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TAXATION

Excise Department gauges
impacts of new excise levy

WICHIT CHANTANUSORNSIRI

The Excise Department is considering the
effect of a new excise tax on markets and
operators to ensure the levy really provides
alevel playing field following implementa-
tion on Sept 16, says the department chief.

The department discussed with the
Finance Ministry whether the new excise
tax will be revised after state-owned Thai-
land Tobacco Monopoly (T'TM) made calls
to revise the tax, which adversely affects
its earnings, said Krisada Chinavicharana,
director-general of the Excise Department,

TTM recently said imported cigarette
producers henefit from the current excise
tax structure, which charges premium
brands a smaller tax burden, using the low-
ered tax to subsidise cheaper brands, while
TTM struggles as its brands are subject to
a higher tax.

The new excise tax uses a recommended
retail price to replace the ex-factory price
and cost, insurance and freight (CIF) values
as a base for excise tax computation. The
change was aimed at creating a fairer
system for manufacturers and importers
after some businesses were found to have
exploited the CIF system to understate
their tax bills.
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With the change in excise tax struc-
ture, cigarettes are liable for tax both in
terms of volume and value, regardless of
price. The levy in terms of volume was
increased to 1.20 baht per cigarette from
1.10, while the tax based on value, which is
divided into two rates — 20% of suggested
retail price for cigarettes priced below 60
baht per pack and 40% for those priced
more than 60. It1 two years, the excise tax for
cigarette packs priced 60 baht or lower will
be raised to 40% — the same rate applied
to packs priced above 60 baht.

An informed source at the 1ixcise Depart-
ment said that the department’s high-
ranking officials are fretting over unfair
competition between TTM and imported
cigarette praducers as it is not in line with
the principle of the excise tax reform after
the fax burden of some cigarette brands has
been lowered significantly.

From Qctober to November, the number
of smuggled goods cases surged by 411 over
the same period a year ago to 3,960, 85% of
which was alcohol and cigarettes.

‘The Iixcise Department’s revenue col-
lection exceeded the target by 3.5 billion
baht or 13.4% during October to November.

The department’s revenue target for this
fiscal year was set at 600 billion baht.
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Excise officials review new
regime after complaints

WICHIT CHAITRONG
THE NATION

THE Excise Department has begun reviewing its enforcement of
a new taxregime on a range of products after local producers
complained about unfair treatment since its introduction - espe-
cially on the collection of taxes on cigarettes.

Krisada Chinavicharana, director general of the Excise
Department, yesterday said the department was carrying out
the review to assess the workings of the new taxes three months
after they came into effect.

The new excise structure, which went into force on
September 16, uses suggested retail prices as the basis for tax
calculation, which is said ta be fair for both domestic praducers
and importers.

“Weare looking at the suggestedretail prices submitted by
producers,” Krisada said. “If we find the prices are different from
thase of ather producers of the same product, we would ask
themtochange their prices, as they have to pay tax properly.”

Hesaid that as the excise averhaul was newly intraduced, the
public and private sectors needed tawork together closely.

He said tax officials met representatives from the Federation
of Thai Industries on Monday to their opinion on the new meas-
ures.

“Their complaints might lead to a regulatory change for bet-
ter law enforcement,” Krisada said.

The Excise Department’s move for the review at the three-
month mark follows a complaint by Thailand Tobacco Monopoly
that a number of major foreign cigarette producers had taken
advantage of the new systern by exploiting a loopholein the
regulations related to the tax law.

In response, foreign businesses based in Thailand —including
those represented by the European Association for Business and
Comrmerce (EABC) — urged tax officials to uphold the new law.

Separately, Krisada said the Excise Departrment will also step
up its campaign against smugglers of alcoholic drinks and ciga-
rettes during the long holiday of the Christrmas-New Year sea-
50N,

The recent tax hike may encourage more smuggling activi-
ties, he said. Tax officials will also go after those who sell alco-
holic drinks at prohibited places, such as near schools or temples.

In Cctober and Novemnber, the department seized 63,816
litres of illegal alcoholic drinks and imposed fines totalling
Bt36.3 million on the offenders. The department also confiscat-
ed 6.5 million cigarettes over the period and dished out fines of
BtIM.Imillion.

The department revoked 321 licenses held by those vendors
that had violated the excise law, Krisada said.
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