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Director oversight plan foiled

WICHIT CHANTANUSORNSIR! :

A plan to empower the Securities and
Exchange Commission {SEC) to sack listed-
company directors who cause damage and
fail to comply with their fiduciary duties
has been derailed by opposition voiced at
a public hearing.

Finance Minister Apisak Tanr.worawong
said that while the Finance Ministry's man-
date to the regulator was aimed at protect-
ing the interests of retail investors, the pro-
posal died because most of those attending
the public hearing for the amended draft
bill disagreed with the details.

At the same time, the number of retail
investors who supported the idea was not
large enough, Mr Apisak said.

The ministry recently amended the law
to enable the SEC to oust directors and
pave the way for new board members if the
agency found that problems at companies
were causing serious damage.

. The regulator currently has no power to
address listed-company disputes, such as

Mr Apisak says the investors who would he
protecied by the plan showed little interest.

board quarrels.

Several listed firms are undergoeing con-
flict among major shareholders over control
of board seats and management. In some
cases, the disputes have disrupted business

operations and debt payments.

One example is Inter Far East Energy
Caorporation Plc, an SET-listed renewable
power company. Conflicts among major
shareholders have resulted in defaults on
a series of bills of exchange worth billions
of baht.

Under the Public Limited Companies
Act, shareholders may exercise their rights
to handle crises related to their own com-
panies. But the large number of sharehold-
ersin listed comparnies makes it difficult to
exercise such rights.

Mr Apisak said the amended SEC law is
part of the development plan for the capital
market and remains in place.

The Finance Ministry will monitor the
progress of the SEC with policy targets, and
the latter must agree on annual goals with
the ministry, similar to the arrangement

- with the Bank of Thailand.

SEC secretary-general Rapee Sucha-
ritakul said recently that the regulator
would face penalties if it failed to deliver
on policy targets.

-~
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