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Headline: Govt moves to protect meet

WORLD BANK

(Govt moves to protect meet

WICHIT CHANTHANUSORNSIRI

The government has developed abusi-
ness continuity plan to ensure the 2026
IMF-World Bank Annual Meetings run
smoothly, even if heavy rainfall mars
the global gathering, said Finance Min-
ister Ekniti Nitithanprapas.

The meetings are on Oct 12-18.

Speaking about the country’s readi-
ness to host the high-profile event, Mr
Ekniti said the government has made
comprehensive preparations, includ-
ing contingency measures to address
potential flooding in Bangkok. The gov-
ernment has coordinated closely with
the Thai Meteorological Department

and the Bangkok Metropolitan Admin-
istration (BMA).

Authorities have established rain-
fall-based ftrigger points to guide water
drainage operations and emergency
mobility plans systematically. A busi-
ness continuity plan has also been put
in place so that conference activities
can proceed uninterrupted regardless
of weather conditions.

Beyond economic issues, the meet-
ing agenda will include discussions
with the World Bank on climate change
and building resilience against natu-
ral disasters, focusing on supporting
investment and sustainable develop-
ment in countries worldwide.

Mr Ekniti also addressed concerns
over Thailand’s decision to end its
60-day visa exemption scheme, which
was revoked on Sept 1. He said the
policy change would not affect inves-
tor confidence. He said the Foreign
Affairs Ministry and security agencies
have reviewed the measure. The gov-
ernment has instructed Thai embas-
sies worldwide to streamline business
visa issuance for foreign executivesand
entrepreneurs fravelling to Thailand for
short-term assignments or urgent busi-
ness activities.

“Simplifying these procedures will
not pose any obstacle to attracting for-
eign directinvestment,” Mr Ekniti said.
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INVESTMENT

COMING SOON

The finance minister says the new auto
excise tax rates will be finalised this month as
authorities want to calm producers. 2

New excise rate to lure auto producers

WICHIT CHANTANUSORNSIRI

The government plans to establish the
automobile excise tax rate this month as
anincentive o encourage manufactur-
ers to establish production facilities in
Thailand, according to Finance Minis-
ter Ekniti Nitithanprapas.

Tuesday's cabinet meeting acknowl-
edged a resolution of the National
Electric Vehicle Policy Commiittee, or
EV Board, to use excise tax measures
to ensure fair treatment for investors
in the auto industry, regardless of
their nationality.

“We want investors coming to Thai-
land to be confident we will ensure fair
competition,” Mr Ekniti said.

The new excise tax rate is expected
to be announced next week or the fol-

lowing week, he noted.

On Sept 10, the EV Board agreed to
introduce a three-tier excise tax struc-
ture for EVs, with the highestrate apply-
ing to completely built-up imports.

Under Tier 1, EVs that meet local
content requirements or are produced
domestically are subject to a relatively
low excise tax rate.

Under Tier 2, vehicles assembled
domestically using imported compo-
nents are subject to a higher excise
tax rate than those under Tier 1. Tier
3 applies to EVs imported as complete
vehicles, resulting in the highest rate.

The new tax measures have three
objectives: to encourage greater domes-
tic investment in the industry; to pro-
mote Thailand as a regional automotive
exporthub, particularly for right-hand-

—~
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A new automobile excise tax rate is expected later this month, says Mr Ekniti.
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drive vehicles; and to increase the use
of local content to develop a domestic
supply chain for the industry.

Japanese automakers operating in
Thailand previously called on the gov-
ernment to support the manufacturing
industry, which has been hobbled by
intense competition from Chinese-
made EVs. Under the free rade agree-
ment between Thailand and China,
fully built-up EVs imported from China
are exempt from import tariffs.

To address the issue, encourage
domestic production and prevent
manufacturers from relocating their
production bases, the Finance Ministry

is considering setting a significantly
higher excise tax rate, potentially up to
30% on imported vehicles.

Imported vehicles are currently
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Headline: New excise rate to lure auto producers

We want investors coming to Thailand
to be confident we will ensure fair
competition. The new excise tax rate is
expected to be announced next week or
the following week.

EKNITI NITITHANPRAPAS
Finance minister

subject to a 10% excise tax. Vehicles
produced domestically by companies
receiving investment promotion from
the Board of Investment (Bol) are

subject to an excise taxrate of 2%, while
those not receiving Bol promotion are
subject to an 8% rate.

