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Headline: Ekniti backs sin tax changes

Ekniti

backs sin
tax changes

Four agencies face
funding uncertainty

AEKARACH SATTABURUTH

Finance Minister Ekniti Nitithanpra-
pas has backed a proposal to end ear-
marked taxes for four organisations
and redirect more than 14 billion baht
ayear to the national budget, saying it
is consistent with the State Fiscal and
Financial Disciplines Act.

The proposal has raised concerns
about Thai PBS, which receives fund-
ing from a surcharge on excise taxes
on alcohol and tobacco. MPs and
the broadcaster warn that replacing
this dedicated revenue with annual
budget allocations could threaten
editorial independence and fund-
ing stability.

Mr Ekniti, also a deputy prime min-
ister, was commenting on proposed
amendments to laws governing Thai
PBS, the Thai Health Promotion
Foundation (ThaiHealth), the Older
Persons Fund and the Sports Author-
ity of Thailand. The bills would end
the earmarked-tax arrangements
and channel the revenue through the
annual budget.

“We support the proposal,” said
Mr Ekniti, adding that it aligns with
Section 26 of the State Fiscal and
Financial Disciplines Act, which
restricts laws that require additional
taxes, duties or fees to fund state agen-
cies or specific purposes, except for
revenue collected for local govern-
ment organisations.

The debate intensified after a net-
work of organisations representing
people with disabilities urged the gov-
ernment to withdraw the ThaiHealth
amendment on Thursday.

Of 85,841 people responding to a
parliamentary consultation, 89.43%
opposed the bill. The network said
removing ThaiHealth's 2% share
of alcohol and tobacco tax could
jeopardise health-promotion projects.

It called for retaining the existing
funding source while improving trans-
parency and scrutiny.

ThaiHealth said its annual budget
was about 4 billion baht, roughly 1%
of total health spending, and cited 25
years ofwork on smoking, heavy drink-
ing and healthier eating,.

Deputy manager and spokesman
Prakasit Kayasith said the foundation
was subject to internal and external
oversight, including audits by the
Comptroller General’'s Department

and the State Audit Office (SAO).
Projects supported through partner
organisations, he said, faced common
assessment criteria, performance
monitoring and financial checks.

At a House committee hearing on
Thursday, MPs and media scholars
questioned whether moving Thai
PBS funding into the state budget
would improve fiscal discipline
enough to justify the risks to inde-
pendence.

Thai PBS director Vanchai Tantivi-
tayapitak said Thai PBS had received
no more than 2 billion baht annually
since its establishment in 2008 and
had never requested an increase,
even as the national budget more
than doubled.

Inflation had reduced the alloca-
tion's purchasing power, he said.

He said Thai PBS was already sub-
ject to several layers of oversight and
needed protection from both com-
mercial interests and state power. He
also described sustained pressure on
the broadcaster, including an intensive
SAQ inspection.

The House Committee on Political
Development, Mass Communica-
tion and Public Participation chair-
woman Pukkamon Nunarnan said
the People’s Party would propose
amendments alongside the ruling
Bhumjaithai Party’s bill. She said
the aim was not just to defend Thai
PBS, but to protect independent
public-service media and improve
accountability.
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EXPLAINER

YOU’LL PAY FOR THAT
The Finance Ministry is assessing a renewal
of the air departure tax as it searches for

revenue sources. 2

WICHIT CHANTANUSORNSIRI

Unpacking the proposed departure tax

With officials desperate to augment state coffers, an examination of the rates, exemptions and penalties

he Finance Ministry is considering
reviving a tax on international air
departures more than four decades
after the levy was first introduced
in 1983.

While the proposed measure is aimed
primarily at raising government revenue
amid persistent budget deficits and rising
public debt, the original tax was introduced
to curb excessive foreign currency out-
flows and safeguard the country’s balance
of payments.

The renewed proposal raises questions
about who is liable, how much travellers
will have to pay and whether the tax will
become a permanent fixture of Thailand’s
fiscal policy.

WHY IS THE MINISTRY CONSIDERING A
DEPARTURE TAX?

Given persistent budget deficits for
several decades and a public debt-to-GDP
ratio approaching the statutory ceiling
of 70% of GDP, the government needs to
generate additional revenue to maintain
fiscal discipline.

Taxing departures from Thailand is one of
10 tax measures in the ministry's pipeline.

Of the 10 measures, two have been imple-
mented: the removal of the import duty
exemption for low-value goods worth less
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Tourists queue up
to board a flight
at Suvarnabhumi
airport. The
Finance Ministry
is pushing a levy
on all outhound
passengets to
bolster government
revenue.

than 1,500 baht (the de minimis exemp-
tion) and the top-up tax for multinational
enterprises (MNEs) with annual revenue of
at least €750 million (26.8 billion baht) for
accounting periods beginning on or after Jan
1,2025.

The top-up tax is designed to ensure
MNEs pay a minimum level of corpo-
rate income tax, aligning with the global
minimum tax initiative led by the Organ-
isation for Economic Co-operation
and Development.

