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Cabinet order to

i

get Shin sale tax

PM PLEDGES TO USE ‘NORMAL LAWS’ TO COLLECT BILLIONS FROM 2006
SALE; IF TAX NOT COLLECTED THIS MONTH, CASE WILL GO TO COURT

THE NATION
b

THE CABINET has asked the

Revenue Department to collect tux,
which could amount to Btig billion,
from former Prime Minister Thaksin
Shinawatraover the controversial sale
of Shin Corp.

Prime Minister Prayut Chan-o-
cha said after vesterday’s Cabinet
meeting that he would not use his

special powers under Article 44 of

the interim constitution to meddie
in the Shin Corp case.

Involved state agencies had agreed
on Monday that normal legal proce-
dure would be applied to this tax case,
he said, referring to a meeting ol rep-
resentatives from the Auditor
General’s Office, the Finance Ministry,
the Council of State and the Ant}-
Money Laundering Office.

He said the government followed
the advice given by the Auditor
General. who suggested collectin gtax
payable from the sale of Shin Corp
shares. Admitting that the issue was
legally complicated, Prayut said the
Revenue Department would have to
proceed with coflecting the tax by the
end of'the month. '

‘Fight legal case fairly’

“The Revenue Department may be
ornotbeable to collect tuxes but even-
tuallythe caseshould be brought tothe
court, where concerned parties can
fightthelegal case fairly. I did not want
to attack anybedy personally;” he said.

Government Spokesman Maj-
General Sansern Kaewkamnerd said
the next move was the Revenue
Department’s responsibility, but if
Thaksin did not agree to pay the
taxes due then the case would he
taken to court.

The Auditor General has pressed
the Finance Minister and the head of
the Revenue Department since last
year to collect taxes linked to the sale
from the Shinawatra family, estimat-
ed tobeworth between Bt12 hillion and
Bt16 billion. .

The family sold its majority hold-
ing in Shin Corp to Temasek Heldings
of Singapore in early 20086.

The Revenue Department, in
response to the Auditor General's
request, said that it could not act, as
the assets had been seized by the
Supreme Court and the time limit for
a tax summons had expired.

There have heen many twist and
turns in the Shin Corp tax saga.
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Corp.

TIMELINE OF THE SHIN GORP
SALE AND ‘TAX AVOIDANCE’

s Apple Rich Investments Ltd, owned by Thaksin
Shinawatra, sells 329.2 million shares of Shin
Corp to Thaksin's children at below. market prices.

® Temasek Holdings of Singapore takes over Shin

2007

Pinthongta.

® The Revenue Department demands Btl1l.3 billion
from Thaksin's son Panthongtae and daughter

2010

tO Thaksin.
2015

2016

.....................

& The Supreme Court's Criminat Division for
Political Office Holders seizes assets worth Bt46
" billien from Thaksin.

® The Central Tax Court rules Thaksii’s children do
not need to pay taxes since the shares belonged

# The Nationai Anti-Corruption Commission takes
fegal action against former senicr tax officials for
not collectlng taxes from Thaksin's children,

®-The Criminal Court sentendes four tax officials to
three years in prison for helping Thaksin's
children avoid paying tax.

2016-2017

Source: The Nation

Ttstarted in early 2006 when Ample
Rich Investments Ltd, owned by
Thaksin, sold 329.2 million shares to
his son Panthongtae and daugther
Pinthongta at Btl a piece, when the
market price for a single share was
Bt49.25.

Within a few days, Temasek, a
wealth fund of the Singapore gov-
ernment, tock control of thetelecom
conglomerate, a business worth Bt73
billion.

Capital gains arising from stock
trading are exempt from personal
income tax, according to Securities and
Exchange Commission regulations.

Later, the Revenue Department
demanded that Thaksin's children pay
Bt11.3billion from capital gains, based
on the difference between the true
value of shares they bought and the
price they paid.

® The Auditor-General asks the Finance Minister and
Revenue Department to collect taxes from
Thaksin's famity.

& The Cabinet demands the Revenue Department
must callect taxes from Thaksin,

MATION GRAPHIZS

The Supreme Court’s Criminal
Division for Political Office Holders
ruled to seize Thaksin assets worth
Bt46 billion in February 2010. In
Decemnberofthesameyear, the Central
Tax Court rejected the Revenue
Department’s request for payment of
tax trom Thaksin's children.

In 2015, the National Anti-
Corruption Commission took out a
criminal case against former senior
tax officials and others, accusing
them of helping Thaksin’s children
to evade tax.

