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Prayut hungry for foreign funds

Premier asks for more
Huawei know how

CHATRUDEE THEPARAT

Prirne Minister Prayut Chan-o-cha yester-

. day called on foreign and Thai investorsto
rev up investing in its targeted industries,
saying the government over the last two
years has rectified and amended rules and
regulations to promaote and streamline pri-
vate investment.

Speaking at a seminar yesterday entitled
“Thailand 4.0 Means Opportunity Thai-
land” presented by the Board of Invest-
ment, Gen Prayut said private investment
will play a vital role in Thailand’s eco-

nomic restructuring, meeting its Thailand

4.0 initiative,

"Thailand is in dire rieed of stepping
up-to a value-based or innovation-driven
economy to upgrade its competitiveness,”
the premier said. “Over the last two years,

the government has amended rules and |

regulations to promote private invesiment,
especially through the Investment Promo-
tion Act and the Competitiveness bund Act
for targeted industries” .

Gen Prayut said development will
focus-on five areas: technology, human
resource development, infrastructure,
entrepreneurship promotion and new
targeted industries.

He said technology deveiopmem will
concentrate on the biotechnology, energy,
healthcare and medical service sectors,

Human resources in agriculture, light
industry and heavy industry must be

upgraded to generate income and improve
quality oflife, Gen Prayut said. Tax meas-
ures are et to be introduced to attract tal-
ented foreign workers, particularly in areas
where the country faces alabour shortage.

He said the government is committed
this year to developing key infrastructire
projects, especially the double-track rail:
networks that are to upgrade Thailand’s
logistics capacity and competitiveness.

Thailand also wartits to build connec-
tivity. with .Cambodia,.Laos, Myanmaar
and Vietnam.

The government is also pmmng ns_
hopes on the Eastern E¢onomic Corridor
(EEC), which will run through Choen Buri,
Rayong and Chachoengsao. The corridor -
has been designated for development

a high-tech industry cluster, with an |
eye towards becoming Asean's leading '

economic zone for industrial, infrastruc-

wre andurban development. PO
The project ismeant to accommodate
the 10 targeted industries being promoted
as clusters by the government. Those |
indusu’ies arenext- generation cars; snart
tourism; agriculture and brotechnology,
food; robotics for industry; logistics and
aviation; biofuels and biochemicals;

d1gllal and medical services.

The corridor will also rely on devel-
opments in transport infrastructure.
The EEC is set ta become an Asean water
transport hub, linking the Dawei deep-sea

- port in Myanmar with Sihanoukville in
- Cambodia and Vung Tau port in Vietnam.

Investors in the EEC will receive privi-
leges, including land leases for 50 years
and extensions of 49 years, visa-free grants
for the import of skilled labour or execu-
tives, and special tax perks.

" “The government is ready to tackle

. investor obstacles, said-Gen Prayut.

“Peel free to inform me or Deputy Prime

‘Minister Somkid Jatusripitak if you find

any problems or red tape in the invest-
ment process.”

Mr Somkid said now is an opportune
time to invest in Thailand as the economy
is projected to grow by 3.5-4% this year,

- with public debts standing at only 45%

of GOP and international reserves worth
1US$4$200 billion.

Weerachon Sukhontapatipak, deputy
government spokesman, said Gen Prayut
asked Huawei Technologies to.commit to
continuing expanding its investment in
: Thailand and sharing techaology know-
how with Thais during his meeting with
Huawet founder Ren Zhengfei yesterday.

Mr Ren was participating in the seminar

-“Searching for Furure ... Thailand 4.0” held

by the Thailand-Chinese Business Council
in Bangkok. '
Gen Prayut told Mr'Rin théf because

- Huawei is a Guangdong-based company,

"it-can extend its areas of ¢olkhorations

with the Thai government thmugh the
Thajland-Guangdang business partner-
shif committeg that was sét 1ip garliery




Prime Minister
Prayut Chan-o-cha
(right) greets Ren
Zhengfei, founder
and chief
executive of
Huawei
Technologies, at
Government House
yesterday.
THANARAK
KHUNTON
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BoT chief warns of risks from technological change

PAWEE SIRIMAI
b

Rapid technological advancements could
increase volatility and inequality and
keep inflation at a low level, while coun-
tries that fail to adapt to the changes could
experience tepid growth, says the central
bank chief.

“The world has been in the stage of mul-
tiple lows such as low growth, low infla-
tion and low interest rates while facing high
volatitity and high inequality,” Bank of Thai-
land governor Veerathai Santiprabhob said
at a seminar entitled “Searching for the
Future ... Thaifand 4.0" which was hosted
by the Thailand-China Business Council.

He said the fast pace of technological
development could also intensify cur-
rent conditions that the world is facing
and those countries which fail to keep up

could be left vut of the global
©CONOMIC recovery.

Mr Veerathai said thar as
technology helps deepen con-
nections between financial
markets in every country, the
volatility in these markets will
also increase as shocks in one . §
country could affect others in
a matter of seconds.

He said inequality could
also increase as those with
higher capital can betier access
new technologies and benefit
from them, subsequently widening the gap
between high and low-income eamers.

Technalogical developments could
tame inflatdon to stay at a low level as new
technolegies couid lower prices of many
goods and services, while the adoption of

be left behin

Veerathai: Some will

autormation in the manufactur-
ing sector could help produce
more goods based on the same
productior: intake levels.

But technological advance-
ments also create opporiuni-
ties for those countries that
can seize on them to grow their
economies and help shift from
an agriculturally-based econ-
omy to a service-based one,
bypassing the industrial stage.
d Mr Veerathai said Thailand

should continue to reform its
laws and regulations to be able to benefit
from these changes while equipping its citi-
zens with the ability to adopt new technaolo-
gies into their lives and businesses.

“Laws related to topics such as the
sharing economy, cross-border activities

through new technologies and privacy are
still required in Thailand to develop into
the 4.0 stage,” he said.

As the economic and political policies of
developed countries became more unpre-
dictable and volatile, Thailand and other

‘Asian countries should continue towards

regional collaboration in both the trade and
financial sectors.

“The middle class in Astan countries
such as China, India, the Philippines, Viet-
nam and Myanmar should present great
business oppertunities for Thailand to
expand abroad,” said Mr Veerathai.

The central bank governor said the Fed-
eral Reserve’s signalling of a coming rate
hike is no surprise, as the US central bank
has hinted at the move for a while.

“The trend for global interest rates will
be for gradual increases towards normal

levels as they have been quite low for some
time,” said Mr Veerathai. *But we [the
Bank of Thailand] don’t want anyone to
panic, as the increases will be very gradual
and will not cause 2 sudden shock o the
glohal economy?”

When asked about whether the Bank of
Thailand should also increase its rate after
the S, he said that the monetary policy of
each state will mainly depend on the status
of that country's economy.

Meanwhile, Kobsak Pootrakool, assis-
tantminister to the Prime Minister's Office,
urged Thai business operators to enlarge
their footprint in the Asean region to cash
in on deeper integration and rising pur-
chasing power.

They should further ramp up local
investment in Bne with the government’s
infrastructure Investment pian, he said. y
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