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EASE OF DOING BUSINESS

Government eager for new World Bank rankmg

WICHIT CHANTANUSORNSIRI
!
?n ambitious goal to move Thailand into
the top 10 of the World Bank’s Ease of Doing
Business ranking is achievable under the
current government because the adminis-
tration has a clear agenda to remove invest-
ment obstacles, the finance minister says.
The government can move on its
agenda unopposed, in particular focusing
" on sustainability, said Finance Minister
Apisak Tantivorawong.
Thailand ranked 46th in the World
Bank's 2016 Ease of Doing Business report,

which measures 190 economies,

This year's report will be announced next
month, and Mr Apisak voiced optimism
that Thailand's ranking would improve.

In the 10 areas the report measures,
Thailand apparently improved in four:
starting a business, registering property,
protecting minority shareholders and
resolving insolvency, he said.

The country has abolished the require-
ment for operators who want to start a
business to submit a copy of employment
regulations to the Labour Protection and
Welfare Department for approval, and it

cancelled the use of a stamp on company
share certificates.

The Land Department now stores land
rights documents in electronic form and
has adopted the geographic information
system to show information about land
plots in Bangkok,

Regulators have made it easier for
minority shareholders to sue company

directors if there are business damages,

while also increasing the rights and roles
of shateholders in making decisions in
company business.

Moreover, Thailand has changed voting




on business rehabilitation plans by barring
creditors that are not affected or have been
compensated from having a right to vote,
Mr Apisak said.

Tossaporn Sirisamphan, secretary-
general of the Office of the Public Sector
Development Commission, said the World
Bank will announce its report at the end of
October after surveying Thailand in May.

Addressing problems in doing business
is the government's priority and the state
has disseminated information to the private
sector to let firms bewter answer the World
Bank’s questions in the survey, he said.

Mr Tossaporn expressed hope that Thai-
land’s ranking this year would reach the
top 40.

“Even if our country’s ranking improves,
selving problems for the business sector
will continue,” he said. “At iyesterday's]
meeting, we considered how to solve some
of these obstacles,

“Some issues may be relevant to other
ministries, and Deputy Prime Minister
Somkid Jatusripitak assigned us to accel-
erate creating a plan for propaosal to the
cabinet to let related state agencies solve
such problems.” -
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‘Bonds to finance social projects planned

Firm investment could
counts as CSR

WICHIT CHANTANUSORNSIR 2

The Finance Ministry has assigned the
Public Debt Management Office to enable
the private sector and the Social Develop-
ment and Human Security Ministry to issue
social bonds to finance social projects.

As social bond buyers will not earn 2
return on projects funded by social bond
issuance, large compantes whose stocks are
traded on the SET100index could subscribe
to the bonds and could count their invest-
ment in social bonds as corporate social
responsibility, said finance permanent
secretary Somchai Sujjapongse.

Proceeds from social bond issuance
could be used to fund a variety of social
projects, including cheap housing for
low-income earners or programmes that
develop the work skills of prisoners.

The Finance Ministry stands ready to
consider tax incentives to support social
bond sales, Mr Somchai said, adding that
whether the planned social bond offer-
ing can bear fruit will depend on private
sector interest.

In another development, Mr Somchai

-said the government will allocate 41 billion

baht out of the 46-billion-baht Pracha Rat
Fund for low-income earners to finance
subsidies and welfare for participants in
the government's poverty scheme.

The government plans to allow the
private sector to donate 10 the Pracha Rat
Fund, but it needs legal amendments to
authorise the Finance Ministry 1o accept
the donations, he said.

Mr Somchai said the Finance Ministry
aims to refinance loans owed to Joan sharks
by low-income earmers whose qualifica-
tions met the requirements of the govern-
ment's poverty scheme at state-owned
banks by the year-end.

The ministry said recently 1.3 million
of the 14.1 million people who signed up
for the government’s welfare and subsi-
dies scheme reported they were indebted
to loan sharks.

The cabinet last month approved an aid
package that includes allowances for rides
on public buses and trains, and subsidised
utility bills for 11.67 million qualified low-
income earners who registered with the
state agency.

The scheme is scheduled to come into |

force on Oct 1, the start of fiscal 2018.

Moreover, the scheme’s recipients who
earn under 30,000 baht a year will receive
money to help them meet basic needs and
rise abave the poverty line. -~
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