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Approval
sought for
EEC flat tax

WICHIT CHANTANUSORNSIRI

The Finance Ministry will next week seek the
cabinet’s approval to offer a persenal income
tax rate option to those working for compa-
nies that invest in the government's 10 tar-
geted industries and are headquartered in the
Eastern Economic Corridor (EEC), in a bid to
entice investment.

[fthe rtax incentive option comes into force,
it will be possible to pay personal income tax
either under the current structure that applies
to all individual incor.  e~mners or a flat tax rate
of 17% without any . . breaks, said Finance
Minister Apisak Tantivorawong.

Those who currently pay rates higher than
17% can save on their tax bills if they pick to
pay the flat tax rate, while those who pay below
17% can still opt for the normal tax structure,
Mr Apisak said.

A gross rate of 17% is viewed as a com-
petitive rate in Asia,
he said, adding that
Singapore's top per-
sonal income tax
rate 1s levied at 20%,
while Hong Kong has
a progressive rate with
a ceiling of 17%.

The current struc-
ture of personal
income tax has seven
brackets. Taxable Apisak: Foreigners
income of 150,001- can also choose rate
300,000 baht is
charged a rate of 5%, progressing upward to
brackets of 300,001-500,000 (10%}, 500,001 -
750,000 (15%), 750,001 to 1 million (20%), over
1 million to 2 million (25%), over 2 million (0 4
million (30%) and over 4 mullion {35%).

The EEC spans Chon Buri, Rayongand Cha-
choengsao provinces. The project is intended
to accommodate 10 targeted industries to be
promoted as clusters by the government.

The 10 industries are next-generation cars;
smari electronics; affluent, medical and well-
ness tourism; agriculture and biotechnology;
food; robotics for industry; logistics and avia-
tion; biofueis and biochemicals; digital; and
medical services.

Mr Apisak said both local and foreign
employees working at firms that are invest-
ing in the 10 targeted industries headquar-
tered in the EEC or have received investment

" incentives from the Board of [nvestment

(Bol) can enjoy the personal income 1ax
rate option.

The tax privilege will be provided for the
same period as the Bol's incentives for each
company, he said.

Foreign direct investment t0 Thailand has
been discouraged by the country’s high per-
sonal income tax rates, and the government
has lost out on tax revenue as some foreign
workers have required their employers to paya
part of their salaries in Thailand and the other
part overseas to avoid full tax liabilities, Mr
Apisak said.
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