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Headline: State banks urged to support more SMEs

Clip: Full Color

LENDING

State banks urged to
support more SMEs

PAWEE SIRIMAI

Deputy Prime Minister Somkid Jatusripitak
is urging state-owned banks to play a more
aggressive role in supporting small and
medium-sized enterprises (SMEs).

“We can’t ask commercial banks to help
SMEs as they carry risks and don’t contrib-
ute much to banks’ profits, but state-owned
banks have been set up for this purpose and
should be able to do more,” he said.

State-owned banks should improve their
operations and work harder to support SMEs,
including startups, which are an
important engine for the econ-
omy, said Mr Somkid.

These state-run banks include
the Small and Medium Enterprise
Development Bank of Thailand
(SME Bank), the Government
Savings Bank (GSB) and the
Export-Import Bank of Thailand
(Exim Thailand).

“I've already discussed a major
restructuring of SME Bank with
the finance minister to better
serve SMEs,” he said.

SME Bank needs more human resources,
technology and a new management
approach to access more small businesses,
said Mr Somkid.

He said GSB already helps SMEs but the
number remains low when compared with
the bank’s overall business.

In other countries, banks that best serve
SME operators are local small and mid-
sized banks as they cannot compete with
larger operators in extending loans to cor-
porate clients.

“These local banks offer savings and loans
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Somkid: Sfate banks
can do more

to SME customers as their branch networks
are expansive and they have enough staff to
provide loans,” said Mr Somkid.

Both GSB and SME Bank should work
together to better support SMEs nationwide,
he said.

SMEs have suffered from the sluggish
economy and have gained little from the
country’s economic recovery and robust
export growth. The government is pushing
efforts to help them to bring about a broader-
based economic recovery.

He said Exim Thailand should pay atten-
tion to helping SME customers
expand their business into other
markets instead of extending
loans to exporters.

“Bank profitability should
not be in their KPIs [key perfor-
mance indicators]. They should
instead focus on helping SMEs
develop,” he said.

Mr Somkid said he has dis-
cussed creating incentives for
commercial banks to assist SMEs
with Bank of Thailand governor
Veerathai Santiprabhob.

The Bank of Thailand and the Thai
Bankers' Association (TBA) should create
a comprehensive programme to pro-
mote better management of SMEs and
new entrepreneurs.

Mr Veerathai said the central bank has
been working closely with commercial banks
to help SMEs.

The Bank of Thailand, in collabora-
tion with the TBA, the government and
state-owned financial institutions, recently
launched foreign exchange options with
lower fees for SMEs.
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REVENUE

Two options for
shopping tax break

PAWEE SIRIMAI

The tax break on year-end shopping is set
to go before the cabinet today, but there
are two options for implementation —
running for one month with immedi-
ate effect or two weeks but coming into
effect later, says an informed source at
the Finance Ministry.

The imminent tax incentive is similar
to lastyear’s version, when each individ-
ual taxpayer was allowed to deductup to
15,000 baht from the value of goods and
services purchased from taxable income,
the source said.

The Finance Ministry has not reached
aconclusion on the implementation date,
the source said, adding that a longer
implementation period is expected to
lead to a higher tax deduction and less
government revenue.

The proposal for this year came after
Prime Minister Prayut Chan-o-cha
ordered the ministry yesterday to pre-
pare tax breaks for year-end shopping to
stimulate consumption.

A year-end tax incentive has been
implemented for two straight years.
Last year a similar incentive was offered
during Dec 14-31, while the scheme in
2015 lasted only seven days.

The past two years, only purchases
fromretailers and distributors registered
under the value-added tax system were
eligible for the tax deduction. The offer
was not valid for purchases of liquor,
beer, wine, tobacco, vehicles, motorcy-
cles, ships or fuel for vehicles and ships.

Finance Minister Apisak Tan-
tivorawong said he is uncertain whether
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Mr Apisak supports the VAT proposal.

the tax break on shopping will seek the
cabinet’s approval on Nov 7.

