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Call to amend revenue code to ease e-tax

WICHIT CHANTANUSORNSIRI

The Revenue Department has proposed
amending the Revenue Code to enable it
sto certify electronic transaction documents
aimed at facilitating the e-tax system.
The amendment is necessary because
business operators have adopted electronic
stransactions and store data in electronic
forrh, while the government has shifted
Jtowards adigital economy to spur the coun-
tly s economic growth potential, according

;foapaperon the law amendment drawn up ;

, for a public hearing.
The amendment will allow the depart-
ment to log e-transactions for tax payments
.and broaden the options for withholding
tax remittance, it said.
The Revenue Department earlier esti-

mated that its coffers would double to 4

trillion baht after the e-tax system is intro-

Source :
Date: b ne. IRE0  Page: BQ No:
REVENUE

duced in 2019, as tax avoidance loopholes
are expected to be effectively closed. i

All purchases of goods and services will
go through the e-tax system, informing the
Revenue Department of all transactions
to enable it to calculate tax payments
more accurately.

E-tax is part of a larger nanonal e-pay-
ment system which aims to transform Thai-
land into a less cash-reliant society with a
digital economy. Others are PromptPay,
e-welfare, and an increase in debit card
usage and electronic data capture (EDC)
expansion. The niew law will authorise the

i Revenue Department's directar-general

set criteria, conditions and procedures for
electronic transactions, the paper said.

In the event that banks and others
assigned by the Revenue Department to
impose the withholding tax fail to remit the
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" full amount to the tax-collecting agency,

they are subject to a penalty of 1.5% of the

" missing amount per month.

Tax invoices, as well as credit and debit
notes, will be allowed to be arranged in

" electronic form, of which the conditions,

criteria and procedures must comply with
those to be set by the Revenue Depart-
ment's director-general.

The law also gives the department’s
director-general the authority to call on any
person to submit document or evidence
related to tax payments to create fairness,
the paper said.

The Revenue Department’s head would
also be allowed to access or designate rev-
enue officials to access electronic data
related to tax payments.

The Revenue
Department wants
1o log
e-transactions for
tax payments and
broaden the
options for
withholding tax
remittance.
TANAPHON
ONGARTTRAKUL

The government, the Bank of Thailand
and financial institutions are keen to push
digital payments. The central bank has
teamed up with five international payment
networks and financial service providers
in Thailand to roll out a standardised QR
code for payments, expected to be adopted
by banks for commercial launch in the
final quarter. ..
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- Private sector
stays cautious
on exports

forecast at 3.5-4}%

Groﬁp keéps grov;rth

PAWEE SIRIMAI  : ’

Thailand's top business group is keeping this
year’s export forecast at 3.5-4% as it remains
cautious over a number of downside risks.

The group is set to review the forecast at the
next meeting in October.

“Although there’s a greater chance that
exports might register higher-than-expected
value this year, the committee still
needs to consider a number of risks
that could affect growth,” Predee
Daochai, chairman of the Thai
Bankers' Association, said yesterday
after the joint Standing Committee -
on Comimerce, Industry and Bank-
ing’s (JCCIB) monthly meeting,

These risks include ‘Hurricane
Harvey's effects on the US economy,
political developments there, geo-
political tensions over North Korea
and the baht's trajectory.

Mr Predee said that the 8.2%
export growth recorded in the first seven months
of this yearwas higher than the estimation made
by the committee.

The JCCIB is also maintaining its econormic
growth forecast at 3.5-4%.

He said the Thai economy grew at a quicker
pace than the committee had expected in the
second quarter, mainly supported by exports
and tourism.

“But there are a number of factors that still
warrant monitoring such as the recent flood’s
effects on farm income and the appreciation of
the baht,” said Mz Predee. s

Predee: Some factors
still need monitoring

The baht has gained at a faster clip than its -
regional peers in recent months due to a number
of factors, including a strong current account
surplus, capital inflows and the US dollar’s
retreat, he said.

Meanwhile, Mr Predee said the private sector
is warking with the government to help edu-
cdte Thai small and medium-sized enterprises
{SMEs) on hedging against foreign exchange
risks, while also offering hedging instruments
with lower fees.

Bank of Thailand governor Veerathai Santi-
prabhob has said that together with the ceniral
bank and government agencies, Thai commer-
cial banks will introduce a foreign exchange
option with lower fees specifically
targeting Thai SMEs. The agen-
cies include the Office of Small
and Medium Enterprises Promo-
tion and the Export-Import Bank
of Thailand.

Mr Predee said SMEs will have to
participate in the programme, which
will educate them about hedging,
before using the product.

“The measure should be finalised
by next week, after which the private
sector can go out and educate SMEs
both in Bangkok and the provinces,”

he said.

Kalin Sarasin, chairman of the Thai Chamber
of Commerce (TCC), said most large firms are
naturally hedged, as they are both importers
and exporters, while most Thai SMEs are not
appropriately hedged.

“Almost 90% of Thai SMEs do not hedge, so
the TCC has already begun educating SMEs
about hedging,” said Mr Kalin.

Wwith the monsoon season set to end, tourist
arrivalsin Thailand are expected to grow for the
restof the year, helping hoost consumption and,

{4 turn, raising farm income, he said. -
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State announces strategy
to support soaring services

© PHUSADEE ARUNMAS

i Thailand has launched its first service busi-

ness strategy, aiming to support growth of

© the service sector as it assumes a bigger role

. in generating revenue and creating higher

. value for the economy.

’ Commerce Minister Apiradi Tanitraporn
said the government wants to promote
Thailand as an Asean service hub over the
next five years. :

The Commerce Ministry will also focus
on a start-up complex to help Thai entre-
preneurs in the service sector, she said.

“It's part of the plan to move Thailand
towards Thailand 4.0, and the Com-
merce Ministry will also play a major role

© in supporting our service sector o be

* ‘strong and to compete well in the region,”

Ms Apiradi said.
She said the service sector’s share of

‘revenue has risen over the past few years.

~ According to data from the National

Economic and Social Development Board,

the service sector generated about 7.84 tril-
lion baht of the 13,5 trillion baht total GDP
in 2016.

Services are also playing a greater role
in the world market, as the value of Thai
sérvice exports in 2015 ranked 21st in the

world before moving up to 11th in 2018,
according to the data from the World
Trade Organization.

Prominent in the Thai service sector
were wholesale and retail, lecturers, tour-
ism management and supporting busi-
nesses, logistics and warehousing, arts and
communication and financial and insur-
ance businesses.

According to the strategy, an action plan
to support food and restaurant businesses
will be undertaken in concert with the
Public Health Ministry, the Interior Minis-
try and also private business organisations

+ to build a network to promote Thai restau-

rants and tourism-related businesses.

In addition, the government will also
create an innovative new service to help
to connect all related agencies with both
domestic and foreign clients in order to
help promote the Thai service sector.

The plan includes a project to create a
“silver market”, an online platform designed
to assist and further develop the Thai ser-
vice sector, It will also serve alink with other
Thai §-curve industries.

Moreover, the government will also
overhaul and modermnise the country’s legal
framework in order 1o facilitate the expan-
sion of the sector. -
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