Bangkok Post

Volume: -

Bangkok Post Col.Inch: 47.79

Circulation: 70,000
Ad Rate: 1,500

Section: Business/NATIONAL

Date: Thursday 15 March 2018

No: -

Ad Value: 71,685
Headline: Somkid: KTB to send direct payments

Page: B2(Center)
PRValue (x3): 215,055

WELFARE

Somkid: KTB to send direct payments
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Finance permanent secretary and KTB chairman Somchai Sujjapongse (right) greets Mr Somkid (centre) and Finance Minister Apisak

Tantivorawong yesterday during their visit to the bank’s head office. WEERAWONG WONGPREEDEE

WICHIT CHANTANUSORNSIRI

Deputy Prime Minister Somkid Jatusripit-
sak has told state-owned Krungthai Bank
(KTB) to create a system for direct payment
of welfare and subsidies via smart cards
given to recipients of the government's
poverty scheme as a way to prevent fraud,

The government transfers 200-300 baht
a month to each of the 11.7 million wel-
fare smart card holders.

Recipients earning less than 30,000 baht
a year receive a monthly allowance of 300
baht, while those with annual earnings of
30,000-100,000 baht receive 200 baht to buy
discounted goods at Thong Fah Pracha Rat
shops and other designated stores.

Starting from this month, those who
volunteer to participate in the govern-
ment’s training courses will receive an
additional living allowance of 100-200
baht a month. Moreover, each cardholder
will receive a monthly subsidy for rides on

inter-provincial public buses, third-class
trains, and public buses and electric trains.

Mr Somkid said the government sector
has a database of low-income earners and
the state-owned bank can make use of the
data to add value in the future.

KTB should focus on providing services
to senior citizens because the country’s
population is ageing, he said.

He urged the bank to mount an aggres-
sive strategy to explore business oppor-
tunity from the government’s Eastern
Economic Corridor (EEC) and establish a
foothold in the area.

The much-touted EEC scheme spans
30,000 rai in the eastemn provinces of Chon
Buri, Rayong and Chachoengsao.

The bank should also comply with the
government's policy to assist small and
medium-sized enterprises (SMEs) and
incubate startups from their inception, Mr
Somkid said, noting that KTB should do
more than extend loans to SMEs.
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In the meantime, president Payong Sri-
vanich said KTB has launched Krungthai
Travel Card, which gives cardholders a
special foreign currency exchange rate
compared with the market.

The cardholders can also buy and sell
seven foreign-denominated currencies
— US dollars, British pounds, Japanese yen,
Hong Kong dollars, Australian dollars, Sin-
gaporean dollars and euros — through the
bank's mobile app called Paotung.

KTB shares closed yesterday on the
SET at 19.90 baht, down 20 satang, in trade
worth 508 million baht.
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The logos for various popular cryptocurrencies.

Digital asset trading faces 7% VAT levy

WICHIT CHANTANUSORNSIRI

Investors who make digital-asset-related
trades will be liable for a 7% value-added
tax (VAT), on top of the 15% withhold-
ing tax on capital gains and returns from
such investments, when the new law
is enforced.

The series of levies is designed to dis-
courage people from speculating in digi-
tal assets,

Butretail investors will be exempt from
paying the VAT if they trade digital assets
through exchanges, said Finance Minister
Apisak Tantivorawong.

Itis unnecessary to enact an additional
law to collect the VAT, he said, as the cur-
rent law empowers the Revenue Depart-
ment to do so.

The cabinet earlier this week approved
in principle the drafts of two royal decrees,
one to regulate digital-asset-related
transactions and another to amend the
Revenue Code to let the tax-collecting
agency impose levies on digital assets.
But the draft still needs to be vetted by the
Council of State before being submitted to
the cabinet for final approval next week.

Regulators are worried about the rising
popularity of fund-raising through initial
coin offerings (ICOs) and cryptocurrency
trading, as no law governing these digital

currencies can be used to protect inves-
tors and such digital assets can be used
to launder maoney.

Digital assets are defined by the draft
law as cryptocurrencies, digital tokens and
other assets in the form of electronic data,
as specified by the Finance Ministry.

The amended Revenue Code also
requires individual investors to include the
capital gain and return from investmentin
digital assets in their assessable income in
computing personal income tax.

For corporations, the withholding
tax rate will be set in the ministerial
announcement, Mr Apisak said.

Intermediaries will take responsibility
for withholding the tax and sending it to
the Revenue Department.

Mr Apisak said the government does
not want to encourage cryptocurrencies,
ICOs or any other digital-asset-related
transactions, as it prefers promoting
deposits and securities investment.

Those who raise funds through ICOs
before the law goes into effect must seek
approval from the Securities and Exchange
Commission (SEC) within six months, he
said, adding that the securities watchdog
will also regulate brokers, dealers involved
in digital asset trading and ICO issuers.

“With technology, we cannot chase
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[dealers] down, as their identities are
hidden," he said. “But we can track them
at the fund-raising and trading level. We
need to set out criteria requiring that they
have licences, comply with the Know
Your Customer (KYC) practice, identify
the source of funds and set trading value.
They must also report to the Anti-Money
Laundering Office (Amlo).

Deputy Prime Minister Somkid Jatus-
ripitak said the law would come into force
this month, adding that completely limit-
ing digital asset transactions is not viable.
The law is aimed at keeping the digital
asset business operating within legal
bounds, he said.

The Finance Ministry, the Bank of
Thailand, the SEC and Amlo will work to
oversee digital asset trading and invest-
ment to prevent risks from snowballing,
Mr Somkid said.
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