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Ministry
sees surge in
investment

WICHIT CHANTANUSORNSIR!

The Finance Ministry is optimistic the pri-
vate sector will step up its investment to the
tune of 400 billion baht next year, a crucial
driving force for economic growth.

The amount of private investment will
be nearly half of the 300 billion baht the
state will be investing next year, permanent -
secretary for finance Somchai Sujjapongse
said, adding the public investment spree
will encourage private investment.

Of the total, 300 billion baht will come
from state enterprise investment, 190 bil-
lion from the mid-vear budget and 390 bil-
lion from the government’s budget.

If the government manages to push the
private sector to invest, the Thai economy
can grow at its full capacity of4-5%, he said.

Larger private investment is crucial to

! boost and sustain Thaitand's economic
" growth, and until recent years it had repre-

sented a bigger share of the country's GDP
than public investment.

Tepid private-sector investment has
eroded Thailand's competitiveness. In the
past decade, private-sector investment fell
to a low of 2% of GDP in 2014, versus 14%
on average in the decades before.

Mr Somchai said the Finance Ministry
has no plans to renew the double corpo-
rate income tax deduction for expenses
incurred on investments, which is due to
expire at the end of this year.

Despite the expiry of the tax privilege, he




believes that the private sector will acceler-
ate investrnent, spurred on by the massive
public investment.

The Finance Ministry's Fiscal Policy
Office (FPO) has estimated that private
investment will expand by 1.6% this year,
well above the 1% and 2% contractions in

2014 and 2015, respectively. The ministry’s
think tank has forecast that public invest-
ment will grow 10.7% this year, compared
with a 29.8% rise last vear and a 7.3% fall
in 2014.

The FPO has also projected that Thai-
land's economic growth will come in at

A condominium
construction site in
Bangkok. Private
investment is
expected to be 2
key sconomic
dgriver next year.
SEKSAN
ROJJANAMETAKUN

3.3% this year and 3.4% next, higher than
the Bank of Thailand's forecasts at 3.2% for
both 2016 and 2017.

Public investment, particularly for big-
ticket infrastructure projects, and improv-
ing farm income will underpin growth
next year.
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‘Tax probes urged for stubborn loan sharks

WICHIT CHANTANUSORNSIRI
i
The Finance Ministry has threatened to
launch a probe into backdated tax pay-
“ments of loan sharks if they refuse to
become legalised lenders.

The ministry wil start with a warning
that foan sharks stop charging interest rates
exceeding the legal limit and become legal
lenders. If they refuse to comply with the
law, the Revenue Department will lock
into their tax payment history, said Som-
chai Sujjapongse, permanent secretary

- for finance.

The government of Prime Minister
Prayut Chan-o-cha has tried to uproot loan
sharks by widening opportunities for those

" at the bottom of the economic ladder to
taccess formal financial sources.

Leaflets

advertising gquick
{oans are attached
10 an ATM to lure
customers.

. Authorities are
! threatening tighter
. measures to deal
with loan sharks.
SOMCHAI
BOONLOUR

The state recently approved the estab-
lishment of nanofinance firms, while the
Finance Ministry will soon issue licences
for those applying to become picofi-
nance Jenders.

Two state-controlled banks — Gov-
ernment Savings Bank and the Bank for
Agriculture and Agricultural Cooperatives
— will lend a combined 50 billion baht for
refinancing underground loans and rolling
out picofinance.

The Finance Ministry will require picofi-
nance operators 1o have registered capital
of atleast 5 million baht, far below the mini-
mum 50 million baht required for nanofi-
nance companies.

Nanofinance pperators can lend only
for occupational purpeses, with a lending
maximum of 100,000 baht per borrower

and a ceiling interest rate of 36% a year.

Picofinance operators lend for general
purposes and are limited to lending 50,000
haht per borrower at a maximuin rate of
36% a yeal

Mr Somchai said loan sharks can apply
for picofinance licences from the ministry
if they still want to run lending businesses.
Ten picofinance applicants have submited
their requests 1o the Finance Ministry and
four or five are expected to be given licences
soon, he saijd.

To conirol underground lending, the
government amended the law to impose
stricter punishments against those who
charge annual interest above 15%. Penal-
ties are a maximum of two years in prison
and a maximum 204,000 baht fine, up from
ane year and a 1,000 baht fine.
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THAILAND'S PUBLIC DEBT OF 43
PER CENT OF GDP, AT BT6 TRILLION,
ADDS TO PRESSURES ON ECONOMY

Y2 Theeraj Athanavanich, deputy director general of
the Public Debt Management Office, reported that
Thailand's outstanding public debt on October 31
was Bt5.98 tritlion - 42.71 per cent of gross domes-
tic product.

Of the figure, Bt4.49 trillion was government
debt, Bt9B4.95 billion was non-financiat state-
ownedenterprises (SOEs) debt, Bt48704 camefrom
the government guaranteeing SOEsdebt and Bt21.3
billion was owed by other government agencies.

Compared with the total debt on September 30,
the debt level had decreased Bt3.2 billion.
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