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New welfare cards prompt concerns over govt control

CHULARAT SAENGPASSA
THE NATION i E

ACTIVISTS campaigning fortherights
of the underprivileged have expressed
concerns about the government’s
launch of welfare cards.

Starting from October 1, nearly 11.7
million registered low-income earners
will be able to use their cardsto ease liv-
ing costs. Deputy Prime Minister
Somkid Jatusripitak, who oversees eco-
nomic affairs, expects users to spend
some Bt3.2 billion a year via welfare
cards. He said the government also
plantted to empower low-income earn-
€rs via training so as to raise opportu-
nities for them and their children.

Yet; the welfare-card distribution
has sparked concerns that the govern-
ment will be able to dictate how low-
income earners should live and deprive
other Thais of state welfare.

Aids Access Foundation director
Nimit Tien-udom said: “The welfare
cards have credits for travel expenses
and commuaodities, etc. It isas ifthe gov-
ernment will exert its power over the
poor, telling them where to spend and
what they should not hope for”

He said the social status of low-
incomeearners would fallfurtherinthe
eyes_of others, as they would have to
produce their cards to get welfare.

Welfare-card holders will be able to

\

get Bt300 worth of commodltles from _

designated shops each month, if they
earn less than Bt30,000 & menth. If
their incame is between Bt30,000 and
Bt100,000, the welfare card will enti-
tle them to just Bt200 worth of com-
modities monthly.

Welfare cards have set limits for train
rides at only Bt500, interprovincial bus

rides at Bt500, and BMTA/BTS/MRT

busridesat Bt500 permonth. Thoseliv-
ing outside Greater Bangkok, which
covers the capital and its adjacent
provinces, will not get any travel
allowances forBTS/MRT/BMTA rides.

“State welfare should be for every-
one,” said Nimit. “The government
should determine appropriate welfare
for its citizens.”

He was worried that the launch of
welfare cards would pavethe way forthe
government to use the same concept as
a poverty line in the state hea.lthcare
scheme.

Nimit said the government has in
recent years seen the universal health-
care scheme as a burden.

The programme now offers most
medical services to nearly 50 million
Thais for free. If the government
changesthe approach, the currentben-
eficiaries, particularly those with chron-
ic illnesses, will be affected.

Baramee Chairat, an adviser ofthe
Assembly of the Poor, said the new

system is not welfare as it covers only
low-income people rather than being '
accessible to all. According to

Baramee, the system will further

widen economic inequality and the
universal healthcare system will be
affected, as those who are registered
as welfare cardholders will have to
pay a portion of medical expenses.
He said a future system would like-
ly besimilar to the previous Bt500-per-
fa.mlly medical cards issued to low-
income people who could get free basic
medical services but have to pay more
for additional services. This would also
affect the middle classes sinde their
medical expenses will rise and they
could face bankruptcy from expensive

-medical bills.

Anusorn Tamajai, dean of- Rangsit
University’s Faculty of Economcs, said
that while Thailand needed welfare
reform, the government’s decision to
launch welfare cards was a departure
from the previous concept of giving
hasic education and healthcare servic-
es to everyone as enshrined in the 1997
charter.

Anusorn suspected that the gov-
ernment might consider revamping
the universal healthcare system soon
after adopting the welfare card system
for the nearly 11.7 miltion low-income
people, to reduce the budget burden
from ever-rising healtheare bills. While



other countries had different approach-
 es to delivering healtheare services,
including the co-payment system,
Anusorn felt any change to Thailand’s
universal healthcare programme was
too significant to be made during the
military-installed regime.

“Given that the change may affect
everyone here in Thailand, the issue
should beleft forane¢lected government
to decide, because the decision will
reflect the needs of the majority of peo-
ple;” Anusorn said.

He said there are three major sys-

tems of social basic rights. First, the -

liberal regime as used by the USis a
system that helps only the poorest and
relies heavily on market mechanisms.
The US approach emphasises encour-
aging people té help themselves first,
with the state take care of only those
deemed to be unable to help them-
selves.

Second, the corporate regime is a
system based on employment, with
employees and workers paying into
medical and other benefits plans.

Third, the social democratic regime
is a system that provides welfare to
everyone regardless of their economic
conditions.

