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33 state firms seek say in procurement

; WICHIT CHANTANUSORNSIRI %*’i

. Thirty-three state enterprises have sought
the Finance Ministry’s approval to-issue
their own regulations governing the pro-
curement process; with the goal of provid-
ing more Rexibility, says Finance Mimister
Apisak Tantivorawong. '

Under the Government Procurement
and Supplies Management Act (2017),
all state agencies, local administrations,
state enterprises, independent bodies and
ofganisations under the constitution are
pérmitted to issue their own regulations
concerning the procurement process, but
the regulations must be in accordance with

state procurement management pnnc1ples,
meaning they must be worthwhile, trans-
parent and with measurable efficacy.

The new law went into effect on Aug 23,

Mr Apisak said allowing state enterprises
that compete with the private sector to set
their own procurement regulations will
help sharpen their competitive edge. But
these will be looked at on a case-by-case
basis, not for all procurement transactions.

The 33 state enterprises include the
nationai oil and gas conglomerate PTT
Plc, the national carrier Thai Axrways
International Plc, the Electricity Generat-
ing Authority of Thailand, the Metropoli-

tan Electricity Authority, the Provincial

Electricity Authonty, TOT Plc, MCOT
Pl¢, Government Savings Bank, GH Bank
and Bank for Agriculture and Agricul*
tural Cooperatives.

The new law aiso allows people to par-
ticipate as observers every step of the way,
from drafting the terms of reference to com-
pleting the procurement process, as well as
setting penalties for authorities, officials or
the accomplices who take bribes or fail to
perform their duties in goodwill.

Offenders are subject to 1-10 years
imprisonment and/or a fine of 20,000-
200,000 baht.

The State Enterprise Policy Office last
week said that state emerpnse investment

suared by 20.5% year-on-year durmg the
three months to fune, playing a role in spur-
ring the econoiny.

Some 45 state enterprises took out 171

‘ billion baht from the investment budget,

representing 81% of the annual budget,

i during the 10 months to July.

Enterprises whose investment budget
disbursement met or exceeded the target
include the MRTA at 102%, the National -
Housing Authority (100%), the Metropoli-

. tan Electricity Authority (102%), the Met-
.rapolitan Waterworks Authority (121%),

Thailand Tobacco Monopoly (104%) and
the Electricity Generating Authority of |
'Ihalland (103%). , !
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Revenue Dept
aims higher

WICHIT CHANTANUSORNSIRI
PAWEE SIRIMAL

Th Revenue Department has set a collection
e target of 1.93 trillion baht for fiscal 2018,
up 7% from the current goal for this fiscal year,
says the departmenit chief.

The expanded revenue target suggests that
the Finance Ministry is upbeat about next year's
economic outlook. .

The target for fiscal 2018, which starts Oct 1,
2017, is likely to be achieved because economic
momentum is gathering pace, said Prasong
Poontaneat, director-general of the Revenue
Department.

The government’s Eastern Economic Cor-
ridor initiative and a 22-billion-baht financial
assistance project for farmers will be drivers of
economic growth this year and next, he said.

The 2018 budget has been set at 2.9 trillion
baht and total revenue collection has been
targeted at 2.45 trillion, leaving a budget deficit

of 450 billien.

Mr Prasong said the largest tax-collecting
agency will hit the revised revenue target of 1.8
trillion baht for this fiscal year, which ends on
Sept 30, though tax revenue collected for the 10
months to July fell short of the mark.

The Revenue Department garnered 1.4 trillion
baht during the October-to-July period, missing
the target by 60 billion baht or 4.1%, but rising
25.7 hillion or 1.9% year-on-year.

Value-added tax (VAT) on domestic purchases
for the 10 months teJuly was 41.2 billion baht or
6.3% below target, albeit 2.4% higher year-on-
year, Mr Prasong said, adding that the shortfall
could be attributed to domestic consumption
being weaker than projected.

VAT on imported goods, however, jumped
8.7% for the October-to-July period.

The departiment, which contributes 80% of
the government's revenue, earlier cut its tax reve-
nue target to 1.8 trillion baht from 1.87 willion.

OUND-UP

Mr Prascong said the Revenue Department
also plans to adopt an e-stamp system soon
to help business operators who are subject to
stamp duties.

With the e-stamp service, users will no longer
need to go to the Revenue Department or its
offices, as they will be able to access and print
out the necessary stamps from an online system.

The department will further adopt a quick
response code service for tax payments.

Meanwhile, the central bank released its busi-
ness sentiment index for August, which slightly
increased to 50.7 from 50.3 in July, just above the
50-point threshold separating positive and nega-
tive sentiment for the third straight month.

“Although respondents showed stronger
confidence in production and investment, they
expressed more concern over a surge in produc-
tion costs,” the report said.

The production sub-index increased in
most sectors after higher sales and order
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books, while the investment sub-index also
generally improved, with both higher exports
and order books expected in the next three
months.

Nevertheless, the production cost sub-in-
dex declined as more respondents expressed
concerns over rising production costs, especially
in the retail, iron/steel and chemical/petroleum
Seclors.

The report said the index dropped marginally

Mr Prasong says
the Revenue
Department will
adopt an
e-stamp system
to help business
operators with
stamp duties,

from 55.1 in July to 55 in August.

But positive momentum was registered
through stronger confidence in expected pro-
duction and trade volumes, especially in the
retail and automotive sectors.

