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Mr. Wisudhi Srisuphan, Deputy Minister
of Finance, together with Prof. Dr: Narumon
Pinyosinwat, Vice Minister for Finance,
Mr. Suwit Rojanavanich, Director-General
of the Fiscal Policy Office (FPO) and his team,
paid a visit to witness the progress being made
i solving the problem of informal debt by the
community finance organization at the Bank
for Agriculture and Agricultural Cooperatives
(BAAC) prototype learning center for sufficiency
economy of Baan Pa-ngun, Kron sub-district,
Saw1 district, Chumphon province.

In the past, members of the communily
experienced both formal and informal debt
problems as their arable land experienced
flooding every year, which led to uncertain
livelithoods and inconsistent levels of income.
Indeed, a number of impoverished families
failed to meet the Basic Minimum Needs
(BMN) criteria. This prompted the community

News ID: C-180824003035 (24 Aug 18/05:48)

WIQ NewsClip
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leaders to encourage commumty members to
engage m supplementary occupations, such as
growing native plants and raising swine using
the eco-friendly hole-digging approach, as well
as following sufficiency economy principles,
maintaining household accounts and setting up
financial groups (savings group and 1 baht per
day savings groups) in the community.

Currently, Baan Pa-ngun community
members carn an average household income of
6,500 baht per month from their supplementary
occupations. which exceeds the BMN criteria,
and are free of informal debt.

On this occasion, the Deputy Minister of
Finance presided over the “Baan Pa-ngun Tree
Bank School,” which is the first tree bank in
Thailand. Baan Pa-ngun community members
have been supported by the BAAC to plant trees
on their plots of land and then register them
with the tree bank, which can then be used as
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collateral to seek loans offered by community

finance organizations in the BAAC network or
by BAAC in the [uture.

The Deputy Minister of Finance also
presented loans to farmers and farming
groups in the community, consisting of five
retail loans for emergency spending. one loan

to clear informal debt held by farmers and
their household members, and one loan to
improve productivity through occupational
development of low-income earners, e stressed
that the government is firmly committed to
solving the economic problems of people,
particularly the problems of informal debt and
impoverishment, through the introduction of several
measures. These including seeking integrated and
sustainable solutions to the informal debt problem,
handing out state welfare cards, outlining
measures to promote the quality of life of state
welfare cardholders and presenting the Thung
Ngermn Pracharat application.

In addition, the government has assigned
BAAC and the Government Savings Bank
(GSB) to speed up the building of strong
communities nationwide that are free of informal
debt, as well as the development of supplementary
occupations for community residents through
strong support of knowhow and appropriate
loans. BAAC has also been urged to expand
the Tree Bank School project. as it will
bring significant and sustainable benefits to
communities, with the use of trees as collateral
and a new type of savings. With the participation
of community mechanisms and community
finance organizations, the government expects to

solve the problem of informal debt and elevate

y of Financ on:

the quabty of life of low-income earners n
a comprehensive, efficient and sustainable
manner.

Meanwhile, Mr. Apisak Tantivorawong,
Minister of Finance assigned Prof.
Dr. Narumon Pinyosinwat to pay a visit to
witness the progress being made in solving the
problem of informal debt by commumity finance
organizations of GSB, as follows:

1. A wvisit to Bangmak community
finance organization at Bangmalk sub-district,
Muang district of Chumphon, which 1s a
prototype community finance organization with
efficient management and mechanisms to solve
the problem of informal debt for community
members. GSB acts as a mentor, providing
support n terms of knowledge and loans to
be used as working capital and as a solution
to the problem of informal debt. So far, the
organization has helped resolve informal debt
problems for 50 members with a total value of
2 45 million Baht.

2. A workshop to exchange experiences
in solving the problem of informal debt
at the Chumphon Gardens Hotel, where
representatives from 15 community finance
organizations of GSB in Chumphon and
nearby provinces brainstormed and exchanged
techniques, successful examples and shared
the obstacles they experienced when solving
informal debt problems in their communities.
Feedback from the workshop will be used to
develop guidelines to solve the problem of
mformal debt more effectively in the future.

“Being Fiscal and Economic Pillar for Sustainable Development”

S syDwisionofinfon
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CUSTOMS

Online payment for
overseas packages

WICHIT CHANTANUSORNSIRI

The Customs Department will allow those
who buy small goods priced over 1,500
baht from vendors outside Thailand to pay
import duties online, eliminating the need
to pick up parcels at Laksi Post Office.

