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Health cover
tax giveback
sanctioned

Measure eyed to make
1nsurance affordable

CHATRUDEE THEPARAT .

The cabinet yesterday approved an addi-
tional tax break on premiums paid for
health insurance, letting taxpayers claim a
deduction of up to 15,000 baht for premi-
ums paid to health insurance provided by
life and non-life insurers.

The new measure goes into force retro-
actively from Jan 1, 2017,

Kobsak Phutrakul, assistant minister
to the Prime Minister's Office, said the tax
break will be permitted for a maximum of
100,000 baht on tax-deductible life insur-

- ance premlums that include hea[th insur-

S o A EE,
Hrrder Carrétit tax po) cy

ance policyholders with 10-year terms are
not allowed to claim deductions for premi-
ums on health riders.

Only premiums paid to a ]1fe insur-
ance policy with coverage of 10 years or
longer are tax-deductible.

insurance holders who took out a
life insurance policy for at least 10 years
with a health insurance rider before Jan 1,

2009 can also deduct the premium paid.

for health insurance coverage from their
personal income tax. But the combined
premium must not exceed 100,000 baht
per year.

In 2009, the Revenue Department
revoked the tax deduction as it categorised

Frstr-

health insurance as single-year coverage
only, without built-in savings plans.

Mr Kobsak atiributed the grant to
the government’s intention to help
Thais afford health insurance and medi-
cal expenses.

Deputy Finance Minister Wisut Sri-
suphan said the new tax measure will
help enable people to have more
health coverage with a lower cost to
the government.

In a related development, the cabinet
yesterday also approved the draft bill on
the Eastern Economic Corridor (EEC),
which is expected to pass the reading of
the National Legislative Assembly over the
next 4-5 months,

The bill allows the Eastern Economlc
Corridor Office to establish a one-stop ser-
vice centre to help investors.

The draft also calls for the establish—

WW care of surrounding
'5"commun1 s whicth may be affected by

the EEC. Private sector players that invest
in the EEC are alsa required to contribute
to the fund.

The EEC committee will later deter-
mine the rate of contribution from the
private sector.

The cabinet yesterday also agreed to
speed up its Kanchanaburi special eco”
nomic zone development plan and allocate
a land plot covering 2,300 rai.

Nathporn Chatusripitak, an adviser to
the Prime Minister Office’s Minister, said
the cabinet also approved establishing
the Creative Economy Agency, a public
organisation tasked with handling crea-
tive economy development.
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BID TO SPUR GROWTH

The Ministry of Finance (MOF) will
launch a set of stimulus measures
later this year, aiming to pushThai eco-
nomic growth over the target for this
vear,a source from the ministry's
Fiscal Policy Office said yesterday. 3 3}

The MOF willalsopreparea
Bt41-Bt42 billion budget, or Bt3.5 bit-
lion per month, for allocations 0
11 miltion tow-income earners eligible
for state welfare in order to stimulate
the grassroot economy, particularly
through trade at about 6,000
‘biye-flag shops.
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TRIS predicts
healthy year
for issuances

POST REPORTERS - .

An upward trend of interest rates will have

little impact on the funding costs of debt
issuers and the bond market over the next
12 months as the pace of any rate rises is
likely to be slow, says TRIS Rating.

“We see the prospect of interest rate
rises continuing to be the key driver for
corporate bond issuance. Issuers aim to
lock in the low interest costs attainable in

the bond market, as the low rates remain |

! attractive for most prospective issuers,” the
" local credit rating agency said in its bond
market update report. ‘

TRIS said the rise in government bond
yields, coupled with a slight increase in the
2107 credit spread, have translated into
higher borrowing costs for corporate debt
issuers in 2017, but a dramatic increase in
the average coupon rate is not expected.

The average coupon for three-year

bonds in the “A” rating category increased

to 2.67% in the first half of 2017 from 2.30%
in 2016 — significantly below the interest
rates for bank loans.

But the recent default by a corporate
bond issuer has dented investor confidence
somewhat in the “BBB-" credit rating cat-
egory and below, said TRIS.

Based on the markei feedback for some
recent bond issues, the credit spreads for
low-rated issuers have widened signifi-
cantly, reflecting the higher-risk premium
demanded by investors. The demand for
debt with low ratings has fallen.

The lower demand has translated into
heightened rollover risk for some weak
credits. On the other hand, the demand

" for highly-rated issues js moving in the

opposite direction, compressing the credit
spreads for some recent issues in the ‘A’
rating ¢ategory and above, the agency said.

“All these market indications suggest

. a mild flight-to-quality phenomenon. We
i expect debtissuances in the bond marketto

slow down this half. But overall, the volume
of bond issuances in 2017 is likely to be
around the same level as in 2016, within the
range of 75{ to 800 billion baht,” said TRIS.

The major downside risk factor for credit
this year is a rapid rise in interest rates that
would stress the credit market.

