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State unts’ budget contbutions beat target

THENATION ;1

LEy
THE State Enterprise Policy Office
(SEPO) has exceeded its target for
budget contributions from state
enterprises by 21 per cent for the
first 10 months of the 2017 fiscal
ear.

Ekniti Nitithanprapas, director-

general of SEPO, said that from

' October 2016 to July, the accumu-
lated income contribution to the

nation amounted to Bt14:2.8 billion

. - Bt24.8 billion higher than itstar-

get. The fiscal year ends on
September 30.

The increased contributions
coincided with the nation’s budget
disbursement coming in 2.0 per
cent higher than the agency’s tar-

" get budget disbursement target of

82.2 per cent by the end of July,

- according to the Comptroller

General’s Department (CGD).
Chanvit Nakburee, deputy

director-general and spokesman
for SEPO, said the higher than
expected contribution from state
enterprises was attributable to
increased efficiency.

The Government Lottery Office

topped the list for the 10-month
contributions with Bt25.5 billion,
followed by Electricity Generating
Authorityof Thailand at Bt21.7bil-

lion, PTT Bti4.6 billion,
Government Savings Bank Bt13.1
billion and the Provincial

Electricity Authority Bt1L4billion.
Meanwhile, the government’s
budget disbursements were Bt2.2
trillion, or 82.2 per cent of the total
Bt2.7-trillion budget, said Oranuch
Vinusit, adviser of fiscal and finan-
cial system development at CGD.
Of the total budget disbursed,
the recurring expenditure outlays
amounted to Bt1.9 trillion or 89.5
per cent of its budget target, while
investment expenditure disbursed

- excluding additional budget -
accounted for Bt292.3 billionor 63
per cent of its budget.

. On the additional budget, its
disbursement totalled Bt81.7 bil-
lion or 43 per cent of the Bt190 bil-
lionadditional budget. Of the total,
the recurring expenditure dis-
bursed was Bt75.7 billion or 72.2
per cent of its budget, and invest-
ment expenditure disbursed was
Bt6 billion or 7 per cent of its budg-
et. As part of efforts to boost small-
scale investment nationwide,
expenditure disbursed amounted
to Bt4:8.2 billion, or 91.3 per cent of
the Bt52.8 billion budget.

Each month’s budget disburse-
ment marked continuousimprove-
ment despite lower-than-targeted
investment expenditure, Oranuch
said, adding that the department -
would accelerate the disburse-
ments to come in as close as possi-
ble to the targets.
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A draft bill on enhancing state enterprises’
efficiency and transparency is hoped to raise
government agencies’ return on assets (ROA) to
2-3% if it is enforced, says the head of the State
Enterprise Policy Office (Sepo).

The estimate is based on the average ROA of
SET-listed state enterprises, which stand at 2-3%,
Sepo director-general Ekniti Nitithanprapas said,
adding the average ROA of all state enterprises
stands at 1%.

“When the bill comes into effect, the average
ROA of all state enterprises should be at the same

‘level [as SET-listed state enterprises|,” he said.

The cabinet earlier this week approved the
draft, which requires each state enterprise’s stra-
tegic development plan to comply with the coun-
try’s national economic and social development
plan. The National Legislative Assembly (NLA)
is expected to deliberate the draft bill on Sept 1,
and it is expected to take around three months
for the three NLA readings.

Under the bill, a national holding company
will be set up to invest in and oversee 11 corpo-
ratised state enterprises, with the aim of boosting
performance and efficiency. The 11 corpora-
tised state enterprises include PTT, TOT, CAT
Telecom, MCOT, Thai Airways International,
Airports of Thailand and the State Railway of
Thailand.

Other key parts of the bill are laying down
state enterprises’ strategic plans to comply

. with the national strategic plan, raising cor-

porate governance among state enterprises
to thwart politicians from exploiting them,
setting a nomination process of state enter-
prise board members and evaluating state
enterprise performance.

Mr Ekniti estimated state enterprises’ invest-
ment for the June quarter will surge more than
20% year-on-year after a 17% increase in the pre-

. vious three months. State enterprises’ investment

expanded by 10% last year, helping boost growth
to 3.2%. State enterprises contributed 142 billion

| bahtin income in the 10 months to July, surpass-

ing the full-year target by 24.8 billion or 21% of
the government’s coffers.
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Loans to support
micro SME export

LENDING: Export-Import Bank of
Thailand (EXIM Thailand) has teamed
up with the Thai Credit Guarantee
Corporation (TCG) and Central Lap
Thailand to help push 100 micro small
and medium-sized enterprises (SMEs)
to export their products by the middle
of next year.

Under the cooperation, EXIM Thai-
land will provide financial supportto
SME operators, TCG will guarantee
their loans in case borrowers do not
have sufficient collateral and Central
Lap will help inspect goods to meet
importing countries’ standards.

There are 2.7 million SME operators
across the country but only 24,000 can
ship their products abroad.

TCG vice-president Kriengkrai
Chaisiriwongsuk said that under
the scheme TCG will offer credit
guarantees of up to 40 million baht
per borrower.
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Exim Thailand links with partners
o help finance SMEs -

Pag :
%) The Export-import Bank of Thailand (Exim Thailand) has

. joined with Thai Credit Guarantee and Central Lab Thaito

| finance SME exporters and upgrade product standards to
promote the Thai brand globally, especially for agricultural
products, foods and cosmetics.

Pisit Serewiwattana, president of EximBank, said that -

_under this collaboration, SME exporters using “Exim Instant

Credit Super Value”, whichisa working capital credit line ofup
1o Bt2 miltion, secured only by a {etter of guarantee from TCG
and requiring no collateral assets, are entitled toan interest

reductionof 0.5

percentage point

inthe first year to
only 4.5 per cent
and a complimen-
tary coupon for
product standard
upgrade worth

Bt5,000 per

exporter.

This will allow
exporters seeking
to raise their prod-
uct quality stan-

dards to gain access tothe Pracharat laboratory service,
which is of international ctandard with laboratory testing
facilities certified by the European Union Reference
Laboratory.

Thai products acquiring such certification wilt be better
received in markets overseas. '

These products include fruits and vegetables, raw foods,

+ processed foods, cosmetics, bottled water, beverages in
sealed containers, semi-instant foods, and tea and coffee
drinks, in which impurities and residues have frequently been
detected. , : ‘

In some cases, such products were sold in unhygienic
packages. .

Ininternational trade competition, Thai SME exporters
need to be proactive, relying on market studies, product qual-
ity development to reach international standards, new mar- p

- ket penetration and financial readiness.

They will also need tobe well prepared to cope with trade
and investment risks as well as currency fluctuation.

| Exim Bank and is business partners, TCGand Central Lab

" Thai,areready to assist Thai SME exporters to ensure that

' they are fully equipped to compete well globally.

f This is in line with the governmer;;g‘s policy to support the

country's target industries (S-curve)y their trade and invest-
'ment expansion endeavours to succe sfully serve consumer
markets overseas in the long term, he added.
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