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TRANSPORT TRANSFORMATION

The government plans to use 100 billion baht
from its emergency loan to promote domestic
biofuels and tout vehicle switches. 2

Ekniti promotes green transport outlays

Public debt ceiling
remains unchanged

WICHIT CHANTANUSORNSIRI

The government is preparing to use
the remaining 100 billion baht under
the 400-billion-baht emergency loan
decree to support the energy fransition
in the transport sector.

Speaking at a discussion yesterday
on Thailand’s path to high-income
status organised by The Standard, an
online news and media organisation,
Finance Minister Ekniti Nitithanpra-
pas said the first 200 billion baht was
allocated to easing the public’s cost-
of-living burden through the co-pay-
ment scheme.

The remaining 200 billion baht was
allocated between two initiatives:
a public solar rooftop programme
under which the state offers subsidies
0f 50,000 baht per household for instal-
lation, and investment in a smart grid

=

scheduled for delivery in March 2027.

system to accommodate electricity pur-
chases from households participating
in the solar rooftop programme.

However, these energy transition
investments combined amounted to
only 100 billion baht, he said.

The remaining 100 billion baht
will be used to support the country’s
energy transition by promoting the use
of domestically produced fuels, such as
biodiesel blended with palm oil and E20

gasoline containing ethanol produced
from cassava, said Mr Ekniti.

A portion of the remaining 100 billion
baht will be allocated directly to sup-
porting the transition in the transport
sector, he noted, with the government
encouraging diesel truck and pickup
owners to switch to vehicles compatible
with B20 or E20 fuels.

In addition, some of the funds will
be used for domestic workforce devel-
opment to support modern industries,
said Mr Ekniti.

ECONOMIC TRANSFORMATION
Regarding the Thai economy, he
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described it as K-shaped, with large
corporations and multinationals thriv-
ing while smaller businesses struggle
to adapt.

Yet Mr Ekniti said Thailand remains
in a better position than many other
countries whose economies the Inter-
national Monetary Fund managing
director described as A-shaped, in
which both large corporations and mul-
tinationals as well as smaller businesses
face difficulties.

“Thailand needs to transform its
K-shaped economy into a V-shaped
recovery, ensuring that the benefits of
economic growth reach both those at
the top and bottom of the economic
spectrum,” he said.

“This requires a strategy to accelerate
domestic investment while ensuring
that such investment generates broader
benetfits for the country, including skills
training for workers to enable them to

participate in modern industries, as
well as integrating Thai businessesinto
the supply chains of these industries.”

Actual investment in projects apply-

In September 2026, the Bangkok Mass Transit Auihnrity hgan using its new electric buses, with the first batch of 500 vehicles
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ing for Board of Investment incentives
in the third quarter this year expanded
by 27% vyear-on-year, generating
employment for 100,000 workers and
supporting local supply chains worth
600 billion baht.

PUBLIC DEBT AND DISCIPLINE
Regarding public debt, Mr Ekniti said it
is 67-68% of GDP, nearing the statutory
ceiling of 70%. He said he would not
raise this ceiling.

In fact, Thailand's public debt
remains lower than in several other
countries, where it tallies 100-110% of
GDP, noted Mr Ekniti.

The government’s ability to maintain

fiscal discipline helped reduce the
budget deficit for fiscal 2026, which
ended on Sept 30, to 3.4% of GDP, com-
pared with the original target of 4.4%.

The administration set a target to cut
the budget deficit to no more than 3%
of GDP.

“The government’s ability to main-
tain fiscal discipline enabled Thailand
to keep its 10-year government bond

yield relatively low compared with
those of many other countries. Thai-
land’s yield is around 2%, compared
with 5% in the US, 8% in Indonesia, 4%
in Malaysia and 2.3% in Singapore,’
he said.
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TAX REVENUE

Regarding revenue collection, Mr
Ekniti said the government recently
approved anincrease in excise tax rates
on imported battery electric vehicles
and range-extended electric vehicles
from 10% and 15% respectively to 35%,
effective from Jan 1.

