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Headline: Manufacturing index under review amid US scrutiny

TRADE

FORMULA REDO

Authorities want to rejig the calculation for
the Manufacturing Production Index, noting it
doesn't reflect current conditions. 2

Manufacturing index under

review am

WICHIT CHANTANUSORNSIRI

The Finance and Industry ministries
are reviewing the methodology used
to calculate the Manufacturing Pro-
duction Index (MPI) to ensure it better
reflects current economic conditions.

The move comes amid US con-
cerns over Thailand's low MPI, which
appears to contrast with export growth
and has raised suspicions that Thai
origin may be used to circumvent trade
measures when exporting goods to
the US.

According to Phantong Loykul-
nanta, director-general of the Customs
Department, the Finance and Industry
ministries are concerned about the low
MPIand want to update the methodol-
ogy. The current MPI calculation uses
the structure of the manufacturing
sector in 2021 as its base, which may
not adequately reflect the emergence
of modern industries.

A study by the Puey Ungphakomn
Institute for Economic Research found
Thailand’s MPI grew by only 0.5% in
2024, down from an average growth
rate of 1.5% during 2021-2023, while
exports grew by 3.9% in 2024,

In 2025, the country’s MPI grew by
0.4% while exports surged 12.8%. In
the first half of this year, MPI growth
remained at 0.4%, while exports of
industrial goods expanded by as much
as 21.4%. Industrial sector GDP grew
by only 0.5%.

The two ministries are scheduled
to hold discussions next week. Mean-
while, the Commerce Ministry is
improving the issuance of certificates
of arigin by introducing Rovers Plus,
a paperless origin verification system
that verifies production costs and
manufacturing processes.

The system can help assess whether
exported goods genuinely qualify for
Thai origin under the rules of relevant

id US scrutiny

free trade agreements, aiming to limit
the risk of goods falsely claiming
Thai origin.

Thailand has been accused of trans-
shipment of Chinese products headed
to the US in order to benefit from lower
tariff rates.

However, Mr Phantong said the
value of goods falsely claiming Thai
origin and exported to the US remains
very low, at just over 1 billion baht,
compared with Thailand’s total exports
to the US worth 2.7 trillion baht.

The top 10 categories of goods
seized for falsely claiming Thai origin
for export to the US were not among
Thailand's top 10 export products to
the US, comprising clothing, house-
hold products and luggage.

Thailand's top 10 export products
to the US are mainly electronics, such
as computer equipment, electronic
circuits and optical receivers, which
are devices used to transmit optical

The top
categories of
goods seized for
falsely claiming
Thai origin for
export to the US
include clothing,
household
products and
luggage, rather
than high-value
elecironics such

as computer
equipment.
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More than 233 million parcels enter
‘ ‘ Thailand annually. Import duties are
imposed according to the type of
The MPI uses the goods, with the average effective tariff
. rate on these products only 10%.
maﬂﬂfﬂcturlﬂg During the first 11 months of this
structure in 2021 as fiscal year, the department collected
. . 4.6 billion baht in import duties on
its base, which may such goods, along with another 3.3
billion baht in VAT.
not adequatew reflect “These imported parcels are affect-
the emergence of ing small domestic manufacturers,
modem industries. which need to be protected,” Mr Phan-
tong said, referring to the proposed
PH ANT"“G lﬂYI(ll LNANTA review of applicable tariff rates.

; According to Customs data, trade
Directorgeneral, Customs during the first 11 months of the fiscal
Depﬂnmen[ year totalled 24 trillion baht, compris-