“We expect the pace of the shift from tra-
didonal bank loans to debt offerings in the
bond market to slow down in 2017, TRIS
said. “The impressive growth of debt offer-
ings in the bond market over the past three -
years was powered by a prolonged period of
low interest rates and strong investor appe-
tite for bopdassWhile we expect the long-
term trend to continue for many years to
come, the slope of the trend line after 2017
may not be as steep as during 2014-16."
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TCC confident on EEC mvestment rush

BUSINESS CHAMBER SEES BT1.5 TN IN STATE SPENDING STOKING PRIVATE-SECTOR INTEREST

THE NATION . -

%

_ THEE THAI Chamber of Commerce

(TCC) says it is confident that the
Eastern Economic Corridor (EEC)
will drive the economy forward and
government outlays ofatleast
Bty trillion from 2018-22 to spur
investmentsinthedevelopment zone
by-iiomestlc and foreign companies.
#Kalin Sarasin, chairman of the
TCC and the Board of Trade of
Thailand, said: “The TCC expects
about Bt300 billion will be invested
in the EEC annually for five years.
That, combined with private invest-
ment in the area, should contribute
anincrease of about1-1.5 percent per
yeartowards Thailand’s expansion in
gross domestic product”
A number of foreign investors,
such as global online trader Allbaba,
European aircraft manufacturer

Airbus and US aircraft manufactur- -

‘er Boeing, have announced invest-
ment plans for the EEC.

. For Thailand to escape from the
so-called middle-incometrdpand see

per capital income of US$15,000 a
year, new economic drivers — includ-
ingthe EEC development - willbethe
key to strengthening the country's
industrial base, said Kalin, adding
that these drivers included the
advanced S-Curveindustriesthatare
being targeted for the EEC.

. The TCC is joining with the
University for Thai Chamber of
Commerce to develop an academic
curriculum for the personnel needed
to manage the EEC’s future expan-
sion, he said.

After avisit byaJapanese de]ega—
tion of 570 companies to Thailand
last week, Soji Sakai, chairman of the
Japanese Chamber d¢f Commerce
(JCC)in Bangqu, said the Thai gov-
ernment provided usefil information
onthe EEC and itsinvestment details
for its flagship development zone.,

A recent JCC:survey found that
about 40 percent ofits member firms

were interested.in investing in the ]

EEC he sa1¢

Iif some big projects, mcludmg

those for high-speed trains; are

firmed up, this would help Japanese
companiesin their dec1510n-mak1ng,
Sakai said. :

Japanremains thebiggestforeign
investor in Thailand, accounting for
about 40 per cent of foreign direct
investment in the country. It is
Thailand'ssecond-largest trade part-
ner, after China.

“The most important thing is that

-we should not only wait for foreign

direct investment, but also liave Thai
investors to be ready for joint invest-
mentin related supply chainsand fol-
low the government’s mega-invest-
ment strategxes for increased com-
petitiveness,” Kalin said.

More foreign investors have been
persuaded to invest in the EEC zone,
while the Thai private sector has been
pushed to increase its investments

- there, he said.

The TCCsbusiness networks have

“been mobilised to help develop the

EEC project.
Thebusiness chimberisconfident

"sthat the government’s efforts to steer

thecountrytowa.rds the Thailand 4.0




development goals will mark a turn-
ing point in the adoption of higher
technology and innovation for the
manufacturing and services sectors,
Kalin said.

New business operators will be
allowed to make self adjustments to
manage the changes, he said, and
existing operators must remainunder
the conceptof“Leave no one behind”

For tourism, another key eco-
nomicdriver, the country should aim
to be become a “B-leisure destina-
tion”, he said, under a model that
combines business and modern
tourism services 1n cities in EEC, he
said. This-would also improve the
£Conomy.

Tourism in the provinces covered
by the EEC will extend from man-
made tourism sites and the holding
of conferencesthat promote connec-
tivity with other regions and with
other Asean countries. .

Man-made tourism development
includes the Pattaya on Pier project,
which will open for private sector
participation under the public-pri-

vate partnership (PPP) model.
However, the Thai private sector

“remains concerned about the avail-

able of skilled labour for manufac-
turing and services venture in the
EEC.

Early this month, the JCC urged
the government to improve
Thailand’s infrastructure, human
resources development and the .
determination of Board of |
Investment'sinvestment promotion-
al policy.

These threeissues wereimportant
for the prospects of the new indus-
tries envisaged inthe EEC, Saji Sakai,
president of Japanese Chamber of
Commerce in Bangkok said.

Regulations for PPPs, which
involves the sharing of risks between
the public and private sectors, will
need to beimproved, he said. Systems
will alsoneed to be upgraded to help -
new businesses and some rules
relaxed.

Better transport linkages with
Thailand’s neéighbours will be

‘required tohelpupgradelocal indus-

tries, he said, adding that the JCC
would have discussions with state
agencies on these matters. .
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