In addition to increasing tax revenue,
the measure would help ensure greater
fairness for the domestic auto industry,
he noted.

The administration also imple-
mented the Global Minimum Tax,
established by member countries of the
Organisation for Economic Co-opera-
tion and Development, which requires
a minimum corporate tax rate of 15%.
This measure is expected to generate
an additional 10 billion baht in annual
revenue for the Revenue Department.

Regarding the Finance Ministry’s
decision not to proceed with the pro-
posed outhound travel tax, Mr Ekniti
said given the environment of rising
airfares and the government’s efforts
to attract more tourists, the potential
revenue from tourism was considered
more valuable than anyrevenue gener-
ated by the tax. As such, the trade-oft
did not justify proceeding with the tax,
he said.
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Headline: Thai stock market launches carbon credit initiative

INVESTMENT

Thai stock market launches

carbon credit initia

The Stock Exchange of Thailand (SET)
has joined forces with Krungthai Bank
(KTB) and other private-sector parmers
to develop the country’s carbon credit
market, with the first auction expected
in the second quarter of 2027,

The collaboration, which includes
Grab, Thai Airways International,
ACEIS Electric and Power, and Drive-
rAl as prospective carbon credit buyers,
aims to establish a transparent trading
mechanism and strengthen market
demand for carbon credits generated
by low-carbon projects.

The initiative forms part of the
US$200-million World Bank-supported
Low Carbon Cities and Carbon Market
Development Project (LCC), which
seeks to mobilise private investment
in renewable energy and energy-effi-
ciency projects across Thailand.

KTB chief executive Payong Srivan-
ich said the carbon credit market could
turn greenhouse gas emission reduc-
tions into new sources of income and
investment, provided high-quality
projects were connected with genuine
buyer demand through transparent
market mechanisms.

Under the partnership, the state-
owned bank helps to aggregate eligi-
ble carbon credits from smaller pro-
jects and connect them with potential
buyers, while the SET develops an auc-
tion platform to facilitate transparent
transactions and price discovery.

KTB is also developing a national
digital data platform to reduce trans-
action costs and improve market access
for smaller project developers, Mr

Payong said.

The initiative aims to expand
beyond individual projects to establish
a carbon credit market serving busi-
nesses nationwide, with the potential
to connect with international markets
under the World Bank Group's imple-
mentation framework and credibil-
ity standards.

The carbon credit
auction platform is
a first step towards
developing a
credible voluntary
carbon market

that is accessible

to domestic and
international buyers.

ASADEJ KONGSIRI
President, Stock Exchange of
Thailand

The goal is to create a mechanism
that channels private capital into the
low-carbon economy while generating
new growth opportunities for Thailand,
he said.

SET president Asadej Kongsiri
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said the collaboration would help to
establish capital market infrastructure
linking investment in greenhouse gas
emission reductions with private-sector
demand for carbon credits.

The SET's carbon credit auction plat-
form represents an important first step
towards developing a credible volun-
tary carbon market that is accessible to
domestic and international buyers, he
noted, adding the first round of auctions
is expected to take place by the second
quarter of 2027,

The platform lays the groundwork for
a future mandatory emissions trading
system under the draft Climate Change
Act, supporting businesses in preparing
for the new regulatory framework.

Chantsuda Thananitayaudom, man-
aging director of Grab, said the company
recognises the importance of develop-
ing a credible carbon market to support
Thailand’s low-carbon transition.

Through its Green Programme, Grab
allows users to make small voluntary
contributions towards carbon credit
projectsin Thailand and Southeast Asia
with every ride or order on its platform.

Grab intends to explore opportuni-
ties to purchase eligible carbon credits
generated under the LCC project as
it aims to reduce emissions across its
value chain, she said.

By linking carbon credit revenues
with investment in clean energy and
energy efficiency, Ms Chantsuda said
the project aims to create additional
financial incentives for private partici-
pation and accelerate the development
of low-carbon cities nationwide.
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