The tax incentive is considered to be
worthwhile because some middle-class
Thais shop when they travel abroad,
while others buy goods online that are
VAT-exempt, he said.

In related news, Mr Apisak forecast
the Thai economy to expand by 4% in
the third quarter and by more than 4%
for October to December, raising full-year
growth to 3.8-3.9%.

He said he agreed with the Tourism
Authority of Thailand’s proposal to let
tourists claim a VAT refund at point of
sale, but the Revenue Department and
Customs Department are both concerned
whether the VAT-free products would be
taken outside the country. They worry
that tourists will benefit from the exemp-
tion by selling the products to locals.

Nattakit Tangpoonsinthana, executive
vice-president for marketing at Central
Pattana Plc, the operator of Central malls,
said the company would like to see the
shopping tax break in place by the end of
November or early December.
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Headline: More tax incentives sought to help elderly with employment

SOCIAL ASSISTANCE
More tax incentives sought to help elderly with employment

PAWEE SIRIMAI

Deputy Prime Minister Somkid Jatus-
ripitak has instructed the Fiscal Policy
Office (FPO) to consider additional tax
incentives as a means to support senior
citizens’ employment and businesses as
Thailand moves towards becoming an
aged society.

“In the next four or five years, the
number of our senior population in Thai-
land will be very high, and that could be a
big burden for the country,” said Finance
Minister Apisak Tantivorawong. “As a result,
the deputy prime minister has ordered the
FPO to consider additional measures that

could support employment of senior citi-
zens or to keep their businesses running
after they reach retirement age.’

The Finance Ministry is seeking ways
for Thais to maintain living standards
post-retirement while keeping a lid on the
healthcare budget and taking care of the
elderly as the population ages.

In 2015, the government success-
fully pushed for the establishment of
the National Savings Fund, a voluntary
retirement safety net for 25 million non-
formal workers. The long-awaited manda-
tory provident fund is set to go into force
in 2018.

The law requires firms with 100 workers

or more to match employees’ contribu-
tions to the fund within the first four years
of enforcement.

Moreover, the cabinet last year
approved reverse mortgages and tax
incentives for companies that hire senior
citizen workers.

The government has forecast that the
number of people aged 60 and over will
represent 16.8% of the total population in
2020, up from 13.8% in 2015. The figure
is estimated to rise to 20% in 2025, when
there will be three people ofworking age for
each senior.

In other news, Mr Apisak said two
specialised financial institutions have

been assigned to introduce job training
courses to the government’'s welfare
scheme recipients.

The scheme marks the second phase of
the welfare programme after the govern-
ment offered smart cards for purchasing
consumer goods.

The two banks are the Bank for Agri-
culture and Agricultural Cooperatives and
Government Savings Bank. The former
will be offering training programmes for
the poor in the agricultural sector, while
the latter will take care of those living in
urban areas.

These programmes will equip partici-
pants in the training courses with labour

skills required in the private sector.

Those eligible for the training pro-
grammes must be aged 18 to 60 and reg-
istered with the government.

Mr Apisak said the two banks will also
offer savings products and loans for the
poor with special interest rates.

“The first phase, which is the welfare
cards, was aimed at providing temporary
assistance, but the training programmes
are expected to help raise income and pull
them out of poverty in the long run,” he said.

The government launched the welfare
scheme in October, providing living subsi-
dies to 11.7 million people who had regis-
tered with the state as low-income earners
or unemployed.

In addition to monthly monetary cred-
its for using public transport, the card also
includes a monthly living allowance of 200
or 300 baht, which can be used for grocery
shopping at designated Thong Fah Pracha
Rat stores.

Mr Apisak said the Finance Ministry is
working on the details of the training pro-
grammes, which are likely to be launched
early next year.

Separately, the Finance Ministry plans to
seek cabinet approval today to redirect for-
gone old-age allowance to the elderly poor,
Mr Apisaksaid, adding that the redistribu-
tion would take effect from Dec 1.
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