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NSF to raise

The government makes a matching
contribution worth up to 50% of sav-
ings but not more than 600 baht a year
for workers aged 15-30; up to 80% buwt

{ notmore than 960 baht a year for work-

- ersaged 31-50; and up to 100% but not

ceiling for
contribution

WICHIT CHANTANUSORNSIRI
%2

The National Savings Fund (NSF) plans
to amend the law to lift the ceiling con- |
tribution for some members to 30,000 -
baht a year from 13,200, The move is
intended 1o raise the levet of potential
savings so members can live more com-
fortably in retirement.

The cusrent maximum contribution |
was sef at a relatively low level, as the |
Finance Ministry was concerned that |
some people might use the channel to
launder money, said permanent finance
secretary Somchai Sujjapongse.

The current structure requires vol-

! untary pension fund members to make
a minimum contribution of 50 baht a
month, up to a maximum of 13,200 baht .
- ayear
That amount is matched either fully
" or in part by the government, up to a .
prescribed limit.

" more than 1,200 baht a year for those

over 50.

The NSE which was established in
August 2015, is a retirement safety net
for 25 million self-employed workers
not covered by a pension fund, social

* security or a provident fund.

People aged 15-60 are eligible to
apply for membership.

The NSF also plans to seek approval
to raise the ceiling for the government’s
matching contribution to 1,500 baht &
year for each member regardless of
their age.

The NSF currently has 520,000 men-

. hers, a figure the government aims to

increase to 1 million by year-end.
Farmers accounted for 54.9% of the
voluntary pension fund's members;
merchants make up-10.9%; members
who did not state their occupation come
to 10.6%; and freelancers, students and
temporary workers account for the rest.
in a retated development, the
Finance Ministry has proposed widen-
ing channels for members to submit

© their contributions to the fund through

the Bank for Agriculture and Agricul-
tural Cooperatives, the Government

i Savings Bank, Krungthai Bank, GH Bank

" and provincial treasuries.

The move is intended help members
better participate in the scheme regard-

" less of where they live in Thailand. -~
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Ministry seeks S44 order
to clear startup barriers

Bypass bill bffers hope
to Uber ride shares

WICHIT CHANTANUSORNSIRI
i .

T}% Finance Ministry will seek the govern-
ment’s approval to invoke the powerful
Section 44 of the interim charter to push
the enforcement of a startup law as a tool
to temporarily bypass laws considered
stumbling blocks.

Startups face légal hurdles to theu-
development. Enacting the startup law
will let these entities grow and operate
in a more conducive legal environment,

said finance permanent secretary Som-
chai Sujjapongse.

Uber's operations, for example breach
the Motor Vehicle Act, which forbids ride-
sharing via smartphone apps, he said.

Thelaws as written refer only to private,
public and service vehicles, rather than to
ride-sharing vehicles.

Mr Somchai said only fintech,
insuretech, financial institutions and
insurers are allowed to test their financial
technology innovation in the regulatory

sandbox, but the bill on startups could

open opportunities for non-financial and
insurance companies to take part.

The startup law will provide temporary
bypass rights for startups, enabling them to
clear legal obstacles until the laws related

2

to them are completely amended he said.

The drafting process of the bill on start-
ups is expected to be completed by next
month to seek approval from a committee
on national startups before it is enacted
this year.

Mr Somchai said the bill will clearly
state the definition of startups, the govern-
ment's incentives to support them and the
types of startup businesses that can oper-
ate in Thailand, The law will comply with
not only local but also foreign startups.

In another development, Mr Somchai
said the Commerce Ministry will propose
amending the Civil and Commercial Code
on many issues, including the Employee
Stock Ownership Plan, to pave the way
for startups to seek a lising on the stock

market and the formation of a fund-raising

. platform for startups.

The Stock Exchange of Thailand

- recently said it would launch a fund-

raising platform for startups called Live,
in response 1o instructions from Deputy
Prime Minister Somkid Jatusripitak, who
said the SET should consider offering a
venue for startup fund-raising and venrure
capital exits. !

With the platform, the SET will have a
complete process to support starups, from
seed money to exit.

The SET is also seeking approval from
the Finance Ministry to waive capital
gains tax for 10 years for investors who put
money into Live, in order to draw them to
the market.
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That’s the ticket

The Government Lottery Office has introduced new lottery tickets half the size of the
current ones and selling for 80 baht apiece. Effective from the Sept * draw, the new
tickets will replace the existing double-ticket format, in which two tickets are attached
and sold for 80 baht together. The new tickets alse contain a QR code, letting officials
or hoiders check tickets using a mobile app. WICHAN CHAROENKIATPAKUL -
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BoT unveils SME forex option contract

Pfdlﬂotes hedglng 7'
among small firms

PAWEE SIRIMAI

The Bank of Thailand plans to roll out a

foreign exchange option with a lower fee to

encourage small and medium-sized enter-

prises (SME) to access forex hedging tools
. in dealing with the firmer baht.

- The measure is in cooperation with the
Office of Small and Medium Enterprises
Promotion (Osmep), the Thai Bankers'
Association and the Export-Import Bank
of Thailand.

Central bank governor Veerathai Santi-
prabhob said the productwill be an option
contract that gives the customer the right
but not the obligation to buy or sell a given
quantity of currency at a strike price on a
given date.

Given the different features from forward
contracts, option contracts do not obligate
holders to have sufficient money to cover

. the amount of the contract in their batance,
" making it friendlier for small businesses,
he said.

year-to-dare. The dollar's retreat and Thai- |
land's strong current account surplus are |
attributed for the sharp gain. _
Mr Veerathai said the strongey baht this
year was down to a number of factors, not

" merely short-term fund inflows. These fac-

tors include weakened confidence in the |
US economy and politics, Thailand's strong
current account surplus and a major direct
investment deal in late July. -

“Some of the top gaining currencies also

saw their value drop because of geopolitical

' risk, making the baht's appreciation leap-

Mr Veerathai said fees for the option will .

| vary by bank.

i “(:ommercial banks are offering hedging
: products with different fees and spreads
! that are too high for small businesses,”
. he said.

| He said the product’s lower fee will be
 partly subsidised by Osmep's budget.

§ “We want to educate these SMEs to
! hedge more to perform better in the long
| termas currencies are becoming more vola-
- tile," said Mr Veerathai.

He said the measure will be submitted
! soon for cabinet approval.

i\ The bahtis the best-performing currency
3 in Asia, rising 7.1% against the US dollar

frog its regional peers,” he said. “However,
we see no significant amount of money
flowing into Thai short-dated bonds as
happened earlier in the year!’

Mr 'Veerathai said the central bank’s
measure to cut its issuance of short-dated
bonds coupled with lower issuance of
government bonds in the final months of
the fiscal year helped lower the yield of

short-term bonds, dampening motiva-
tion for foreigners to park their money

* in Thailand.

He said the Bank of Thailand noticed
strong growth in external sectors, such as
exports and tourism, have started to pass
on to other sectors of the economy.

“1t's normal for some sectors (0 recover
faster than others, and exports and tourism
will be the main engines driving growth this
year," said Mr Veerathal.

Employment and overtime rates in
export-related sectors started to rise and
these should soon support other sectors
such as consumption and investment,
he said.

Separately, the central hank will extend
PromptPay’s service 1o e-wallet top ups,
bifl payment and request-td-pay services
in the coming months. From next month,
PromptPay users can top up their e-wallet
for the same fee as transfers between banks. -

'



Tourists visit a
hank’s currency
exchange hooth at
Suvarnabhumi
airport. THANARAK
KHUNTON
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