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New round of welfare
registration via e-payment

WICHIT CHANTANUSORNSIRI .
£2 4

The Finance Ministry plans to open a new
round of registration for the state's welfare
scheme through the national e-payment
system before government-subsidised free
rides on public buses and trains expire at
the end of April.

Data from the fresh round
of registration for those who
are on the bottom rung of the
economic ladder will be used
for repackaging welfare meas-
ures, said Finance Minister
Apisak Tantivorawong.

The Finance Ministry

i requires those who earn no
more than 100,000 baht a year
to sign up as recipients for the
government'’s welfare scheme
. via the national e-payment
© system. Some 8.3 miilion people registered
¢ between July 15 and Aug 15.

Giving welfare through the national
| e-payment system is aimed at direct-
ing assistance to target groups instead of
providing blanket aid to help alleviate the
fiscal burden.

The ministry plans to open up registra-
tion in September of each year to update
. their information,

But the Finance Ministry wants next
year's registration to take place ahead of

Apisak: Data to shape
welfare measures

the expiry of free rides on public buses and
trains, set for April 30, said Mr Apisak.

The cabinet'’s recent approval of cash
handouts for low-income earners come as
the government’s planned utility bill cuts
for the poor have yet to be finished, he said.

Regarding the one-time cash givea-
way scheme, those earning
30,000 baht a year or less will
be entitled to receive 3,000 per
person, while those earning
30,000 to 100,000 a year will
receive 1,500 per person.

An informed source at
the Finance Ministry said
the handout scheme will run
through Dec 30. The govern-
ment expects to give 19.3 hil-
lion baht to 2.9 million farmers
and 5.4 million non-agricul-
tural workers.

Krungthai Bank, the Government Sav-
ings Bank and the Bank for Agriculture
and Agricultural Cooperatives will pay in
advance for the scheme, after which the
government will reimburse them from the
central budget for fiscal 2017 and 2018, the
source said.

The government will pay the three banks
the average six-month fixed-deposit rate
of the four largest banks plus 1% for their
financial costs. The four banks’ six-month
fixed-deposit rate averages 1.23% a year.
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New domestlc tourism tax breaks okayed

. CHATRUDEE THEPARAT
The cabinet yesterday gave:the nod to the
reinstaterment of tourism stimulus meas-
ures including a 15,000-baht tax break on
domestic tour packages and hotel accom-
modation for individual taxpayers.

The measures are intended to entice
people to spend the long public holiday at
home rather than travelling abroad. They
also aim to spark a year-end spengding spree
as the economy sags and offset the 1mpact
of the government’s crackdown on “zero-
dollar” tour operators and the subsequent
drop in Chinese tourists.

Authorities launched a campaign to
tackle zere-dollar tour scams in late Sep-
tember because of complaints that the tours

" were tarnishing Thailand’s reputation.

The tour scams invalve offering cheap
package tours 1o customers wh
pressured into buying goods an
at inflated prices so operatorq can’ recoup
the:r losses.

But the clampdown has resulted in a
slowdown in tourist arrivals and economic
losses, with some critics arguing that such
an approach was not the best option to
address the problem.

The governmient estimates that the zero- . |

dollar crackdown lowered the number of -
Chinese visitors by as much as 1 million,

Nathdporn Chatusripitak, an adviser to.
Commerce Minister Apiradi Tantraporn, .
said the measures are also intended to ..
encourage tour and hotel operators to
register as the law requires.

The tourism stimulus scheme will run
from Dec 1'te Dec 31 and is expected to
result in a multiplier effect worth 1 billion
baht to the Thai economy, he said.

in April this year, the cabinet approved a
renewa] of stimulus measures for the tour-
ismi industry that included a 15,000
baht tax break on domestic tour packages
and hotel accomimodation for individual
taxpayers, a8 well as for businesses and
private individials who provide training

. The Red Lotus Sea in Udon Thani's Kumpawapi district is among the blossomimj

- destinations aimed at domestic tourists.

programmes for employees,

The scheme, which expired last Decem-
ber, runs unti] the end of this year and
became effective retroactive from Jan 1.

As a result, those yet to travel this year
are eligible to enjoy up-o 30,000 baht in
déductions from taxable income spent on
tonr packages and hotel dccommodations
in 2016, Mr Nathaporn said.

