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GOVERNANCE

New civil service health insurance system to save B30bn

WICHIT CHANTANUSORNSIRI

The Finance Ministry is preparing to
reform the medical benefits system for
civil servants by introducing a system
in which health insurance is purchased
from insurance firms.

The move is expected to reduce the
government'’s annual expenditure in
this area by around 30 billion baht,
said finance permanent secretary
Lavaron Sangsnit.

The initiative represents a major shift
in the government's strategy for manag-
ing public budget risks by transferring
financial risks to the private insurance
sector. The government piloted this
approach through the National Disaster
Insurance Scheme, which provides dis-
aster insurance coverage to households
across the country.

The goal is to close loopholes for
fraud, such as repeatedly obtaining
prescriptions for the same medica-
tion, thereby helping to reduce public
expenditure, he said.

Risk management principles would
be applied to civil servants’ medical
benefits to address the problem of esca-
lating healthcare costs. In the past, the
annual budget for civil servants’ medi-
cal treatment reached up to 70 billion
baht, said Mr Lavaron.

L .

A key obstacle has been the lack of
data integration between healthcare
facilities. While hospitals under the
Public Health Ministry have already
established digital data systems, major
university hospitals, which account for
more than 60% of the services in this
area, have yet to connect their data-
bases to a centralised system.

“The lack of database integration cre-
ates serious loopholes. For example,
patients may repeatedly obtain pre-
scriptions for the same medication, or
visit multiple hospitals on the same day
for the same illness to receive duplicate
prescriptions. In addition, some doctors
prescribe more medication than neces-
sary, hoping to receive benefits or a per-
centage of commissions from pharma-
ceutical sales representatives, among
other practices,” Mr Lavaron noted.

If an insurance-based system is
introduced, pre-screening mechanisms
would be installed, and prescriptions

would be checked against centralised
medical and prescribing standards.
“If an insurance-based system is
introduced, pre-screening mechanisms
will be implemented, and prescrip-
tions will be checked against central-
ised standards. The system will be able
to immediately detect fraudulent ill-
ness claims, duplicate reimbursement

claims and abnormal prescribing pat-
terns,” Mr Lavaron said.

He added that preliminary assess-
ments suggest that introducing insur-
ance mechanisms and data-screening
systems could reduce the annual medi-
cal benefits budget from 70 billion baht
to about 40 billion baht.

However, the proposal could face
significant implementation chal-
lenges due to strong opposition from
some medical groups and networks
of pharmaceutical sales representa-
tives. Similar opposition reportedly
occurred in the past, when groups of

doctors protested against mandatory
data integration during the tenure of
previous ministers.

DISASTER INSURANCE SCHEME
Mr Lavaron, in his capacity as chair-
man of the Office of Insurance Commis-
sion (OIC), also discussed the National
Disaster Insurance Scheme, which the
government began implementing on
Oct 1 this year.

Previously, the government had to
allocate about 30 billion baht annu-
ally to compensate people affected
by natural disasters. These payments
were often delayed because of the time
required to verify documents and sup-
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A doctor performs
robotic telesurgery
on a patient with
prostate cancer.
The Finance
Ministry is
planning a major
overhaul of civil
servants’ medical
benefits.
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porting evidence. The government has
therefore shifted to a national disaster
insurance model.

Under the new arrangement, the

government has replaced direct com-
pensation payments with annual insur-
ance premiums of 15.5 billion baht, in
exchange for coverage of up to 75 bil-
lion baht per year. The scheme covers
households nationwide with valid
household registration, up to a maxi-
mum of 31 million households. This
approach is intended to help the gov-
ernment save money and manage its
financial risks more effectively.
Regarding claims payments, the gov-
ernment has shifted to a scientifically
based approval process that uses sat-
ellite imagery to assess the extent and
duration of flooding. The first 10,000
baht in compensation can be approved
and paid quickly if satellite data con-
firms that floodwater has remained for
more than seven days. The remaining
compensation, up to a maximum of

If an insurance-based
system is introduced,
pre-screening
mechanisms will be
implemented, and
prescriptions will

be checked against
centralised standards.
The system will be able
to immediately detect
fraudulent illness claims,
duplicate reimbursement
claims and abnormal
prescribing patterns.

LAVARON SANGSNIT
Finance permanent secrelary
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90,000 baht, will be assessed according
to the actual damage sustained.

However, claim payments under the
insurance policy will only be processed
when the provincial governor officially
declares the affected area as a disas-
ter zone. Disaster events that have not
been formally declared as such will not
qualify for coverage. The policy covers
only events that occur, or flooding that
continues, from Oct 1 this year.

Under the risk-sharing mechanism,
he said that non-life insurance compa-
nies in Thailand participate in under-
writing the policies according to their
capacity and liquidity, supervised by
the OIC.

More than half of the risk must be
transferred overseas through reinsur-
ance, allowing the risk to be spread
internationally and reducing the

likelihood of liquidity shortages that
could prevent insurers from paying
claims, as happened in the Covid-19
insurance crisis.

Meanwhile, state-owned financial
institutions, including Government
Savings Bank and Krungthai Bank,
have prepared liquidity facilities to
advance compensation payments to
policyholders while domestic insurance
companies wait to receive reimburse-
ment from overseas reinsurers. This
reimbursement process is expected to
take about 30 days.

“This scheme was designed as a
long-term commitment of 5-10 years,
allowing the insurance system to
manage risk sustainably and balance
its financial results between years with
heavy losses and years with smaller
losses,” said Mr Lavaron.
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DIGITAL TAX

PP urges B16bn boost to support SMEs

AEKARACH SATTABURUTH

The People’s Party (PP) has called on
the government to use 16 billion baht
in digital tax revenue to strengthen
small and medium-sized enterprises
(SMEs), support startups and reduce
the country's dependence on foreign
digital platforms.

Pawoot Pongvitayapanu, a PP list-
MP, said Thailand's digital economy
was expanding rapidly as consum-
ers spend money online. Annual

spending through digital platforms has
exceeded 300 billion baht, generating
about 16 billion baht in tax revenue for
the government.

He said the revenue came from three
main sources: taxes on online market-
place sellers, e-service taxes on foreign
digital companies such as Facebook
and Google and streaming service pro-
viders, and value-added tax (VAT) on
imported goods under the de minimis
tax regime, which took effect in 2024.

Mr Pawoot proposed a five-point
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policy framework to reap the benefits
of the digital economy.

First, he proposed creating a “Digi-
tal Business Passport” that would allow
SME:s to use tax and sales data held by
the Revenue Department as a digital
credit profile when applying for loans.
This would help turn tax compliance
from a perceived burden into an oppor-
tunity to access funding, he said.

Second, he called for the VAT regis-
tration threshold to be raised from 1.8
million baht to 3 million baht.
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