Countries taking the social-demo-
cratic approach need to have high
incomes and tax rates with a relatively
small population and advanced eco-

WELFARE FOR THE POOR

Government budget:

Bt41.94 biflion 2 yeat

Number of registered
jow-income earners:

11.67 miffion

There are two categories:

= Those earning less than Bt30,000 a year
» Those earning between Bt30,000

and Bt100,000 a year

Mmem‘!

Travel allowances

» m a month for

BTS/MRT/BMTA rides

[ ] 31568 a month for

inter-provincial bus rides

n Btm a month for train rides

Living allowances

» m a month for those earning
less than Bt30,000 a year

= B&M a month for those earning
between Bt30,000 and
B1100,000 a year ‘

Cooking gas subsidy:

Bt“ every three months

Source: The Natien

nomic development, such as those

in Scandinavia and Germany.
Anusorn said this erucial matter

should be decided by a democrati-

= Free buses/trains for all
{only holders of welifare cares can
get onto the “free” buses/trains)

Possible end to:

= Child-support subsidy:

BEB8 per month per child from
pirth till the age of three years old

= Elderly subsidy:

Bt688 - Bt1,800 per month

1 m Universal healthcare scheme

* The government may consider
giving such forms of
subsidy/healthcare only to
registered low-income earners.

NATION GRAPHICS

cally elected government, sinece it
affects every person and any policy
should reflect the needs of the
majority of people. :
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Cigarettes,
alcoholic
rinks to

cost more

. NEW EXCISE TAX RATES COME INTO EFFECT;
DEPARTMENT TARGETS BT12 BILLION REVENUE

WICHIT CHAITRONG
THE SUNDAY NATION

NEW EXCISE taxes have affected
prices across industries ranging
{rom beverages to cars, with the new
tax regime causing higher prices for
some items but lower prices for oth-
Crs.

The Excise Department ex-
pects to ecollect additional tax
revenue of Bt12 billion from the
changes. :

New excise taxes will cause “mod-
erate” rises in the prices of alcoholic
beverages, sugary drinks and ciga-
rettes, the director general of the
Excise Department, Somchal
Poolsavasdi, said yesterday. It may
also cause a small rise in prices for .
imported cars '



Blue Label Scotch whisky, will be a
little less, from Bt3 to Bt26 depend-
ing on alcohol content. The variance
is due to a tax hike on higher alcohol
content.

“In the future, the tax will increase
based on alcohol content, with high
levels of alcohol subject to higher
taxes,” said Somchai.

For low-cost cigarette brands
priced at Bt60 or lower, the tax will
add Bt4to Bt15 more per pack, while
higher-priced cigarettes will be
taxed at Bt2-10 more per pack.

“After two years, the tax rates of
cigarettes would be the same at 40
per cent of its price and Btl1.2 per
roll,” said Somchai. )

Sugary drinks are also subject to
higher taxes.

Soft  drink
and cars manu- . - taxes will be
factured in cus-  NEW excises add up Bt0.13t0 Bt0.50
toms-freezones. . per bottle, but

Somchaitold EffE(tIVE SeptembET ]6 sugar-free soft
a press confer- : (paht)  drinks will be
ence that the . . taxed less by
new taxes rates é ; Bt0.28to Bt0.36
would be effec- 05268 NOup :0.84-30: 215 per bottle.

tive immediate-
ly. The price of
many items
would not
increase and
some items
would be taxed

[@l

Energy drinks
will be taxed
more, ranging

or bottle. Green
tea will be taxed

Beer | Wine

less, he said.
Somc producers
might absorb
rising costs for
products facing high market com-
petition, he said, butin any case con-
sumers would not pay much more for
these products.

The new excise system is based on
the retail price, while the previous
system was based on ex-factory or
CIF (cost, insurance and freight)
prices. ' _

“T'he new tax system will be more
transparent and justasitisbased on
only the suggested retail price pro-
posed by manufacturers, said
Somchai.

The details are as following: The
tax per bottle of wine priced above
Bt1,000 will be BtI10 upwards,
depending on the price. The tax on
locally made wine will decrease by
Bt25 per bottle. .