" Last year, the Criminal Court sen-
tenced four former senior tax officials
to three years in prison for helping
Thaksin’s children dodge tax. The
Auditor General then sent a letter to
the Finance Minister and head of the
Revenue Department, ordering them
to collect tax from Thaksin’s family.”
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Revenue Dept told
o bag Thaksin tax

PM won't use Section
44 in quest for cash

AEKARACH SATTABURUTH
WICHIT CHANTANUSORNSIRI

TLe government has ordered the Revenue
Department to expedite efforts to collect
12 billion baht in tax from former prime
minister Thaksin Shinawatra over the Shin
Corp share sale by the March 31 deadline.

Prime Minister Prayut Chan-o-chayes-
terday said the departmhent must collect
the tax, but if it fails to do so, an appeal
will be lodged according to legal proce-
dures, and this must be carried out before
the deadline. ‘

“Theissue involves a complicated set of
secret plans and I spent more than a week
trying to make sense of it,” Gen Prayut said,
adding he will not use Section 44 of the
interim charter to deal with the matter.

The prime minister stressed the gov-
ernment will not act in a way that runs
counter to the rule of law.

He said the decision is the outcome of
a meeting on Monday of all concerned
agencies including the Anti-Money Laun-
dering Office (Amlo) and the Office of the
Auditor-General (OAG), which agreed the
normal legal process would be used to
handle the case.

Finance Minister Apisak Tantivorawong
said yesterday that he has instructed the
Revenue Department to look at ways to
assess and charge Thaksin with the tax
amount, and this must be completed
before the March 31 deadline.

Mr Apisak said the Finance Ministry
has also set up a committee to investigate

tax assessment officials who previously
failed to collect the tax from Thaksin.

Deputy Prime Minister Wissanu Krea-
ngam yesterday said the Revénue Depart-
ment and the OAG still differ as to whether
the tax can be coliected from Thaksin.

Mr Wissanu stressed the matter
must be made clear by assessing the tax
amount, and ensuring fairness and the
right to appeal.

If the taxpayer, or Thaksin in this case,
refuses to pay, the government must then
take the case to the Central Tax Court, Mr
Wissanu said.-

The government can still appeal at
the Supreme Court’s Tax Cases Division,
if the Central Tax Court does not rule in
its favour, Mr Wissanu said, adding thata
ruling by the Supreme Court’s Tax Cases
Division will serve as a precedent.

Mr Wissanu said the process is in
compliance with the Revenue Code and
Section 44 will not be used to extend
the 10-year statute of limitations.

He added that when a request for tax
assessment is issued to Thaksin, the stat-
ute of limitations in the case will effectively
be halted.

Government spokesman Sansern
Kaewkamnerd yesterday said the next
step will be for the government to assess
and charge Thaksin with the tax amount,
though it is likely that Thaksin will not pay
the tax.

However, when a request for tax assess-
ment is issued to Thaksin, the statute of
limitations in the case, which expires on
March 31, will be halted, and if Thaksin
fails to pay the tax, the government will
then take the case to court, Lt Gen San-
sern said.

Previously, the Finance Ministry's tax
comumittee, chaired by deputy permanent

secretary for finance Prapas Kong-ied,
indicated people who have incorrectly
submitted their annual earnings for tax
evaluation will not be required to resubmit
them after a five-year time frame passes,
and the time frame will not be extended.

The decision concerns the case where
Thaksin’s children, Mr Panthongtae
and Ms Pinthongta, purchased 329 mil-
lion Shin Corp shares at a price of one
baht each from Ample Rich, an offshore
holding company controlled by the Shi-
nawatra family.

The pair later sold the Shin shares in
their name to Temasek through the Stock
Fxchange of Thailand for 49.25 baht each,
reaping a capital gain of 48.25 baht per
share or nearly 16 billion baht. They were
not taxed on the capital gains at that ime.

However, their tax liability dispute
emerged after tax authorities backtracked
on their position: and said the siblings had
to pay taxes of 12 billion baht including
interest and penalties.

The case went to the Central Tax Court
which ruled in the siblings' favour and the
Revenue Department did not appeal
against the ruling.

According to the court, Thaksin was the
real owner of the shares, not his children,
referring to the ruling of the Supreme
Court's Criminal Division fi:r Holders of
Political Positions in 2010 < n Thaksin's
asset concealment case concerning the
sale of 1.4 billion shares in Shin Corp,
including those held by the siblings.

As aresult, the siblings were not subject
to the tax, the tax court said.

Based on the ruling, the OAG asked the
Revenue Department to collect the 12 bil-
lion baht from Thaksin instead, saying the
revenue law has room for the departument
to extend the five-year time frame,
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- IMF expects growth at

moderate pace amid risks

THE NATION

THAILAND'S ecanomic recavery is
expected to advance at a moderate
pacein the near to medium termamid
uncertainties and risks, the
International Manetary Fund (IMF)
reported yesterday.

The team behind the report rec-
omimends a mutually reinforcing poli-
cy mix of fiscal and monetary stimu-
ius, coupled with structural reforms

The IMF team, ted by Ana
Corbacho, visited Bangkok from
February 16 to March 1. The IMF's exec-
utive board is tentatively scheduted to
discuss the report in May.