With the Customs Department’s digital
system, buyers can track the customs-clear-
ing process and pay import tariffs via the
online channel, outgoing director-general
Kulit Sombatsiri said without specifying
when the system will become available.

When buyers completely pay the import
duty, the Customs Department will send
parcels by mail and there will be no need
to pick up deliveries at the Laksi Post Office
any more, he said.

When any goods are purchased online
from foreign-based sellers by Thais, the
packages are shipped by air to the Cus-
toms Office at Suvarnabhumiairport before
being redirected to Laksi Post Office, where
buyers must pick up the products and pay
the import duty.

Products bought from vendors out-
side Thailand worth below 1,500 haht are
tax-exempt.

To prevent buyers from falsifying values
to take advantage of the tax waiver, the Cus-
toms Department has adopted an X-ray
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system to help inspect packages, Mr Kulit
said, noting that the department plans to
buy one more X-ray machine to add to the
existing one.

The stringent inspection has also helped
guard againstillegal goods, including mari-
juanaand crystal meth, of which hundreds
of parcels are sent by mail every month.

In a related development, the Customs
Department is developing big data system
to scrutinise importers that have suspicious
behaviour related to avoiding tax payments.

To raise the penalty for those who makes
take declarations, the tax-collecting agency
plans to issue a regulatory announcement
that those who understate the imported
product value for some items can no longer
settle the case at customs officials’ level,
but instead their cases will go to court, Mr
Kulit said.

The department is adopting the National
Single Window, a customs portal that pools
the import licence approvals for all 33
related agencies in a single place to comply
with the government drive to ease doing
business in Thailand, he said.

Under the pilot project, the Customs
Department will link and share informa-
tion with some state agencies, including
the Food and Drug Administration and the
Agriculture and Cooperatives Ministry.
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CENTRAL BANK

BoT foresees trade spat
hurting GDP at year-end

SOMRUEDI BANCHONGDUANG

The trade dispute between the world's big-
gest economies is expected to take a toll
on the Thai economy from the end of this
year at the earliest, says the Bank of Thai-
land’s chief.

The trade spat is escalating and posing
greater risk to economies, currencies and
capital markets across the world, said gov-
ernor Veerathai Santiprabhob,

External risk could also accelerate cur-
rency volatility and hurt confidence as well
as private investment, he said.

Although the retaliatory
trade tiff between the US and
China has already affected
Thailand, theimpact has been
limited to the solar cell and
washing machine industry,
he said, noting that the central
bank will continue to monitor
the situation.

“T'he negative impact has
not been immediate, so we
need to monitor it closely,” he
said. “Despite the [expected]
broad-based economic recovery and posi-
tive momentum in the second half of the
year, external risks could be higher”

Views on the trade rift’s impact on the
Thai economy remain divided.

The Fiscal Policy Office recently esti-
mated that the trade rift would have a net
negative effect on economic growth of a
mere 0.03 percentage points, while Bank of
Ayudhya has estimated that the net effect
from retaliatory tariffs between the world's
two biggest economies would result in a
modest gain in GDP.

Regarding Project Inthanon, the Bank of
Thailand’s wholesale Central Bank Digital
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Veerathai: Various
external risks at play

Currency (CBDC), Mr Veerathai said the
central bankwill lay down infrastructure for
the country’s payment system in prepara-
tion for the digital age.

Distributed ledger technology will
enhance efficiency and cut down operat-
ing costs in the Thai financial marketin the
long run, he said.

“The central bank’s digital currency will
be issued in baht,” Mr Veerathai said. "As it
will not be a general digital asset, it won't
lead to price volatility and speculation.”

The first phase of CBDC, which will
be used for interbank fund
transfers, is expected to be
completely developed by the
first quarter of next year. The
central bank and eight com-
mercial banks under Project
Inthanon Phase 1 will design,
develop and test a proof-of-
concept prototype for domestic
wholesale funds transfers using
wholesale CBDC.

Inanother development, Mr
Veerathai said the Thailand-
Malaysia Qualified Asian
Bank (QBA) has progressed to the proto-
col process and the bilateral agreement is
subject to deliberation by both countries’
lawmalkers.

The QBA isanother policy thatregional
central banks are collaborating on. The
Bank of Thailand made its first Heads
of Agreement on a reciprocal bilateral
arrangement for the QBA with Bank
Negara Malaysia in March 2016.

The bilateral deal is part of an umbrella
for the 10-member bloc called the Asean
Banking Integration Framework, which pro-
vides greater access for indigenous Asean
banks to each other's banking sectors.
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