ing 12.8 trillion in imports and 11.2
signals for artificial intelligence and trillion in exports.
datacetitie infrastitictire: Full-year trade is expected to reach
For exporters found to have falsely 25 willion baht, with the country
claimed Thai origin, offenders facea recording a trade deficit of 1.6 tril-
fine of twice the value of the goods, hf)n baht. However, excluding gold,
capped at 500,000 baht, as well as the ;“’ vflmd ga'el‘», Thailand would record a
; cibili ; rade surplus.
?[-l:;[?t::; Lo;:étillglblllty Ll During the first 11 months of the
Mr Phantong said he was consid- fiscal year, gold imports totalled 900
ering proposing a review of the tariff bl““”“ hah’t, up 53‘}?3 year-on-year,
rates for express parcels and goods Markingasignificant increase.
shipped in packages. The Customs
Department currently collects import
duties and value-added tax (VAT) on
such goods from the first baht of value,
after previously exempting packaged
goods valued at no more than 1,500
baht from taxes.
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Thai Customs reviews gold import duty amid surge in imports
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Thailand's Customns Department is reviewing import duties on gold, after the valus of
imports surged to more than 900 billion baht in the first 11 months of fiscal 2026, raising
concerns about the country’s trade deficit and capital outflows, Customs Department
director general Phantong Loykulnanta sald on Thursday.

The department is studying the suitability of imposing an import duty on gold and will
submit its findings to Finance Minister Ekniti Nitithanprapas for consideration, The study
will also look at measures adopted by other countries in the region, including Malaysia
and India, which have recently imposed a 10% import duty an gald,

Thailand imported gold warth 901,17 billion baht during the first 11 months of fiscal
2026, a 53% increase over the same period a year earlier. Gold accounted for more than
8% of total imports and ranked third among Thailand's largest import categories by

value.

Phantang said the large volume of gold imports could contribute to capital outflows and
affect the country’s trade balance, while the department is also concerned that such
imports may not generate significant economic value or employment domestically.

The Customs Department has reported the figures to the Finance Ministry and the Bank
of Thailand as part of efforts to monitor potentially suspicious transactions.

Meanwhile, Thailand is facing scrutiny from the United States over concems that the
country could be used as a transit point for goods that are falsely declared as products
of Thai-origin for export to the LS,

Phantong said the US has raised questions about the relatively low level of Thailand's
manufacturing output compared with the value of goods exported to the US, raising

concerns about possible transshipment or ongin fraud.

The Customs Department is therefore compiling import and export data to review the
basis for calculating Thailand's Manufacturing Production Index (MPI), so that it better
reflects actual production levels. Detalls of the revised approach are expected to be
announced next week,

The department is also tightening action against companies suspected of falsely
declaring the origin of goods. In addition to confiscating goods, offenders could face
fines of up to 500,000 baht per case on conviction.

Customs is working with the Department of Fareign Trade to increase scrutiny of high-
risk companies, particularly those with low registered capital, that import and export
goods under the same tariff classification but with values that appear inconsistent,

Phantong said such companies are considered potentially suspect for falsely declaring
the country of arigin of their products.

The department is also monitoring attempts by scam networks operating along
Thailand's borders to relocate their operations. Authorities continue to detect smuggling
of signal-transmitting equipment, cash and used mobile phones and are working with
police to investigate and pursue those involved,

i [2
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Thai Customs reviews gold import
duty amid surge in imports

Thalland's Customs Department is reviewing import duties on gold, after the
¥ value of imports surged to more than 900 billion baht in the first 11 months of
fiscal 2026, raising concerns about the country's trade deficit and capital
outflows, Customs Department diractor genersl Phantong Lovkulnanta aid on
[~ Thursday.

8

The department is studying the suitability of imposing an impert duty on gold
and will submit its findings to Finance Minister Eknitl Mitithangrapas for
consideration, The study will alse look at measures adopted by other countries.
In the regian, including Malaysia and India, which have recently imposed a 105
Irpart duty on goid

Thailand imported gold worth 2011 billlon baht during the first I months of
fiscal 2026, a 55% increase over the sarme period a year earlier. Gold accounted
for mere than 8% of total imparts and ranked third amaong Thailand's largest
Import categories by value.

Pnantong sald the large volume of gold imports could contribute to capltal
cutflows and sffect the country's trade balance, while the departrment is alss
concerned that such Imports may not generate slignificant economic value or
amployment domestically.

The Customs Departmant has reported the figures to the Finance Ministry and
the Bank of Thailand as part of efforts to moritor potentially suspicious
TTARSACtons.

