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More tax incent_ives mulled to assist startups

ba

WICHIT CHANTANUSORNSIR! t;;;x

A draft bill would waive capital gains and
corporate income taxes for venture capital
and angel investors in a bid 1o spur interest
in local startups.

The bill will go before the cabinet this
year, said Chinawut Chinaprayoon, director
for new ventures at the National Science
Technelogy and Innovation Policy Office.

The tax incentives are intended to help
Thai startups compete in the international
arena, he said.

The Revenue Department earlier offered
a five-year corporate income tax exemp-
tion to startups involved in the 10 targeted
industries described as S-curve sectors:
next-generation cars; smart electronics;
affluent, medical and wellness tourism;
agriculture and biotechnology; food; robot-
ics; aviation and logistics; biofuels and bio-
chemicals; digital; and medical hub.

Startups entitled to the tax privileges
were required to sign up as juristic entities
from Oct 1 to Dec 31, last year, and have
minimum registered capital of 5 million

baht and annual revenue not exceeding |
30 million.

The Stock Exchange of Thailand
recently said it planned to seek approval
from the Finance Ministry to waive the
capital gains tax for 10 years for inves-
tors who put money into Live, a planned
fund-raising platform for startups.

That platform came in response to
instructions from Deputy Prime Min-
ister Somkid Jatusripitak, who said
the SET shouid consider offering a venue :
for startup fund-raising,

The governiment is seeking to enhance .
startups to meet the demands of its Thai-
land 4.0 model.

Mr Chinawat said the incentives Thai-
land will provide to attract people to
invest in startups must, at the very least,
be on par with those offered in neighbour-
ing countries. ‘

He noted Israel as one potential model,
saying it allows startups to collapse and set
up a new business up to five times, giving
them more opportunities to succeed,

With the Finance Ministry's e-tax, the

process for starting and closing a business
will become faster and the auditing pro-
cesswill also be less time-consuming, said
Mr Chinawat.

Pun-Arj Chairatana, director of the
National Innovation Agency, said the pro-
posed tax Incentives for startups are aimed
at keeping locai, growing statups from
registering their businesses abroad, while
also enticing foreign investors to put their
money into them,

Some 28 biillion baht hag already been

injected inte local startups, he said,
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Sepo rejects state enterprise bill flak from Rosana

be non-transferable, Sepo said in arelease.  want to buy newly issued shares of the firm.

WICHIT CHANTANUSORNSIRI 1.}

The State Enterprise Policy Office (Sepo)
has dismissed criticism from former sena-
tor and activist Rosana Tositrakul that a
draft bill to enhance the efficiency and
transparency of state enterprise agencies
by establishing a national holding company
to own 11 corporatised state enterprises will
pave the way for the private sector to take
control of them.

The bill stipulates that the holding firm
must be a wholly owned subsidiary of the
Finance Ministry and that every share it
owns in the national holding company will

“Criticism that the Finance Ministry is
only a shareholder of the national hold-
ing company, allowing the private sector
to own a stake in the firm, is incorrect and
a misunderstanding,” the office said.

Sepo’s rebuff came after Ms Rosana
posted on her Facebook page that the
natienal holding company, to which the
Finance Ministry will transfer its sharehold-
inginthe 11 corporatised state enterprises
after the firm is set up, is'a hidden privatisa-
tion process, since the government could
let the private sector hold a stake in the firm
if the government cannot afford or does not

The 11 corporatised state enterprises are
PTT Plc, TOT, CAT Telecom, MCOT Plc,
Thai Airways International Plc, Airports of
Thailand Plc, the Transport Co, Dhanarak
Asset Development Co (a state enterprise
under the Treasury Department), Thai-
land Post Co, the Syndicate of Thai Hotels
& Tourists Enterprises Ltd and Bangkok
Dock Co. These 11 state enterprises have
combined assets of 6 trillion baht.

There are 56 state enterprises with
total assets of 11.9 trillion baht employing
425,000 people. Their total revenue in 2015
amounted to 5.1 trillion baht, up from 1.5

- ¢ rillion in 2004,

The bill, which is now under the National
Legislative Assembly’s deliberation, calls for
the setting up of a state enterprises policy
committee known as the “superboard’, the
establishment of a national holding com-
pany to oversee state enterprises, better
governance and information disclosure
to the public, and greater clarity in choos-
inng members of the board of directors at
each state enterprise, which should be
based on qualifications and expertise.

The government hopes the law will help
prevent politicians using state enterprises
as instruments to seek benefits,

sepo called it a misunderstanding that
the Labour Relatipns Act 1975 and Stand-
ard Qualifications of Directors and State
Enterprise Empioyees Act will not apply
to the 11 corporatised state enterprises
after their shares held by the Einance

. Ministry are transferred to.the national

holding firm.

Moreover, the bill allows only the :
Finance Ministry, on behaif of sharehold-
ers, to audit the national holding company's

. financial statements, and the national hold- |

ing firm’s top executives and directors are
liable to disclose their assets to the Office of |
the National Anti-Carruption Commission.
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