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Public debt in fiscal 2019 for
Infrastructure to be B100bn

WICHIT CHANTANUSORNSIRI

P ublic debt for big-ticket infrastructure
projects in the next fiscal year will be
100 billion baht, 20-30 hillion baht lower
than previously expected, due to a delay
in certain projects, says a Finance Ministry
source,

On Thursday, Finance Minister
Apisak Tantivorawong chaired the third
Public Debt Management and Policy
Committee meeting of 2018 to consider
the public debt management plan for
fiscal 2019, to be submitted to the cab-
inet for approval,

The source said that according to the
debt management plan for fiscal 2019,
government borrowing to invest in big-
ticket infrastructure projects will be
20-30% lower than expected, totalling
100 billion baht.

Among those seeing delays, a key project
is the investmentscheme for the State Rail -
way of Thailand to invest in double-track
routes designed to increase speed and
lower logistic costs.

The Public Debt Management Office
(PDMO) predicts that public debt in

News ID: C-180818001061 (18 Aug 18/06:33)
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fiscal 2019 will be 7.3 trillion baht, a 6.5%
rise from expected public debt on Sept 30,
2018.

As of June 30, public debt amounted to
6.53 trillion baht, or 40.67% of GDP.

In the next fiscal year, public debt
will likely be at 41-42% of GDP, which
is the same level asat present, even though
the figure is calculated in real terms.
This is because there has been GDP
growth.

The PDMO agreed with the Fiscal Policy
Office’s figure that there will be 4.5-5% GDP
growth next year.

As for PDMO borrowing in the next
fiscal year, 450 billion bahtwill be allocated
to the government's investment projects
and 200-300 billion baht to state enterprise
projects.

The PDMO committee has planned to
repay 2.5% of the public debt, in line with
the committee on fiscal discipline’s regu-
lation that repayments must not be lower
than 2.5%, nor higher than 3.3%, of the
annual budget.

However, budget to repay the interest
rate and the government’s cost of borrow-
ing must be allotted, which is expected to
be done in the next fiscal year.

B help@ignewsclip.com
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SNEAK PEEK

Deputy Prime Minister Somkid Jatusripitak

says Q2 GDP growth is likely to approach the
4.8% registered in Q1. B3

Somkid upbeat on GDP stats

Q2 rise could rival
Q1’s, deputy PM says

CHATRUDEE THEPARAT

With the state planning unit scheduled to
release Thailand's second-quarter GDP
growth result today, Deputy Prime Min-
ister Somldd Jatusripitak says the figure
is likely to approach the 4.8% reading of
the first quarter.

Almost all economic growth drivers
are positive, including state and private
investment, exports and tourism, Mr
Somkid said, adding that the statistics
clearly show an upward trend in private
investment because of investors’ improv-
ing confidence.

The government is committed during
the remaining months of the year to
continue efforts to boost private invest-
ment, especially from China, Japan and
South Korea.

Mr Somkid also expects improvement
in household consumption, especially for
low-income earners and the farm sector,
thanks to the government's massive
spending on the two sectors.

The state has implemented numerous
short-term measures to help low-income
earners, including welfare smartcards,
debt repayment extensions and aid
for farmers.

Those measures are just temporary, and
the farm restructuring in the medium term
and long term should be accelerated, Mr
Somkid said, while the development of
community businesses and community
tourism should be promoted more.
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The existing 777 agricultural coopera-
tives should spearhead the farm restructur-
ing, he said earlier, while the government
will support technology developmentand
marketing access.

The objective is for the Commerce
Ministry to help the 777 cooperatives
develop their own websites and e-com-
merce platform.

The government will also support
smart farmers in developing their own
businesses, Mr Somkid said, adding that
the state-owned Bank for Agriculture and
Agricultural Cooperatives is ready to pro-
vide financial support.

Mr Somkid said earlier this month that
Thai economic growth was likely to have
exceeded 4.5% in the first half of this year,
much higher than 3.5% growth reported
for the first half of 2017.

The National Economic and Social

DevelopmentBoard (NESDB ) reported on
May 21 that the economy grew by 4.8% in
the first quarter of2018, the strongest rate
in five years, driven by higher consump-
tion and expansion of external demand
and public investment.

The first quarter’s 4.8% year-on-year
GDP growth far outpaced the 4% recorded
in the previous quarter.

The NESDB said economic growth
in the first quarter reached its highest
levels in five years across nearly all sec-
tors, including household consumption,
exports, tourism, and public and pri-
vate investment,

The robust first-quarter performance
prompted the NESDB to raise its GDP
growth forecast to 4.2-4.7% for the full year,
up from 3.6-4.6% in February,

GDP grew by3.9% in 2017, up from 3.3%
in2016.
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