Mearwhite, Thailand is facing scrutiny from the United States over concerns
that the country could be used as a transit point for gooads that are falsely.
declared as products of Thai-origin for export to the US,

Phantong said the US has rased guestions about the relatively low level of
Thalland's manutacturing cutput cempared with the value of goods exported to
the US, mising concerns about possible transshipment ar origin fraud

The Customs Departmant is therafore compiling import and expaort data to

review the basis for calculating Thailand's Manufacturing Production Index

[P, 50 that It better reflects actual production levels. Detalls of the revised
approsch are expected to be announced next week,

The department is also tightening sction against companies suspected of
falzeiy declaring the origin of goads. In addition ta confiscating goods,
offenders could face fines of up to 500,000 baht per case on conviction

Customs is werking with the Department of Forelgn Trade to increase scrutiny
of high-risk companies, particularly those with low registered capital, that
Impor: and export goods under the same 2ariff clascification but with values
that appear Incansistent

Phantong said such companies are considerad potentially suspect for falsaly
declaring the country of origin of their products.

The department is also manitoring sttermpts by scam networks operating along
Thailand's borders 1o relocate thelr operations. Autharities continue to detect
smugaling of signal-transmitting equipment, cash and used mobsile phones
and are working with pofice to investigate and pursue those involved.
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B1.2bn sought to expand student loans

WICHIT CHANTHANUSORNSIRI

The Finance Ministry will seek 1.2 bil-
lion baht in central funds to expand Stu-
dent Loan Fund (SLF) support, allowing
an additional 14,000 students to receive
loans this year.

Vinit Visessuvanapoom, director-
general of the Fiscal Policy Office,
said the allocation would increase the
number of SLF recipients to 790,000 this
year, the highest in the fund’s history.

Mr Vinitsaid the ministry would dis-
cuss the request with the deputy prime
minister and Budget Bureau, with the
funds expected to be allocated this
month. The additional funding would
allow students who need financial
assistance to continue their education
to obtain loans under the SLF, he said.

For fiscal 2027, the SLF has already
been allocated nine billion baht in gov-
ernment contributions.

Mr Vinit also highlighted outstand-
ing debts among borrowers who have
graduated and found employment.
He estimated that 400,000-500,000
borrowers still owed relatively small
amounts, with some owing only a few
hundred baht.

The SLF recently introduced a system
to deduct loan repayments directly
from borrowers’ salaries. However, the
system does not cover debts incurred
betore borrowers entered employment,
leaving some borrowers with small out-
standing balances they may not realise
remain unpaid.

Clearing these balances could reduce
the number of SLF debtors by about
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500,000, from the current 2.1 million,
and return about 1.29 billion baht to
the revolving fund, he said.

SLF manager Pimpen Ladpli said
the fund'’s original model required five
existing borrowers to make regular
repayments for every new borrower
receiving a loan. At present, how-
ever, only two borrowers are making
repayments properly, while three have
become non-performing debtors.

The SLF operates as arevolving fund,
with graduates who find employment
expected to repay their loans so the
money can be used to support new
borrowers. Improving repayment rates
would therefore help the fund main-
tain lending capacity without rely-
ing as heavily on additional govern-
ment funding.
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FINANCIAL LITERACY
THAT CAN SHAPE LIVES

Today’s youth need more than financial knowledge —
they need understanding, says GSB President

BY VANNIYA SRIANGURA

oung people today can spend,

and increasingly earn, money

faster than ever. Instalment

payments are available for

almost everything; digital
wallets and one-click purchases make
spending almost effortless, while online
platforms have opened new ways to earn
through freelance work, content creation
and entrepreneurship.

For Songpol Chevapanyaroj, President
and Chief Executive Officer of the
Government Savings Bank (GSB), this
changing financial landscape is exactlywhy
financial literacy must mean more than
teaching children how to save.

Itisabout developing the understanding
and judgement to make sound financial
decisions on their own.

KNOWLEDGE ISN'T ENOUGH

For Songpol, the distinction between
financial knowledge and financial under-
standing is fundamental. Knowledge can be
taught in a classroom, but understanding is
revealed in behaviour.