On the same day, Mr Ekniti deliv-
ered a speech to Japanese investors
acknowledging their part in driving
Thailand’s economic development,
particularly following the relocation of
Japanese production bases to Thailand
in the 1980s.

He said the country is entering a
new chapter of Japanese investment,
with the Thai government pursuing an
economic policy centred on “quality
investment-led growth”.

The government also wants Japanese
companies receiving Bol promotion to
list on the Stock Exchange of Thailand,
and pledges to streamline the neces-
sary procedures through a “super-fast
track” process.

News ID: C-261008001023 (8 Oct 26/02:34) Page: 2/2
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Headline: Moves to freeze assets unlawful: Thaksin

Clip: Full Color

COURTS

Moves to freeze assets unlawful: Thaksin

WASSAYOS NGAMKHAM

Former prime minister Thaksin Shi-
nawatra told the Central Tax Court
yesterday that the Revenue Depart-
ment's seizure and freezing of his assets
to recover a 17.6-billion-baht tax debt
was unlawful, arguing that poor coor-
dination with the Finance Ministry had
led to him being pursued twice for the
same debt.

Thaksin made the claim while

testifying in a hearing on his request for
temporary protection in his legal chal-
lenge against the department’s seizure
and freezing ot his assetsto recover the
tax debt stemming from the 2006 sale
of Shin Corp shares.

He testified that the department
seized or froze his assets, including
five cars. Two of which, he said, were
specially built with bulletproofwindows
and were necessary for his personal
security because he had faced several

News ID: C-261008001056 (8 Oct 26/03:18)
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assassination attempts while serving
as prime minister. Thaksin argued that
taking the vehicles away could put his
life at risk, while replacing them would
take considerable time because such
vehicles have to be specially ordered
and manufactured.

He also said he no longer had suffi-
cientincome to provide cash as security
to delay payment of the tax.

Thaksin said the tax dispute resulted
from the 2006 coup, which prevented

him from returning to Thailand to
defend himselfin the case. While saying
he accepted the Supreme Court’s ruling
on the tax liability, he argued the Reve-
nue Department’s subsequent enforce-
ment measures were unlawful.

He compared the dispute to a family,
with the Finance Ministry the “father”
and the Revenue Department the “son’,
saying he had paid the father but their
failure to communicate led the son to
demand payment again.
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Headline: Draft law offers novel incentives

Clip: Black/White

Draft law offers novel incentives

WICHIT CHANTANUSORNSIRI

The Revenue Department is drafting
a new investment promotion law to
replace the taxincentives currently pro-
vided by the Board of Investment (BolI).

According to a source who requested
anonymity, the department wrote the
Draft Act on Qualified Refundable Tax
Credits and is seeking comments from
relevant stakeholders from Oct 6 to
Nov 5.

The current approach promotes tar-
geted industries, offering tax reductions
or exemptions from corporate income
tax, but this needs to be changed after
Thailand adopted the Organisation for

Economic Co-operation and Develop-
ment’s (OECD) global minimum tax
rules, which require the effective tax
rate applicable to multinational enter-
prises to be no lower than 15%.

Thailand has traditionally used tax
exemptions and reductions to promote
investment in targeted industries and
enhance the country’s competitiveness.
However, changes in the global eco-
nomic environment and the taxation
of large multinationals have reduced
the effectiveness and efficiency of tra-
ditional tax incentives for investment
promotion, noted the source.

A new form of tax incentives that
can support investment efficiently and
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etfectively, while taking into account
the impact on the country’s fiscal posi-
tion, is now needed, according to the
department source.

A qualified refundable tax credit
(QRTC) is an incentive mechanism
recognised by the OECD. These tax
credits can be used to pay taxes and,
if any credit remains unused, can be
refunded in cash or cash equivalents
within fouryears, subject to prescribed
rules and conditions.

The Revenue Department and Bol
jointly considered the legal frame-
work and mechanisms for providing
QRTC incentives, including the source
of funds to support such incentives.

They agreed the department should
be responsible foradministering QRTC
incentives and establishing the bene-
fits, rules, procedures, conditions, and
mechanisms for review.

The objective is to provide Thailand
with an investment promotion tool for
targeted industries that supports high-
value employment, domestic technol-
ogy and innovation development, and
long-term economic growth, noted the
source. The department would have
the authority to summon individuals
or documents, conduct searches, and
undertake other necessary actions
similar to the powers granted under
the Revenue Cade.
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