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BAY’s SME.
- loan growth
beats forecast

Japanese customers
help defy slowdown

SOMRUEDI BANCHONGDUANG &, |,
Bank of Ayudhya (BAY) says its small and
medium-sized enterprise (SME) loans
during the first six months expanded
at a faster pace than expected, outpac-
ing industry-wide gains, largely due
to loan growth for supply chains and
trade finance.

BAY’s outstanding SME loans grew by
7.6% from the end of 2016 to 319 billion
baht at the end of June.

The banking industry’s SME loans
expanded by 3-4%, said Sayam Prasit-
sirigul, head of BAY's SME Banking Group.

The bank had earlier targeted 6.8%
SME loan growth this year.

For the January-to-fune period, the
bank's SME loans for supply chain solu-

i tions registered an impressive rise of

2% from the end of last year, while trade

finance rose 17%.

These two areas were largely sup-
ported by Japan-related businesses under
the network of its major Japanese share-
holder, Mitsubishi UF] Financial Group
{MUFG),

“Our advantage of having a Japan-
related customer base is it has emerged
as a key strength driving our SME loan
growth amid the sluggish economy,” Mr
Sayam said. “Even though the bank's
[SME] loan growth rate already exceeded
the full-year target, we are currently keep-
ing our target unchanged.”

BAY, the country’s fifth-largest lender
by assets, plans to reconsider its overall

2017 business plan after business seg-
ments across the board performed well
in the first half.

Moreover, the bank’s projected brighter
economic outlook, both locally and glob-
ally, prompted the planned revision.

During the uneven economic recov-
ery in the first half, the bank paid more
attention to risk management, helping
keep its non-performing loan ratio for
SME:s at 4.2%.

The bank is maintaining that 4.2%ratio
for the year.

BAY said its bad SME loan ratio
is below that of several other banks,
thanks to the good asset quality of its
SME customers.

SME loans represented 15% of BAY's
total outstanding loans for the first half.

That ratio is unchanged from the end
of last year due to positive growth across
the bank’s business segments.

Mr Sayarn said the bank has continued
to adopt digital technology, including an
electronic invoice presentation and pay-
ment systein.

It has also adopted request to pay,
blockchain’s intérledger, and PromptPay’s
service for corporate clients to serve SME
customer demand.

BAY is one of two banks which are
testing out blockchain technology in the
central bank’s regulatory sandbox, with
that innovative service soon expected to
be rolled out commercially.

Some 2,000 SME customers have
signed up for PromptPay’s corporate ser-
vice, which is expected to be launched
by year-end.

BAY shares closed yesterday on the
Stock Exchange of Thailand at 38.50
baht, up 1.25 baht, in trade worth 51.7
million baht.
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"KBank links with Vertex for investments

LENDER BECOMES FIRST BANK INVESTOR IN FIRM'S FUND Il FOR VENTURE CAPITAL OPPORTUNITIES

THE NATION

VERTEX Ventures Southeast Asia
and India has named Kasikornbank

- (KBank) as its first Thailand limited

partnerand the firstbank investor for
its Fund III.

The company’s Fund IIT will“con-
tinue Vertex's strategy of investing in
promising, disruptive and transfor-
mational opportunities and build
them into global champions”, it said.
The fund has exceeded its original
target size of US$150 million and the
managers are working towards its
final closing.

Kbank  president Kattiya
Indaravijayd said the bank recog-
nised the Vertex team’s “vast experi-
ence and successful formuild in ear-
lierinvestments”, such as Grab where
Vertex became the first institutional

investor in the online-based taxi-

booking service.

She said that Vertex's global net-
work, besides providing insightsinto
frontier opportunities in the region,
enables KBank to leapirog into the
world arena and keep abreast of

innovative technology and business

models in other regions as well.

KBank, one of the largest banks
in Thailand, has recently launched
Beacon Venture Capital (Beacon
VC), which invests in venture capi-
tal funds and startups with financial
innovationsthat align withthebank’s
strategies.

The initial capital of Beacon VCis

Bt1 billion; its investment policy
includes direct investments in Thai
and foreign startups, and invest-
tents via leading VC funds. The

company is led by Thanapong Na

I I i C lN*'%R:!‘ATIION i'l;‘ll-‘NT]p}rl%- Sllhj{‘(‘t l]cadi“g :
swrce:  The Nation
Dateigy opp WU Pages oo No




Ranong as managing director.

Kee Lock Chua, managing part-
ner of Vertex Ventures Southeast Asia
and India, said KBank was progres-
sive in adopting new technologies
and financial innovations to satisfy
“the diverse needs of its customers.

“VERTEX'S GLOBAL NETWORK

US$100m in 2008 to US$2.5billion
in 2015”7

He added that much of this is
invested through Singapore-incor-
porated startups. With more coun-
tries like Thailand, Indonesia and
Malaysia accelerating their support

ENABLES KBANK TO

LEAPFROG INTO THE WORLD ARENA AND KEEP ABREAST
OF INNOVATIVE TECHNOLOGY AND BUSINESS MODELS IN

OTHER REGIONS AS WELL."

