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New Year spending
expected to surge

PHUSADEE ARUNMAS

New Year spending is expected to surge
this year, boosted by holiday tax breaks, a
short-term measure to stimulate domes-
tic consumption.

According to the latest survey by the Uni-
versity of the Thai Chamber of Commerce
(UTCC), spending during the festive season
is estimated at 150 billion baht, a rise of
7.21% from last year.

Of the total amount, a combined 20.8
billion baht is estimated to stem from
the government's shopping and tourism
tax breaks.

The cabinet on Dec 13 approved the
much-awaited shopping tax incentive
which allows each individual taxpayer to
deduct the value of domestic purchases
of goods and services from personal
income taxes during Dec 14-31.

The tax deduction will be capped at
15,000 baht, the same as last year.

The offer is not valid for purchases of
alcohol, tobacco, vehicles, motorcycles,
ships or fuel for vehicles and ships.

The measure also omits purchases of
lodging and tour packages, as the cabi-
net recently approved tax measures for
domestic tourism.

On Nov 29, the cabinet approved a
reinstatement of tourism stimulus meas-
ures, including a 15,000-baht tax break on
domestic tour packages and hotel accom-

" modation for individual taxpayers.
The measures are intended to entice

people to spend the long public holiday at
home instead of abroad.

They also aim to spark a year-end
spending spree as the economy dips,
and offset the impact of the government

" crackdown on zero-dollar tour opera-

tors and the subsequent drop in Chi-.
nese Lourists.

The measures are also intended to
encourage tour and hotel operators to
register as the law requires.

The tourism stimulus scheme runs from
Dec 1-31. -

“The government's holiday tax breaks
are instrumental to active spending during
the New Year season,” Thanavath Phonvi-
chai, vice-president for research at UTCC,
said. “Without the measures, the figures are
estimated at 120 billion baht, up 3.4% from
a year earlier”

Mr Thanavath said the shopping and
tourism tax breaks are expected to extend
its positive effect to early next year.

“Thailand's economy is expected to see
strong growth in the first quarter of next
year boosted not only by the shopping and
holiday tax breaks but also anticipated
export recovery and a mid-year additional
budget of as much as 190 billion baht for
fiscal 2017 to finance local development
of the 18 clusters of provinces which is
expected to start being injected by late
February or April”

The UTCC forecast economic growth of
3.6% or in a range of 3.4-4% next year from
estimated 3.3% this year.
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Tax break spurs spendirig

- THE NATION

[

THE SHOPPING tax break has
helped motivate consumers to
decide to use their credit cards dur-
ing the last days of the year, accord-
“ing to Kasikorn Research Centre.

The research house surveyed 500
+ eredit cardholders on credit card

spending during the year-end and
‘New Year festive period.

Almost 100 per cent answered
# that they are thinking of using cred-
#it cards during the period.
Seasonal gifts, domestic travel
¢ and dining were the top three pur-

chases for them. ‘

The tax incentive, which allows a
" taxpayer to deduct domestic pur-
~chases of goods and services from
December 15-31 from personal
income taxes, helped drive the buy-
. ing decision.
i However, spending over the
+ period this year is expected to drop

to Btl12,000 per cardholder from
Bt13,700 last year as consumers
have become more cautious about
spending out of fear of the debt bur-
den.

The tax breaks for shopping and
domestictravel packages and therise
of online payments will help boost
spending via credit cards in the
financial system by Bt100 billion this
year from Bt1.36 trillion in 2015.

Credit cards issued by commer-
cial banks are expected to grow by 6
per cent this year, the same speed as
lastyear, as banks have slowed down
on acquiring new customers and
increased their caution on late pay-
ments.

The promotion of zero interest
rates for instalments is another fac-
tor.
The credit card business in 2017

‘will still be in the caution mode as

far as spending of credit cardhold-
ersis concerned, making growth not

on credit cards

as outstanding as in the past sever-
al years.

Growth should be 6-8 per cent or
Btl1.44 trillion-Bt1.47 trillion.

The launch of the National e-
Payment scheme is an extra trigger
to boost spending, as the govern-
ment will expand electronic data
capture terminals to cover small
merchants nationwide.

Credit card operators will focus
on the first jobber segment — those
who have never held a credit card or
been in debt before.

For existing customers, credit
card operators will focus on those
who have a good debt repayment
record in order to increase fee
income from spending,.

The potential for new credit card
expansion is regarded as limited, so
the growth of credit cardsin 2017 will
be at a similar pace as this vear - 6.5-
7.5 per cent - representing 1,52 mil-
lion-1.75 million credit cards.
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Spendmg for New Year to rise 7. 2%, UTCC forecasts

PETCHANET PRATRUANGKRAI
THE NATION . .

YEAR-END spending should exceed
Bt150 billion this year, an increase of
7.21 per cent, thanks partly to the gov-
ernment’sshopping stimulus package,
according to an annual survey by the
University of the Thai Chamber of
Commerce (UTCC).

If the government had not
annotinced that tax incentive, spend-
ing during the New Year period would
have increased by only 3.4 per cent
compared with 12 months ago - the
lowest growth in five years - to Bt129
billion.

“As a result of the tax-deducticn
measures to stimulate spending dur-
ing the New Year [ period], spending
will increase. Moreover, with higher
crop prices and the government’s
efforts to monitor prices, people are
expected to spend more during this
New Year festive period,” said
Thanavath Phonvichal, director of the
UTCC’s Economic and Business
Forecasting Centre.

The shopping-stimulus period is
fourdayslongerthanlasttime, extend- .
ed to 14 days from 10, so spending
should be higher. Moreover, as Chinese
New Year is comingearlier than usual,
festivities should stimulate spending
continuously until the end of January,
which will result in stronger econom-
ic growth in 2017, he said.

The Lunar New Year's Day falls on
January 28.

The UTCC also believes that the
additional budgetof Bt100billion that
‘the government will inject to stimulate
local economies from January to April



Shopers pose for photos with ray of Christmas trees inside a shopping mali. The University ofthe Thai Chamber of

%

Commerce says an expacted rise in year-end spending has been driven in part by the government's shopping stimulus package.

should also help drive the country’s
overall growth.

Under the shopping measure, the
UTCC expects about 3 million of the
10 million Thais who pay income tax
totake advantage ofthetax deducticn.

The higher spending is expected to
benefit tourism-related businesses
such as hotels, restaurants, transport
companies gnd petrol stations.

However, consumers are still wor-
ried about rising prices. '

Based on a survey of 1,223 respon-
dents, Thais will spend more during
the festive season because of a positive
outlook on the country’s future eco-
nomtc growth after the government’s
stimulus measures for rural arcas and
investment projects helped drive busi-
ness growth.

Fewer travellers are going abroad
this year. Of the respondents who said
they would travel, 15.1 per cent said
they would go overseas, while 84.9 per
cent will travel within Thailand.

On average, domestic travellers will
each spend Bt12,800 during the New
Year’s holiday, while for those travel-
ling overseas, spending would come to
Bt65,300 per person.
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