The team exchanged views on
recent economic developments and
the outlook with officials in the gov-
ernment, the Bank of Thaitand and
other public institutions. It also met
representatives of the private sector
andacademics.

At the end of the visit, Corbacho
said the economy continued to recover
in 2016. GDP growth reached 3.2 per
cent, mainly driver: by exports of serv-
ices and public investment, Average
headline inflation was 0.2 per cent,
betow the target band for the second
year in a row, reflecting low energy
prices and persistently weak core
inflation, Corbacho said in a state-
ment. Amid subdued import growth,
the externat current account strength-
ened further. Financial markets were
highly resilient in the face of extamal
and domestic shocks.

The recoveryis expected to
advance at a moderate pace inthe
near to medium term, the statement
said, Public investment would remain
akey driver, 7ising over the next few
years in line with the government's
infrastructure plans, and crowding in
private investment. Headline inflation
is projected to increase in 2017 along
with higher energy prices, but would
remain below the 2.5 percent target
for several years, amid subdued core
inflation. The current accaunt surplus
is expected to dectine gradually, as
domestic dernand improves over the
medium tegm.

The statement noted that the out-
look is subject tasignificant uncertain-
ty and downside risks remain. On the
external front, a bumpy rebatancing in
China may hurt Thai exports, A shiftin
the US policy mix to expansionary fis-
cat policy and tighter monetary policy
could-generate capital outflows, raise

financing costs, and trigger height-
ened global volatility. Trade protec-
tionism could particutarly affect open
-econories sudh as Thatland over the
medium term. On the other hand,
recent momentumin global growth
could be sustained, providing upside
risk through a faster recovery in Thai
exports and tourisminthe neasterm.
On the domestic front, weaker crowd-
ing-in of private investment would
reduce domestic demand and poten-
tial growth. Low inflation could
become entrenched, while the house-
hoid debt overhang could create
stronger-than-expected headwinds to
consumption and growth.

The statement said ample buffers
can be deployed to minimise the risk
of alow-inflation, low-growth trap.
While cyclical conditions are improv-
ing, Thailand is afflicted by features of
the “new mediocre” facing some
advanced economies, Structural bot-
tlenecks are holding back employ-
ment and investment, reinforcing
weak expectations of domestic
demand.

The tearm recommends a mutually
reinforcing policy mix of fiscal and
monetary stimutus, coupled with
structural reforms, to support domes-
tic demand in the short run and boost
potential growth over the long run.
Such a strategy would also help
reduce the high current account sur-
plus aver the medivym term, helping to
ensure that the needed real exchange
rate appreciation takes place through
a growth-driven process boosting real
incomes. The exchange rate should
remain the first line of defence against
extemnal shocks, with foreign exchange
intervention limited to avoiding disor~
derly market conditions.

The team recommends monetary
policy easing together with enhanced
communication toimprove the bat-
ance of risks and steer inflation back
tothe target. Monetary easing, as part
of a broader expansionary policy mix,
would counteract risks of low infiation
becoming entrenched and prevent a
furtherrise in real interest rates and
the real debt burden.

The team supports the use of fiscal
space to accommodate higher public
investrment, It said large infrastructure
projects remain macro-critical to stim-
ulate domestic demand and inflation,
crowd-in private investrment and
imports, and support potential growth
and external rebaiancing. - :
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IMF calls for growth through stimulus

PAWEE SIRIMAL
Wég’;ﬁ CHANTANUSORNSIRI

The International Monetary Fund (IMF)
has recommended that Thai policymak-
ers implement both fiscal and monetary
stimuli in order to boost economic growth
and steer inflation back to target.

The recommendation was made duringa
visit to Bangkok for Article IV consultations,

“The team recommends monetary policy
easing together with enhanced communica-
tion to improve the balance of risks and steer
inflation back on target. Monetary easing,
as part of a broader expansionary policy
mix, would counteract risks of low infla-
tion becoming entrenched and prevent a
further rise in real interest rates and the real
debt burden,” the IMF team said i its report.

Moreover, a faster convergence to that
target would allow a quicker exit from the
low interest rate environment, strength-
ening both macroeconomic and financial
stability, Enhanced communication of

determination to
meet the inflation-
ary target would
reinforce monetary
policy transmis-
sion and the effec-
tiveness of policy
easing through the
expected channel,
it said.

The team esti-
mates that Thai-
land's economic :
growth will reach 3.2% this year, mainly
driven by exports of services and public
investment. Average headline inflation was
0.2%, below the target band for the second
year straight, reflecting low energy prices
and persistently weak core inflation,

Separately, Kobsidthi Silpachai,
Kasikornbank's head of capital markets
research, said the US could see two rate
increases this year, one of which is expected
this week. But the baht’s pullback will be

Kobsidthi: Limited
baht drop forecast

limited, given Thailand’s high current
account surplus.