“Financial understanding is more
important than simply possessing
knowledge because it creates awareness and
allows people to crystallise the impact that
financial decisions will have on their lives,”
he says.

“Knowledge simply tells people what they
should know. But if they don’t truly take it
in, it serves no purpose. The harder question
is: are they really aware?”

He describes the point at which financial
decisions become truly personal as a
“moment of enlightenment’; when people
begin to look beyond an immediate choice
and recognise how today’s decisions can
shape the life they want tomorrow,

It is the point at which saving becomes
more than a rule, spending becomesa con-
scious choice and financial planning
becomes a way of preparing for the future.

Songpol traces his own understanding of
money to childhood.

His father required him from first grade
to keep a daily record of every baht he

earned and spent. Each week, the notebook
was checked without fail.

‘The exercise taught him that money had
to be used carefully and that something
should always be left to save. Itwas alesson
learned through everyday life rather than
theory.

That principle remains central to the way
he thinks about financial discipline today.

Instead of the traditional formula Income
— Expenses = Savings, Songpol believes
people should think in terms of Income —
Savings = Expenses.

Saving should come first, with spending
limited to what remains.

He also believes everyone should develop
a personal financial plan, which he calls a
“Personal Planner’, as a framework for
navigating life’s uncertainties.

“A Personal Planner is the core framework
for building a secure life and avoiding
unnecessary hardship in the future,” he says.

1

Sgpnl Chevapanyaroj, esidemand CEO of the Government Savings Bank

Financial discipline
is expressed
through finance,
but ultimately it
reflects the ethics
by which we live
alongside other
people.
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“Planning helps reduce uncertainty, orat
least reduce the suffering caused by life’s
uncertainties.”

For Songpol, financial responsibility also
extends to borrowing. He is concerned by
cases in which people deliberately exploit
loopholes or system errors to avoid repaying
debts.

“1 believe this reflects a decline in
ethical standards. It is simply unethical,”
he says.

“If you baorrow money, you should repay
it. That's simply the right thing to do”

Financial discipline, in his view, is there-
fore aboutmore than building wealth. It also
reflects responsibility, including honouring
commitments, accepting consequences and
understanding that financial choices affect
not only individuals but the people around
them.

THE AGE OF INSTANT CONSUMPTION

Previous generations often learned finan-
cial discipline partly through circumstance.
Money was more limited, purchases
required planning and waiting was a normal
part of life.

Young people today face a very different
environment.

Digital wallets, one-click payments and
buy now, pay later (BNPL) services have
shortened the distance between wanting
something and owning it. Social media does
more than advertise products. It presents
lifestyles and consumption patterns that can
make spending feel inmediate, normaland
constant.

“Our parents’ generation built their lives
through hardship. Today’s children live
much more comfortably and have easier
access to money. As a result, many lack
awareness and the desire tolearn,” Songpol
says.

For parents and schools, he believes this
creates a different challenge. Young people
may understand perfectly well that saving
matters while still struggling to resist some-
thing they want.

Theissue is notnecessarily alack of infor-
mation, but an environment in which finan-
cial decisions can be made quickly and with
little reflection.

BNPL services illustrate the shift. By
breaking purchases into smaller payments,
they can make expensive items feel more
affordable while drawing attention away
from the total cost.

“We have become victims of marketing.
Marketing's objective is simple. It wants to
sell as much as possible,” Songpol says.

“Someone else comes along and says,
‘Go ahead and buy it now. You can pay
later! Once that happens, the habit of
saving first and buying later simply disap-
pears.”

His concern is not that credit itself is
harmful, but that easy access to
consumption can weaken the habit of
delayed gratification,

“The mindset today is: buy it first and
waorry about the future later. That gradually
weakens the financial resilience of
individuals and families.”

Financial education, he argues, must
therefore address behaviour as well as con-
cepts. Young people need to understand
the true cost of borrowing, distinguish
needs from marketing-driven desires and
recognise that every financial decision
involves a trade-off.

Spending on something today may
mean giving up something else tomorrow.

That ability to pause, consider and
choose is becoming increasingly important
in a world designed to make spending
almost frictionless.