Planned measures include restructuring
personal income tax by reviewing various
tax deductions, which the Finance Minis-
try expects will generate an additional 50
billion baht in revenue, and increasing the

value-added tax (VAT) rate from 7% to 10%,
which is expected to generate an additional
345 billion baht.

The ministry estimates a departure tax
will generate an additional 12 billion baht in
government revenue.

The primary justification for the levy is to
increase government revenue.

In contrast, when the departure tax was
introduced in 1983 under the government
of Prem Tinsulanonda, its main purpose
was to prevent excessive outflows of foreign
currency to maintain the country’s balance
of payments.
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WHO PAYS THE TAX AND HOW MUCH IS IT? The Finance Ministry said it may also
The departure tax would apply to issue ministeria? regulations under tl}e law
travellers of all nationalities leaving Thai- to grant exemptions to other categories of
land, except for individuals whose duties people, as appropriate. ]
involve transport operations and who are not . For example, after fhﬂ.la“’ CAnE I ?ﬂQCt
required to pay a fare when travellingabroad i 1983 the government issued ministerial
as part of their professional responsibilities. regulations exempting individuals travelling
For those departing by air, the tax to Mfecca, Saudi Arabia, to perform the Hajj
would be added to the airline ticket, with pilgrimage, and fof those travelling overseas
the maximum rate capped at 5,000 baht for employment with the approval of the
per departure. Labour Department.
However, a ministerial regulation to be
issued after the law comes into effect would WHAT ARE THE PENALTIES FOR REFUSING
set the initial tax rate at 1,000 baht per TO PAY THE TAX?
departure, noted the ministry. The law authorises Revenue Department

The 19é3 law capped the tax at 5,000 baht officials to assess and collect the tax, sur-
per departure, but a ministerial regulation chi‘rﬁes anf(f{ ag;iltl;)na}ll cha r;g‘es. Nisd
subsequently set the effective rate at 1,000 - SEBOVICIAS A have Che ANLIOEILY T
baht per departure by air and 500 baht per issue summonses or orders, and to search
departure by sea or land. for or seize relevant accounts, documents

For the renewed departure tax, exits by and evidence. . .
land and sea are exempt. The surcharge is twice the amount of tax

The tax would not apply to travellers who payable, or required to be ?fﬁd or remll'.ted.
purchased their tickets before the law takes An adchtmna'l char, 8¢ et‘ﬁ‘:mvely nisreston
effect, even if they depart on or after the the outstanding tax liability, can be imposed
effective date at arate of 1.5% per month.

As to why floreign nationals residing in The law also establishes penalties for tax
Thailand would be subject to the tax, the evasion or attempted tax evasion, including
ministry’s rationale is once they deci'de to providing false information or statements,
live here and use the country’s infrastructure presﬁ“;mg tAlse de“d‘:mce' Griking plier
just as Thais do, they should be subject to metio s.to evade tie tax.
the same taxes as Thais Penalties may also apply to those who

) obstruct officials or refuse to cooperate with
WHO IS EXEMPT FROM THE TAX? them, as well as those who fail to fulfil duties
For air departures, the exemptions required under the law. Such offences may
would be similar to those for the passenger be subject to regulatory fines.
service charge:
?

1. His Majesty the King, Her Majesty IS THE. TAX INTENDED TO BE PERMANENT?
the Queen, members of the Royal Family 2 This depends on tl}e government
specified by law, and members of the Royal in office at the time. Historically, when eco-
Entourage : nomic conditions improve, successive gov-

2. The Supreme Patriarch and members of BRI e adu_a]ly abolish tax measures.
His Holiness's entourage qu example, in 1986 the government

3. Foreign heads of state and their accom- abolishied the depastovs tax for travel by
panying parties land and water, citing the need to

4, Official guests of His Majesty the King prmg thie mcasrein ine Wit previll:

Her Majesty the Queen, and their accom- g stieuance.. :

A i ? Then in 1991, during the tenure of finance
pag“&%gﬂl {fests St minister Suthee Singhasaneh, a ministe-
th o gun rf 8 rial regulation was issued exempting air
%r gﬁ%%?elf:gyégggpoi ;sznger travellers from the departure tax, ending
: : (- collection of the levy. The government
D e b Orrsaion e thecounty oo condons
; : ad improved substantially, making it
8. Passengers travelling on Thai or foreign A :
governmentgaircraft or o%her aircraft useclig approprate o stop oliptiag thesiTam frum
. d air passengers,
forgoﬁﬁﬁ;ﬁ?ﬁ;ﬂﬁfﬁgf@;ﬁ:ﬁ e The draft legislation is undergoing public
rem.ain within the designzﬂe d t_raﬁ o ighilias consultation as required by the Constitution,
allowing interested parti bmit thei

10. Transit passengers required to remain Upﬁ;ﬁi?ﬂ?ﬁé; 233 SRR e
at the airport while changing aircraft in con- '
nection with domestic travel
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