The country’s current account surplus
is expected to be high at 8% of GDP, which
should help prevent the baht from falling
much further, he said,

“The market has also been adjusting to
the factor [rate hike] for two weeks, so we
don’t expect massive capital outflows after
the rise,” he said, adding that the outflows
are expected to be seen largely in the Bank
of Thailand’s bonds, of which foreigners
hold around 70 billion baht.

The Federai Reserve's Federal Open
Market Committee is due to announce the
outcome of its policy rate call on Thurs-

day (Thailand time). The market widely -

believes the policy rate will be raised.

“But risks remain regarding a possible
reduction of the Fed’s massive bond hold-
ing, which could cause hefty cutflows in
Thai government bonds, making us change
our forecast for the baht against the dollar”
said Mr Kobsidthi. -
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Baht tipped to stay weak against $

PATCHY RECOVERY CITED AT FORUM

THE NATION

CREDIT Suisse investment analysts
predict that the IS dollar will stay
strongthis year, while most Asian cur-
rencies remain weak, including the
baht.

At the firm’s annual Market
Outlook Seminar, attended by more
than 200 Thaiclientsand guests, four
Credit Suisse analysts provided a
comprehensive outlook on global
financial markets. )

They were John Woods, chief
investment officer for Asia-Pacific,
Robert Parker, senior adviser on
investment strategy and products,
Heng Koon How, senior investment
strategist for Asia Pacific (foreign
exchange), and Dan Fineman, head
of Thailand equities research.

Financial markets are likely to
remain challengingin 2017, theysaid.
Growth in global gross domestic
product is expected to accelerate
slightly, from 3.1 per cent to 3.5 per

cent, albeit with pronounced region-
al differences.

In combination with a slight rise
ininflation and some monetarytight-
ening, most asset classes are expect-
ed to generate low returns.
Fundamental economic and social
tensions provide an uncertain back-
drop for investors. Credit Suisse’s top
three Asia- Pacificinvestment themes
are as follows.

Theme 1: The global infrastruc-
ture equities outlook is strong under
expansionary fiseal policy

Global infrastructure stocks are
beneficiaries of a trend across both
developed and developing countries
towards infrastructure investments,
Aseanisexpected tospend morethan
a trillion dollars through 2030.
Infrastructure investment is a key
driverfor Asean governmentstostim-
ulate economic growth,

Theme 2: The outlook for China
equities remains positive

In equities, the Credit Suisse

experts favour China, where the
domestic economy should surprise
on the upside. They remain positive
on China equities given attractive val-
uation, a relatively stable political
environment and a better economic
outlook as the producer price index,
retail sales, industrial production, and
exports reflect a healthy economic
TeCoOVery.

Theme 3: Investing in an envi-
ronment of rising interest rates:
Declines in real yields drive re-pric-
ing of central-bank expectations

The anticipated trajectory for
interest-rate increases is likely to be
reasonably shallow, which suggests
that some fixed-income instruments
will perform better than others. The
experts think the senior loan space is
likely to perform well given that it
offers some protection against a fur-
ther rise in bond yields thanks to its
floating nature, a strategy that still
looks appealing in US dollars.

Separately, they expect Asian US-
dollarinvestment-gradecredittopost
total returns of around 3-6 per cent
in 2017 supported by ample demand



for yield.

Heng said the company expected
the US dollar to remain strong this
year as the US Federal Reserve pro-
ceeds with its gradual interest-rate
increases and the USadministration
pushes forth with its fiscal stimulus.
In Asia, most Asian currencies are
likely to remain weak, with renewed
depreciation in the yuan likely.

In Thailand, thanks to robust
trade and eurrent-account surplus-
es, the baht had a strong start to the
year. However, renewed baht weak-
ness is likely going forward, Heng
said. Thailand’s economy has yet to
recover meaningfully, export recov-
ery appears uncertain and domestic
consumption remains weak. Overall,
in line with broader strength of the
dollar, Credit Suisse believesthe baht
is likely to continue to weaken.

Parker said global GDP growth

should improve, with the US at 2.5
per cent, the eurozoneat 1.7 per cent
and Japan at more than 1 per cent,
and the firm also sees that growth is
improving in emerging economies.
Against this backdrop, he and his
colleagues think the key risks are
interest-rate increases and a strong
dollar in the US, political develop-
ments in Europe, an appreciating
yen and capital flows for emerging
markets.

Taking into account risk and
rewards, investinent opportunities
should focuson short-duration fixed
income with a focus on credit risk,
US-dollar currency exposure,
emerging FX and fixed-income
assets, domesticequity sectorsinthe
US, exporters outside the US and
such sectors asinformation technol-
ogy, healtheare and infrastructure
globally.
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