On the other hand, most respondents were
less optimistic about expected business perfor-
mance and investment, while respondents in
several sectors expected production costs to rise,
the repori said.
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MOODY’S RATING

Stahility seen on Thai fiscal
strength, low external vulnerability

" Moody's Investors Service says that Thailand's (Baal stable}) credit profile bal-

ances the country's strong fiscal position and low external vulnerability against
lower than average growth since 2013,

Moody's also notes that political uncertainty has eased over the past year, and
this development will aid the current cyclical recovery, spurred by stronger
exports. However, domestic demand remains lackluster despite continued
accommodation of monetary and fiscal policies. :

Moody's expects Thailand's real GDP growth to recover to 3.4 per centin 2017,
its highest rate since 2012. Thisisin line with or slightly above Baarated sover-
gigns, but remains low compared with Thailand's longterm average growth rate
and with other developing Southeast Asian countries.

Moody's expects a successful transition to a stable civilian government to lead
to greater political stability. This stabllity could create a backdrop for a strength-
ening in the credit profile if tangible progress on competitiveness rastores private
domlestic and foreign investment, and moves economic growth towards previous
levels.
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‘Moody’s: Political
picture brightens

Ve oy
: Ry /. political uncertainty has eased
Th a I Ia nd S over the past year, a development
thafcould help the current cyclical recovery, accord-
ing t¢ a ratings agency.

But domestic demand remains lacklustre despite
the continued accommodation of monetary and fiscat
: policies, says Moody's Investors Service.

' The country’s competitiveness has eroded in recent

* years, as reflected in weakening foreign direct ipvest-

- ment (FDI). In 2016, gross FDI reached its lowest level

" since at least 2005 in both dollar terms (US$1.7 billion
or 56.4 billion baht) and as a share of GDP (0.4%).

In part, this reflects the emergence of other

countries in the region as more attractive places for

- investment in certain areas production, despite Thai-
land’s advantage in the quality of its infrastructure,
the international ratings agency said in a just-released
annual credit analysis.

This weakening FDI, combined with a rapid ageing
of Thailand's population and human capital devel-
opment issues, is weighing on economic growth. In
response, the government has introduced a number of
policies to improve competitiveness, but these initia-
tives are subject to considerable implementation risks.

Moody's said Thailand’s credit profile (Baal stable)
balances the country’s strong fiscal position and low
external vulnerability against lower-than-average
growth since 2013. S

The report elaborates on Thailand's credit profile
in terms of economic strength, high {-); institutional
strength, high {-}; fiscal strength, very high; and
susceptibility to event risk, moderate. These are the
four main analytic factors in Moody’s Sovereign Bond
Rating Methodology.

Moody's expects Thailand's real GDP growth to
recover to 3.4% in 2017, its highest rate since 2012.
This is in line with, or slightly above, Baa-rated sov-
ereigns, but remains low compared with Thailand's
long-term average growth rate and with those of other
developing Southeast Asian countries.

Since 2015, fiscal policy, particularly government
investment spending on infrastructure, has supported
growth. But private sector demand has been sub-
dued for a prolonged period. Businesses have been
reluctant to invest because of industrial overcapacity
and political uncertainty, while households have been
constrained by the previous build-up in indebtedness.

In terms of event risk, while some issues have
receded, the underlying tensions that have contrib-
uted ta political turmeil since 2006 have not been
resglved and Thailand still faces elevated domestic
political risks relative to peers. Moody's expects a
successful transition to a stable civilian government to
lead to greater political stability.
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Fears alcohol tax may increase
hard-liquor consumption

The Thai Health Promotion
Foundation expressed concernyesterday
that the new alcohol excise-tax structure
would drive drinkers to consume more
cheap white liquor at the expense of their
heatth.

| Foundation manager Supreeda

 Adulyanon said the number of estimated

" drinkers in the country has remained con-

- stant recently. Many peopie have turned

 to drinking beer instead of liquar, he said,
but the new excise tax structure would
cause beer to become More expensive in
terms of its levet of alcoholin comparison
to that of white liquor.

Supreeda worries that drinkers may
turn to white liquor, with a resulting
increase in health problems.

The Finance Ministry is scheduled to
anact a directive enforcing the new tax
structure as of September 16. The new
tax would be calculated based on retail
prices rather than on producer prices asis
now done. The new tax would create a
{evel playing field for producers. Some
critics have claimed that the current
approach works to the benefit of some
producers over others,

Those in favour of the new approach
argue that market forces should decide
retail prices and tax authorities should
enforce the law accordingly.
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BEER TAX MAY
BOOST SPIRIT
CONSUMPTION'

POST REPORTERS

»» Higher taxes to be levied on beer may
force drinkers to turn more to local white
spirits, the Thai Health Promotion Foun-
, dation (ThaiHealth) has warned:

;  ThaiHealth chief executive officer
; Supreda Adulyanon said that the Finance
; Ministry will issue ministerial regulations to
! set new tax rates for alcohol and cigarettes
3 under the new excise law, which will be
enforced from Sept 16.

Under the new law, the suggested retail
prices will replace the existing ex-fac-
tory prices and cost, insurance and
freight values as a base for calculating the
excise tax.

The change is aimed at creating a fairer
systern for manufacturers and importers
after some businesses were found to exploit
these values to understate their tax bills,

" Regarding the
different tax ceilings
for liquor and beer,
Mr Supreda said
it is hard to say
which one is higher
because tax calcu-
lations are based
on different alco-
hol content.

He said beer is
often subject to a

: ‘M levyonprices, while
SUPREDA: White liquor is subject
spirits worry to a levy on alco-

hol content.

However, under the new tax ceiling, the
retail prices of liquor and beer will be not
much different, and this could lead to con-
surners making unhealthy choices.

For exaimple, local white spirits known
as lao khao will be subject to a lower tax
than beer, and some drinkers may therefore
choose to drink the much stronger lao khao,
Mr Supreda said.

“The new tax rates may prompt people to
drink more white spirits,” Mr Supreda said.
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