He said Chinese visitors to Thailand are

estimated to reach 9 million this year, down

from 10 million in the previous forecast,
while total foreign arrivals are estimated
at 33 million.

The National Economic and Social
Development Board, the government’s
planning unit, recently forecast the number
of foreign visitors to rise by 8% next year to
35.6 million.

The tourism industry is expected to
generate 1.95 trillion bahtin income next
year, up roughly 10% fram 1,76 trillion baht
in 2016, E

Thanavath l’honvich_éi, vice-president

‘ fﬂr research at the Umverslty of the Thai
_Chamber of Commerce, said the tourism

stitulus measures are expected to benefit

" about 4 million individuls.

- But not all of theit will be eligible to
erijoy the full benetit i3t thie tax breaks, as
some have already exercised the rights,
he said.

“We estimate this scheme will help
generate about 10 billion baht worth of
spending, comprising 0,03-0.05% of GDP”
Mr Thanavath said.

In arelated development, Kobsak Phutr-

. akul, assistant minister to the Prime Min-

ister's Office, said the cabinet has yet to

approve the planned tax incentives for the

holiday season to complement extra dis-
counts at shopping mails nationwide.

_The Finance Ministry said Monday that

Id seek cabinet approval for the tax

which are more ajigressive this year,

doubling the cap on claiiied value to 30,000
* Baht per shapper. The périod will also be

lengthened from last year's seven days.
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THE NEW tax break of
Bt15,000 for hotels or tour
packages while traveiling inthe
country next month is expect-
ed to tempt many Thais into
taking a trip or spending
money out of home but will do
little to lift the lacklustre econ-
omy, hotels and economists
said yesterday.

The Cabinet yesterday gave
the green light to the tax deduc-
tion for tourism expenditures
while the similar measure for
shopping has not been
reviewed yet.

- Kobsak Pootrakool, vice
minister at the Prime
Minister’s Office, said the
measure for tourism promo-
tion and recovery was aimed at
stimulating the general econo-
my.
The measure proposed by
Finance Ministry will waive
personal income taxes foractu-
al costs of up to Bt15,000
incurred by Thais for buying
services provided by tourism
business operators and hotels
for domestic trips from
December 1-31.

This new travel incentive in
in addition to the tax break for

Bt15,000 in spending on
domestic travel from January
1- December 31, said Nattaporn
Jatusripitak, an adviser to the
commerce minister.

These two measures would
allow a combined deduction of
up to Bt30,000 for the festive
month.

The Finance Ministry esti-
mates this measure to reduce
tax revenue by Bt150 million,
but it will increase the circula-
tion of money, which will spill
over into the overall economy.

Veerathai Santiprabhob,
governor of the Bank of
Thailand, said the government
may have seen disadvantages
in letting the economy weaken
and brought out the temporary
measures to maintain growth

‘momentum pending the mega

projects coming on stream in
2017. - i

However, if these measures
are employed for too long, the
effect on the economy would
fade, as future demandisbeing
used up, he said.

Kobsak said the “shopping
forthe nation” measure hasnot
yetbeen considered, but would
definitely be taken up in the
Cabinet meeting in the next
periods.

Supawan  Thanomkiat-
phum, president of the Thai

Hotels Association, said the
extended tax scheme would
help buoy the hotel and tou
rism business in the coming
year.

The measure is also expect-

- ed to encourage many people to

take avacation or spend money
out of home because they can
use receipts for income-tax
deductions.

However, the scheme would
not give a gigantic jolt to the

tourism industry like the first

endorsement years ago when
the country faced a crisis, he
said.

Benefits for all

“If this measure is fully
endorsed, that means a lot of
people will join it.

“FEveryone involved in the
hospitality industry including
hotels, resorts, travel compa-
nies, shopsand restaurants will
benefit from it. That will be
good for the economy,” he said.

The association, however,
expressed concern over the
flagging of the consumption
index in the past months,
saying this initiative will at
least help drive the economy
forward, not lecvel or bac
kward.

“With this measure, many

tle overall impact seen in tourism tax break
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hotels and restaurants will gain
business for a short while dur-
ing the yéar-end season,”
Supawan said,

Pimonwan Mahujchariya-
wong, deputy managing diree-
tor of Kasikorn Research
Centre, said spending on
domestic tourism during
Songkran reached Bt2 billion,
so spending on tourism in
December should pass Bt2 hil-
lion based on the number of
days,

However, the additional tax
deduction of Bt15,000 for anly
one month might not produce
much spending because
December is the high season of
tourism.