“We see alot of synergies in work-
ing with KBank to tap into innova-
tive opportunities in Southeast Asia
and India where this fund is invest-
ing,” he said. “We have seen a sharp
increase in capital being deployed in

startups in this region, growing from

for the start-up and Venture Capital
ecosystem, the company isconfident
that this region will continue to see
significant growth. '
Financial technology (fintech} is
one of the target focus areas for this
fund, as digital technology unlocks

value in the financial sector.

Vertex hasinvestedin variousfin-
tech opportunities including
Instarem, an international online
remittance platform; Validus, alend- .
ing platform for small and medium-
sized enterprises; and Turnkey
Lender, a cloud-based bank-grade
loan management platform, Chuais
ambitious about the fund’s
prospects: “We intend to tap on
KBank's knowledge as we invest-in
the fintech sector in the region.”

Vertex  Ventures SEA
Management, licensed by Monetary
Authority of Singapore, raises this
Matest fund on the heels of multiple
growing successes in its previous
portfolios, most notably, Grab, which
raised USs$2.5 billien
from Softbank and Didi Chuxing in

~July.
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BoT: Farm incomes down 2.6% in July

PAWEE SIRIMAI {] }

' Nominal farm income registered the first

contraction of the year in July, continuing
to weigh down on private consumption
throughout the third quarter, says a Bank
of Thailand senior official.

“Fundamental factors supporting house-
hold purchasing power have not yet been
reflected in farm income trends, which
were affected by a decreasing agricultural
price outlook,” said Pornpen Sodsrichai,
director of macroeconomic and monetary

policy at the central bank. —

Nominal farm income contracted
2.6% in July, down from the 8.1% growth
recorded in June. The decrease represents

the first contraction of the year, according:

to central bank data.
The drop in nominal farm income was

" due to the drop in agricultural prices in

most categories, espemal]y fruits, rice and

. oil palm.

The downward trend in agricultural
prices is expected to continue during
the third quarter, propelled by a relative
increase in production this year, which
compares favourably to last year's, when
the country was stricken by drought.

“Agricultural prices decreased because

. they were on a high base last year, which

results in decreased farm incomes in the

. . -
e B Y

Ms Pornpen says priﬁate cdnshmhﬁon may
fall during the third quarter.

third quarter and in turn dampens private
consumption in the period,” Ms Porn-
pen said. ’

Private consumption indicators grew
2.3% in July, down from 3.4% in June,
mainly due to a contraction in farm income.




Ms Pompen said high household debt
will continue to pressure consumption,
especially as low-income earners use a high
percentage of their income to repay debts.

However, the overall economy contin-
ued to expand in July, mainly driven by
expansions in merchandise exports and the
tourism sector — consistent with improve-
ment in external demand.

On a balance-of-payments basis, mer-
chandise exports — which represent 70%
of the country’s GDP — reached US$18.7
billion (621 billion baht) in July, up 8%
year-cn-year. Excluding the value of gold
exports, exports reached $18.5 billion, up
12.2% from a year earlier.

Ms Pornpen said merchandise exports
- continue to grow in most markets and

products, especially in agricutture (which
parted from a low base last year), electron-
ics, machinery and equipment. )

Manufacturing production expanded in
July due to a rise in production for export
and domestic consumpticn, which was
reflected in 3.7% growth in the Manufac-

. turing Production Index (MPI), a significant
improvement from the 0.3% contraction the
index logged in June.

There were 3.1 million tourist arrivals
in July, up 4.8% from the same period last
year, according to the central bank’s data.

Ms Pornpen said private investment

indicators gained traction in July due to
improvements in the construction sector,
as indicated by increases in construction
material sales and permitted construction,

Private investment indicators rose 0.9%

in July, after posting a 0.9% contraction in |

June, according to central bank data.

“We have started seeing signs of recov-

ery in private investment in the construc-
tion sector this month,” Ms Pornpen said,
referring to August. “Investment in machin-
ery and equipment has been recovering
for a couple of months, following the rise
in exports.’

Merchandise imports, which reached
$17.4 billion, also logged strong perfor-
marnces in August month, with an 18.3%
year-on-year growth or $15.9 billion and
10.9% growth, excluding gold, on a balance-
of-payments basis,

Ms Pornpen said that the baht appre-
ciated 2% against the greenback in July,
mainly from a drop in US dollar value and
foreign direct investment in one Thai finan-
cial institution.

“In August, the central bank cbserved
that the baht remained stable in July while
currency volatility dropped partially,”
she said.

Headline inflation edged up to 0.17% in |
July from -0.05% in June, while core infla- ,

tion rose slightly to 0.48% from 0.45%.
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