogriy o s community finance organizations as well as build
' up a cooperative network linking communities,
GSB and BAAC. The network would follow
up on tangible progress being made in solving
the informal debt issue. Participants of the
Before joining an official Cabinet meeting Workshop also introduced the community mission:
recently, Mr. Apisak Tantivorawong, Minister of “No informal debt, Reduce expenses, Increase

Finance, together with Mr. Wisudhi Srisuphan, income and Increase savings.”

Deputy Minister of Finance, and officials of the On this occasion, the Minister of Finance
Ministry, paid a visit to the workshop on “Solving ~ reiterated the government’s policy to improve

nsUssyuBeUfiing
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the living standards of people, particularly those
with low income. In the past, assistance has
been provided through the State Welfare Card
and measures to improve the quality of life in
conjunction with efforts to ease the problem of
informal debt. Mr. Apisak Tantivorawong also
mentioned the importance of community finance
organizations in solving the issue, as they are
able to provide prompt advice and financial
assistance to their members. He encouraged
community leaders to apply this model to
mitigate the problem of informal debt based
on the potential of individual communities and
subsequently broaden the results over a wider
area.

The Minister suggested that people can
make a living through mutual support and
share income among each other depending on
individual ability, as in a sharing economy. The
Government Savings Bank and the Bank for
Agriculture and Agricultural Cooperatives have
also been instructed to work with communities

“Being Fiscal and Economic Pillar for Sustainable Development”

- By Division of Information, Office of the

more in order to solve the problem of informal
debt and raise the standard of living of the people
in a concrete and ongoing manner.

The Minister of Finance has also assigned
Professor Dr. Narumon Pinyosinwat, Vice
Minister for Finance, together with
officials of the Ministry, to follow up on the
implementation of measures to improve the
quality of life of five State Welfare Card holders
in Muang District of Phetchabun, by checking
on their living conditions and any obstacles they
face in participating in the measures.

The government has also received cooperation
from the private sector in improving standards
of living. For example, GSB has teamed up
with Siam Cement Public Company Limited
(SCQ) to organize a pilot program to promote
continued professional development. The Vice
Minister for Finance asked the trainees to apply
the knowledge they gained to develop careers,
so that they can in turn earn a stable income
and reduce their dependence on informal debt.
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