Merrymakers have to plan
theirtripin advance, including
booking hotels and tour pack-
ages, so new travellers who

want to get the tax deduction .

might run into a limited sup-
ply of rcoms and tours.

Tourism accounts for 10 per
cent of GDP. ‘

KResearch believes the tax
deduction for travel could spur
domestic spending but wants
to see the tax deduction for
shopping, which is expected to
be proposed tothe Cabinet next
Tuesday, since that will give a
bigger boost to domestic
spending.
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State software developed

WICHIT CHANTANUSORNSIRI -, ~
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The Finance Ministry in collaboration with
CAT Telecom has developed an applica-
tion program that requires system software
to formulate a 4.0 financial management
systemn under the GovConnect platform.

The system, now used only in the per-
manent secretary offices, is a collection of
programs designed to manage fiscal, mon-
etary and workforce systems and integrate
the working processes of the government,
private and social sectors, said finance per-
manent secretary Somchai Sujjapongse.

The system will be applied across agen-
cies under the umbrella of the Finance
Ministry by mid-2017 for big data security
management, including budget dishurse-
ment and procurement bidding, in order to
make fiscal management more convenignt
and transparent.

In January, CAT will set up a war roum
— a closed, secure environment in the
work space of Mr Somchai to pave the way

towards e-government transformation.

The software encompasses all three
systems of action: the Finance Ministry’s
private cloud platform to help high-ranking
officials make decisions with high-security
data storage; e-vendor, a portal that con-
nects transactions done by the private
sector to the ministry’s private cloud to
reduce processes and cut costs from trans-
actions with the public sector; and e-pay-
ment, a payment system between public
and private sectors, covering welfare for
state officials and people entitled to govern-
ment support.

The minisiry is moving towards track-
ing all transactions related to purchases
of goods and services with the Revenue
Department's data system to alert the
agency of tax evasion lvopholes and
stop them.

The department recently estimated its
coffers would double to 4 trillion baht afier
the e-tax system under the national e-pay-
ment system is relled out in 2019.
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BoT seeks centre to tackle
banks’ unsecured NPLs

PORNSAWAN NANTHA

SOMRUEDI BANCHONGDUANG i

The Bank of Thailand (BoT) wants to set
up a centre to address commercial lenders’
unsecured loans that have turned sour in
an attempt to lower bad debts.

The central bank and the Thai Bankers’
Association (TBA) are studying the forma-
tion of such a centre to tackle non-perform-
ing unsecured leans, said BoT governor
Veerathai Santiprabhob.

The centre, an idea taken up in many
countries inchading Malaysia, will be a tool
in solving non-performing loans (NPLs), he
said, Unsecured loans include personal and
credit card loans.

Commercial banks have struggled with
an NPL uptick for three straight quarters,
with gross NPLs rising to 2.89% of loans
outstanding at the end of September from
2.72% in the second quarter, according to
central bank data.

The outstanding value of distressed
loans was 394 billion baht at the end of
September, up from 374 billion in the pre-
vious three months. NPLs rose from 2.55%
of loans outstanding at the end of 2015 to
2.64% at the end of March.

Don Nakornthab, senior director at the
ceniral bank, warned rising NPLs would
continue next year because of the uneven
€CONOMIC TECOVery.

The format of the centre is still uncertain,
Mr Veerathai said.

"It could be a separate unit and its
task could involve letting the TBA cope
with NPLs systematically. Typically, each
debtor must talk to their respective bank
and lenders who manage to collect the bad
debt rapidly can get paid at a faster pace
than others,” he said.

“If banks don’t want to collect the trou-
bled debt by themselves, they can hire out-
siders to do the job. But their costs would
then increase and margin from the recov-
ered debt is marginal.

“All unsecured loans that defauit will go
to the centre to seek ways to restructure
the debt. Aworking panel has already been
setup.”

After the mechanism to restructure
unsecured loans is set up, it needs to
have a tool to prevent those whose debts
are restructured from running up debt,
Mr Veerathai said, adding that each bank
must also offer suitable financial products
to meet customers’ demands.
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