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Headline: Infineon boosts Thailand’s chip drive

TECHNOLOGY

Infineon boosts Thailand’s chip drive

LAMONPHET APISITNIRAN

The inauguration of a48-billion-baht
power semiconductor factory for
German firm Infineon Technologies
AGwill be a crucial part of Thailand's
“All in AI" scheme, says Finance
Minister Ekniti Nitithanprapas.

“Thailand must advance on two
fronts simultaneously: ‘Al in All’
and ‘All in AT," said Mr Ekniti at the
plant’s opening ceremony in Samut
Prakan yesterday.

Al (artificial intelligence) in All
means using the technology to raise
productivity across every sector of
the economy, while All in Alaims to
develop the infrastructure that an Al
economy requires, he noted.

Infineon’s investment is a major
contribution to All in Al, anchor-
ing the semiconductor capabilities
needed for Al, electric vehicles,
clean energy, data centres and
industrial automation.

The company’s first facility,
Module A, is located in the Araya
Industrial Estate and becomes
Infineon’s third power module pro-
duction hub, alongside sites in Ger-
many and China.

Upon completion of all five
planned modules, the complex is

expected to become the company’s
largest back-end assembly and test-
ing centre worldwide.

“We chose Thailand for its mature
industrial ecosystem, strong auto-
motive and electronics base, and
established semiconductor cluster,”
said Alexander Gorski, chief oper-
ating officer of Infineon Technolo-
gies AG.

“This manufacturing hub will
help Infineon balance its regional
production network, strengthen
supply chain resilience and capture
growing demand across Asia”

Demand for power semiconduc-
tors — specialised chips that regu-
late and convert electrical power
while limiting energy loss and heat
— is growing alongside investment
indata centres, robotics, electric and
autonomous vehicles, and indus-
trial systems.

The global power semiconduc-
tor market is projected to grow from
US$60 billion in 2025 to more than
$107 billion by 2035.

Infineon’s new facility begins
operations with Phase 1, or Module
A, which includes 30,000 square
metres of cleanroom space and a
dedicated prototype R&D centre.
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Across five planned phases, Mod-
ules A through E, the site is expected
to expand to 150,000 sq m of clean-
room space.,

Under an investment package
approved by the Board of Invest-
ment (Bol), Infineon is expected to
create more than 5,000 skilled local
jobs, or about 1,000 positions in each
planned phase.

“The semiconductor ecosystem is
deeplyinterconnected and Thailand

is stepping up to play an important
role in the global supply chain,” said
Prime Minister Anutin Charnvirakul,
who also presided over the opening
ceremony.

“Our national semiconductor
strategy sets a clear direction for
building a competitive and resilient
chip industry.”

Narit Therdsteerasukdi, secre-
tary-general of the Bol, said the
strategy goes far beyond attract-
ing capital or adding production
capacity.

“This strategy is about building
technological capability in Thai-
land,” he said.

Mr Anutin, third
left, flanked by
Mr Gorski,
centre, and Mr
Ekniti, third right,
at the opening
ceremony of
Infineon’s power
semiconductor
plant in Samut
Prakan.
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EDUCATION

‘Clean’ SLF borrowers may get privileged rates

AEKARACH SATTABURUTH

The government is considering sepa-
rate interest rates for Student Loan
Fund (SLF) borrowers with good repay-
ment records and those in default, while
seeking additional central-budget fund-
ing for about 14,000 students still await-
ing loans.

PM’s Office Minister Paradorn Pris-
sananantakul told a House commit-
tee yesterday that low interest rates
introduced under 2023 amendments
to the SLF law had contributed to repay-
ment problems.

The House committee on budget
preparation and monitoring, chaired
by People's Party-list MP Rukchanok
Srinork, met to follow up on efforts to
resolve problems affecting the fund.

Mr Paradorn said interest rates had
previously reached 7-8%, and borrow-
ers complained that high penalties were
unaffordable. Political parties subse-
quently agreed to cut rates to 0-1%.

The lower rates, however, led
some borrowers to prioritise higher-
interest debts or stop repaying the
SLF altogether.

Nearly four million people are in the

system, but only about one million are
repaying regularly, while 2.6 millionare
in default, severely affecting the fund’s
liquidity, he said.

Since 2023, the SLF has required
additional central-budget funding
each year. For the 2026 academic year,
about 14,000 students are still awaiting
loan allocations.

Mr Paradorn said Finance Minister
Ekniti Nitithanprapas had discussed
seeking prime ministerial approval for a
binding commitment and an additional
1.2 billion baht from the central budget
as a short-term solution.

Longer term, defaulters would be
divided into those without jobs or
income, who would not face immedi-
ate action, and those earning income
but refusing to repay.

Mr Paradorn also proposed keeping
low interest rates for good payers while
charging higher rates to defaulters.

Ms Rukchanok backed the proposal
but called for tougher measures against
chronic defaulters, saying some treated
the SLF as a low-priority debt because
ofitslow interest and penalties, choos-
ing to repay mortgages and car loans
first or stop paying while awaiting future
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debt restructuring,.

Mr Paradorn said authorities would
also address loopholes involving uni-
versities charging excessive tuition fees
under the SLF programme.

Poverty screening has meanwhile
been revised to rely on Finance Minis-
try and Revenue Department databases
rather than village-head certification,
after concerns that some officials had
certified hundreds of students as poor.

Mr Paradorn said annual central-
budget injections were unsustainable
and the SLF's management system
must become more efficient.
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BANKING

Exim Bank touts sustainable finance

WICHIT CHANTANUSORNSIRI

The Export-Import (Exim) Bank of Thai-
land is stepping up its lending efforts
to support global demand for sustain-
able growth, with environmental, social
and governance (ESG)-related financ-
ing now accounting for half of its total
loan portfolio.

According to president Charat Rat-
tanaboonniti, 50% of the bank’s total
loan portfolio comprises ESG-related
financing, with green finance at 42%,
the blue economy at 6% and social
finance 2%. The blue economy refers
to a sustainable economic model for
marine resources.

Sustainable finance has expanded
trom niche products to become struc-
turally integrated into the bank’s busi-
ness, covering greenhouse gas reduc-
tion, the marine economy, inclusive

growth and efforts to strengthen busi-
nesses' resilience to future risks.

Exim Bank is also supporting market
infrastructure such as the carbon
market, linking financing with meas-
urable and verifiable environmental
outcomes, said Mr Charat.

Sustainability is the new rule ofdoing
business, and Thai exporters and busi-
nesses must accelerate their efforts to
adapt to environmental and supply
chain standards in order to maintain
their competitiveness in global markets,
he noted.

Exim Bank is supporting busi-
nesses with funding, technology and
risk management to help turn sustain-
ability investments into reality, said
Mr Charat.

“The bank wants to elevate its role
from financier to financial catalyst, as
well as a partner in supporting business
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transformation, helping reduce risks,
providing access to technology and
enabling sustainability investments to
become commercially viable,” he said.

“This effort builds on our continued
support for clean energy and renewable
energy projects, both domestically and
internationally, particularly during the
early stages when such technologies
and business models are still emerging.
The aim is to build confidence and pave
the way for broader investment”

The transition to a sustainable econ-
omy cannot be achieved by any single
institution, requiring cooperation
among the public and private sectors,
financial institutions, technology pro-
viders, industry assaciations, agencies
supporting small businesses, and inter-
national networks to connect technol-
ogy, capital, markets and international
standards, said Mr Charat.
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