LESSONS BEGIN AT HOME

Because financial literacy is ultimately
reflected in behaviour, Songpol believes
responsibility cannot rest with schools

F
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alone. Families, educators and society all
have roles to play.

The process begins at home, where parents
are children'’s first financial role models.

“Families must walk the talk. Children
need to see their parents spending only on
what is necessary,” he says.

Parents should help children understand
that money represents effort and responsi-
bility, not simply purchasing power. Giving
them every convenience without teaching
them its value risks leaving them less pre-
pared to manage money independently later
in life.

“If your children never learn the value of
money, you're actually doing them a disser-
vice.

Songpol believes children should have
age-appropriate opportunities to practise
saving and spending. Small responsibilities
introduced early can gradually become
lasting habits.

Just as important, he says, is creating an
environmentin which children feel comfort-
able seeking help when something goes
wrong.
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"Parents should be the first place children
turn to whenever they have a problem.”

Schools, meanwhile, should treat finan-
cial education as a gradual process rather
than a single lesson or standalone subject.

Atprimary level, the emphasis should be
on basic habits such as saving, budgeting,
recording income and expenses, and under-
standing that choices have consequences.

“Teaching personal budgeting, saving
and money managementare basic life skills
every teacher should help students develop.”

At secondary level, financial education
can expand into life planning, linking finan-
cial decisions to further education, careers
and independence through what Songpol
calls the Personal Planner approach.

At university, it should become more
practical, preparing young adults to manage
income, debt and major household expenses
as they move towards independent lives,

Financial education, in this sense, is part
of preparing students for adulthood, not
simply employment.

But lessons learned at home and school
are constantly tested by the wider environ-

ment. Advertising, influencers and sophis-
ticated marketing encourage consumption,
while online platforms expose young people
to new financial risks.

For GSB, this means taking financial
learning into schools and communities
through programmes such as school
banking and financial coaching, alongside
campaigns raising awareness of online fraud
and mule accounts,

‘The aim, Songpol says, is not simply to
explain how moneyworks, butto help young
people develop habits capable of withstand-
ing the pressures around them.

EARNING FAST, EARNING WISELY

Digital disruption has notonly accelerated
spending. It has also transformed the ways
young people can earn.

Today's generation has more opportuni-
ties to generate income than ever before,
from content creation and freelance work
to online businesses and entrepreneurship.

Songpol sees nothing wrong with these
new paths, provided the work is honest.

“I believe pursuing an honest profession
is always a good thing," he says.

“Young people should not be limited in
the ways they earn income.”

But earning, he stresses, is only half the
equation,

“The most important thing is not simply
earning money, but knowing how to spend
it wisely and save it appropriately.”’

That becomes particularly important
when income is irregular or comes from
multiple sources. Young people need to
know how to manage fluctuations, plan
ahead and avoid treating every new payment
as money immediately available to spend.

Greater access to digiral income also
brings greater exposure to risk.

e

Lvings

Songpol points to onlinefraud, scams and
mule-account schemes as a newer dimen-
sion of financial literacy. In a world where
money can be earned and transferred
almost instantly, knowing how to protect it
has become as important as knowing how
to save it.

And the financial landscape is likely to
become more complex still.

Songpol expects artificial intelligence,
digital credit and increasingly sophisticated
financial products to make financial deci-
sions more complicated, even as technolo-
gy makes money easier to spend, move and
manage.

That, he believes, makes financial educa-
tion more important, not less.

Technology can provide convenience,
access and information, but it cannot
replace the judgement needed to decide
what to do with them.

Asked what matters most in the end,
Songpol gives a simple answer.

“Ultimately, we are responsible for our-
selves. We make our own choices.”

That judgement begins with understand-
ing: knowing not only what a financial
choice means today, but how it can shape
the choices available tomorrow.

For young people, learning to manage
money is therefore about more than build-
ing savings or avoiding debt. It is about
developing the awareness, discipline and
responsibility to make decisions that
support the life they want to build.

Knowledge can tell them what they need
to know. Understanding is what allows them
to act on it.

And that is where financial literacy
becomes something more than a lesson
in money. It becomes a lesson in how to
live.
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