The tax on a can of beer will be
Bt0.50 higher, and for bottles of beer
it will be Bt2.66 more. For higher-
priced beer, the tax will decrease by
between Bt0.99 and Bt2. ~

White spirit will be taxed more
by Bt0.84 to Bt3.49 per bottle. For
other kinds of locally produced
spirit, the additional tax will be

Bt3 per bottle for drinks with 28 per .

cent aleohol content and Bt30 for

drinks with 40 per cent alechol con-.

tent.
The tax on other imported spir-
its, such as Johnnie Walker Red and

Spirit | Cigarettes

Source: Excise Department

Bt1.13 to Bt2.05

NATION GRAFIHCS and the ta.)( on

coffee will bei

Bt1.35 more per bottle or can.

After two years, taxes on sugary

drinks will rise to reflect the pro-
portion of sugar they contain.

more per bottle, -

from Bt0.32 to |
Bt0.90 per can '

Some cars also have higher:

taxes.

While the overall tax rate

has not increased, imported cars |

and those manufactured in the

country’s free-tax zone will see “a -

small rise”, said Somchai. The latter
increase reflects the switch from a
tax based on CIF prices to one based
on retail prices.

Somchai had been lobbied by
manufacturers worried over price
rises under the new tax system.

Tax rates on cars are between 20
and 40 per cent, and taxes on pick-
up passenger vehicles (PPV), “space
cabs” and pickups are between 2.5
and 40 per cent. The tax on hybrid
cars is 8 per cent, and half that if
manufacturers get special tax privi-
leges from the Board of Investment
(BOI).

The tax on electric vehicles (EV)
and fuel cells is also 8 per cent, down
from 10 per cent previously. EVs with
BOI investmenl privileges will be
taxed at only 2 per cent.

The Excise Department forecasts
that the new excise tax will increase
its annual revenue by additional
Bt12 billion, Somchali said.
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-urement law expands coverage

- Approval to opt out
. on case-by-case basis

- WICHIT CHANTANUSORNSIRI g‘z
The Government Procurement and
‘Supplies Management Act of 2017 has
extended adoption of the state procure-
ment process 0 over 9,000 state agencies
in central, regional and local areas from
only 1,000 under the previous regulation.
The new law, which took effect
from Aug 23, requires central, regional
and local state agencies, independent
bodies and organisations under the
constitution 10 apply the state procure-’
ment process, said Suttirat Rartanachot,
director-general of the Comptroller-Gen-
eral's Department.
However, 33 state enterprises and some
apgencies have sought approval from a
committée on state procurement chaired -

o



by Finance Minister Apisak Tantivorawong
. to issue their own regulations governing
* the procurement process, with the goal of
providing more flexibility.

Ms Suttirat used the Foreign Ministry
as an example. The ministry has sought
the approval not to apply the state pro-
curement process as the Consular Affairs
Department is required to comply with the
regulations of each country when it makes

-
—

-

NN

procurements overseas.

The new regulations must be in accord-
ance with state procurement manage-
ment principles, meaning they must be
worthwhile, ransparent and with measur-
able efficacy.

Ms Suttirat said permission for state
enterprises to issue their own regulations

concerning procurement can be givenonly -

to those enterprises that must compete

srz7 7 BR GENERAL'S DEFARTMEN

The new law
requires 9,000
state agencies to
apply the state
procurement
process, according
to the Comptroller-
General's
Department.
PATTARACHAI
PREECHAPANICH

with operators in the same business to
enhance competitiveness, but these will
be looked at on a case-by-case basis, not
for all procurement transactions.

For instance, PTT makes oil trade trans-

" actions and their price varies according to

the global market, so it cannot seta refer-
ence price as required by law.

The 33 state enterprises include the
national oil and gas conglomerate PTT

- R

Plc, the national carrier Thai Airways
International Plc, the Electricity Generat-
ing Authority of Thailand, the Metropoli-
tan Electricity Authority, the Provincial

| Electricity Authority, TOT Plc, MCOT

* Plc, Government Savings Bank, GH Bank
and the Bank for Agriculture and Agricul-
tural Cooperatives.

The Government Procurement and
Supplies Management Act of 1997 that
replaced procurement regulations of the
Office of the Prime Minister in 1992 allows
people to participate as observers every

- step of the process, from drafting the terms
of reference to completing the procure-
ment process, as well as setting penalties
for authorities, officials or the accomplices
who take bribes or fail to perform their
duties in goodwill. Offenders are subject
to one to 10 years imprisonment and/or a
fine of 20,000-200,000 baht.

~ For the 2017 fiscal year, the govern-

- ment’s investment budget amounts 1o 548
billion baht and state enterprises’ invest-
ment budget tothls 370 billion.
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