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SEC moves towards finalisation of trading rules on digital assets

THE NATION

AMID THE global boom in fund raising
through initial coin offerings (ICO), the
Securities and Exchange Commission
(SEC) has held a public hearing for draft
notifications and criteria under the
emergency decree on digital asset busi-
nesses as a means to govern the offer-
ing of digital tokens and digital asset
businesses that will not obstruct inter-
ested and related persons on digital
asset services with a proper mechanism
for investor protection.

The emergency decree on digital
asset businesses came into force on
May 14 with the SEC as the authority to
regulate the issuance and offer of digital
tokens to the general public, and digital
asset businesses. The securities watch-
dog also has the power to set related
criteria, procedures and conditions.

The SEC has distributed documents
on a public hearing for proper regula-
tions to allow those seeking benefits
from digital assets to do so legally, as
well as protecting investors from
frauds, being taken advantages of, and
prevent money laundering.

Based on the legal conditions, digital
tokens will be offered after a filing of
information and prospectus with the
SEC's approval. The offer must be
made through ICO portal approved by
the SEC.

The public hearing, which will end on
May 30, will deal with issues ranging
from criteria on approval for offer of dig-
ital tokens, qualifications of ICO portals
and eligiblity criteria for investors in digi-
tal assets.

In regard to the criteria for approval
of digital tokens, they will be offered by
companies established under Thai laws.
The SEC will take all information into
consideration in order to thwart-fund
raisers who are not following the regu-
latory criteria or wanting to take advan-
tagesof investors.

ICO portals which will screen digital
tokens and their filings, will also be
required to registeras companies set
up under Thai laws with a minimum
registered capital of Bt5million.

The directors and executives of
fund-raisers and ICO portals' must be
honest individuals. ICO portals must
also have a system for due diligence,
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screening fund raisers and business
plans, inspection of smart contract's
source code, Know-Your-Client (KYC)
process and suitability tests for retail
investars.

Besides, the public hearing will ask
forcomments on the need foran
approval system on additional fund
mobilisation after the one-time
approval, aside fromthe normal
approval system for offering, as an
alternative for fund raisers.

Retail investors whohave been
approved for digital token investment
are allowed toinvest no more than
Bt300,000 each in each offer. The max-
imum value of each offer for retail
investors will be scrutinised.

The regulations on digital asset busi-
nesses will cover digital asset trade cen-
tres, digital asset brokers and digital
asset dealers and all must gain Ministry
of Finance's approval and meet SEC
regulatory requirements.

These proposed regulations will con-
sider sufficient funding sources, security
system and risk management against
robbery, KYC systemand preventive
measures for money-laundering.

The digital asset business operators
will be able to trade digital assets
through cryptocurrencies determined by
the SEC in the baht only.

SEC Secretary-General Rapee
Sucharitakul said that notification on
the public hearing on the digital curren-
cies has been made to cope with the
emergency decree on digital asset busi-
nesses and will accept comments from
all sectorsin order toreach a finalisa-
tion within three to four weeks.

An anonymous source froman ICO
fund raiser said that after the launch of
the criteria on the trading of digital cur-
rencies, the prices of digital coins have
been dropping continuously in Thailand.

The source also expressed concerns
over the emergency decree, saying that
ICOs in Thailand will not grow, given the
obstacles would discourage fund raising
through ICOs in the country.

After the emergency decree, several
fund raisers through ICOs have
mohilised fund abroad particularly in
British Virgin Island which collects no
tax on fund raising and coin traders,and
allows coins to be traded by Thai
investors.
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Tobacco Authority of Thailand

New Step of Tobacco Authority of Thailand as Juristic Person

As Thailand Tobacco Monopoly, Ministry of Finance has raised as a juristic person underTobacco Authority of Thailand Act B.E. 2561, the corporate’s
name is changed from “Ministry of Finance” (Thailand Tobacco Monopoly, Ministry of Finance) to be Tobacco Authority of Thailand (TOAT) while
remaining a status to be a State Enterprise entirely whole by Ministry of Finance effective from 14™ MAY 2018.

tobacco farmers in Thailand in long run.
These can help them increase revenue and

There are countless benefits after
changing corporate’s status in terms of

running business operation, doing legal
transactions by itself and proceeding to
tobacco or other related business according
to scope of purposes in the Act; cigarettes
contract manufacturing for exporting.
Presently, a lot of foreign companies are
interesting to make cigarettes contract
manufacturing with TOAT for exporting to
other countries which is good for all

have a better living due to the factthat TOAT
can purchase more tobacco leaves for
exporting production purpose including
other plants product development which can
reduce cost of production and create new
beneficial innovation further to sustainable
development.

TOAT has a lot of specialists in
several fields; agricultural technical officer,
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researcher, medical personnel, strong especially policy and public

tobacco farmer network together with good health. Being a juristic
weather and perfect geographical. Those person, TOAT will gain more
referred prior leads TOAT to be readied for strength in order to compete with
the front line hemp cultivation in the world. other foreign tobacco companies

TOAT is eagerly interesting in a new plant
called “Hemp” and has been studied about
its propagation and developed industrial

which have a great power.These can help
government to control and adjust cigarette

! consumption according to the policy which
technology on the production for over easier control than foreign private companies;

4 years. This plant can be a main industrial crop  market leaders with a profit maximization
making a value of trillion baht and create abundant goal. On the contrary, TOAT is

job opportunities for Thailand in the future. working not only under the
There are untold good perspectives  goyernment’s policy, but

affected to Thailand after registered as a juristic  3]so consider of state’s
person under a name of Tobacco Authority of policy and safety of
Thailand (TOAT) in terms of providing the state  itizen’s lives and
with remittance in a form of revenue for purposes  health as priority.
of the Nation development in both economics
and societies. Moreover, the

use of existing state resources

can build on more business

value and bring back

revenue to the Nation
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