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Headline: Finance Ministry highlights 10 tax reforms

angkok Post
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Finance Ministry highlights 10 tax e
I‘EfDI'l'l'lS - t:::l':ﬁ!mhlnuve gains government

nild B435bn in annual revenue * New Al legisiation &1 to be
completed in coming months
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@ADD O trillion in chips, Al data centres

« Bakery expands, Tokyu eyes §i
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+ Durian demand propels May border
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Ministry of Fin

What revenue is expected from sutomobile excise tax reform in 20267 -+
How much revenue could Thailand gain from OECD ghobal minimman tax? -
Why is Thailand implementing 10 tax reforms for 2027-20307 -+

15 Despartim | Al

The Finance Minisiry has proposed a package of 10 tax reforms that are
expected o generate more than 435 billion hahe in additional annoal
revenue, with the ohijective of ensuring that government revenue remains
sufficient to d public d in the future,

According to the ministry’s latest fiscal risk report, if no action is taken to
Encrease government revenue, the ratio of government revenue to GDP
could fall below the current lavel of 13% of GDP, said a ministry source
wiho requested anonymity.

To improve the government’s revente collection capacity over the
medium term, the ministry developed o tax strueture teform and revenue
coltection efficiency enhancement plan.

Among the 10 measures, these already implemented in 2026 include the
removal of the import duty exemption for lew-value goods (the de
minimis threshold of 1,500 baht), which is expected to generate an
additional 3 billion baht in revenue, and the revision of the automobile
excise tax structure based on CO: emissions, which is also expected o
generare 3 billion bahn.

y ledd for inapal, in 2027 inelude e introduetion
of the top-up tax. which is expected to genepate B.4 billion baht, and the
tmposition of a 1000-baht outbound travel toox on That notionals
travelling abroad, which is expected o generate 12 billion bahi.

Other mensures include a revision of the personal income tax structure
and @ review of selected s deduerions and allowaneess, expected o
generate 50 billion baht; a change of the excise tax structure and an
inerense in exeise tax mates on “sin products” (aleoholic beverages and
tobacen), expected to generate 5 billion baht; and a gradual revision of
the tax structure applicable to environmentally polluting products,
ineluding the introduetion of carbon taxes, expected to generate b-34
billion baht.

Measares to be introduced in 2028 include a value-added tax {(VAT) hike
from 7% to 8.5%, which is expected 1o generate 115 billion baht, and &
revigion of the tax strecture for luory goods, which is expected o
generate 3 billion baht.

A furthes 1.5-pereentage-point hike in the VAT rate to 10% is slated for
2030, which is the maximum rate permitted by law. This measure is
epected o gensrare an addisional 230 billion balie in revenoes.

The 10 combined nwasures are projected (o incrsase goveriment revenis
by 435 billion baht per year, the source said.

The revenua projections under the medium-t fiscal 2027-
30 ineluded the expected effects of these tax mensures, resulting in the
government revenue to GDP ratio rising modestly o 15.2% from 15.0%
b flseal 2025,

Orver the longer term, the government will still peed to consider
ddirional measures o hen its revenuwe capacity so that
it reaches a bevel e with i somal derds, noted the

souree,
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Headline: Co-payment spending reaches B4 3 billion in first month
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THAILSHT ) GENERAL

E RECOMMENDED
Co-payment spending reaches B43 .
billion in first month " in'revised amnesty bill
B1.2 billion in allowances unused in Thai Chuay Thai Plus eonsumption promotion * Anti-graft agency opens probe into

exam seandal

Search resumes for missing worker

) A o @ ao D after Chao Phraya barge capsizing
A Delightful Afternoon Treat Set by
the River of Kings at Shangri-La
Banghkok’s Labby Lounge

NCC Welcomes IMF Executives,
Marking QSNCCs Remarkable
Journey to World-Class Event.

Taotal spending in the first month of the government's “Thai Chuay Thai
Plus" (Thais Help Thais} co-payment scheme reached 43.2 billion baht,
with 1.2 billion remaining unspent, the Minisiry of Finance said on
Wednesday.

Of the total amount, 18.4 billion baht came from consumer spending,
comprising 18 billion spent ar participating stores and 448 miilion spent
through food delivery platforms, according to the ministry's Fiscal Policy
Office (FPO).

Government centributions under the scheme totalled 24,8 billion bahr,
including 550 million disbursed via food delivery platforms.

The FPO said 1.07 million merchants had registered to participate in the
four-month scheme that runs until Sept 30. A total of 1.03 million
merchants had recorded actual transactions as of June 30.

Of the 26.04 million people approved to participate in the programme,
25,7 million have successfully nsed their entitlements, it said.

The data also showed thatr 12.4 million participants had exhausted their
Tull monthly entitlement of 1.000 baht, leaving 13.6 million whe had not
yet reached the spending cap.

Under the Thai Chuay Thai Plus scheme, the government subsidises 0%
of eligible spending on food, beverages, goods and designated public
services, capped at 200 baht per person per day and 1,000 baht per
person per month for a period of four months, from June 1 to Sept 30,

With government contributions totalling 24.8 billion baht as of June 30,
officials estimate that 1.23 billion baht in allocated subsidy funds remains
unused and will need to be returned to the state.
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FINANCE

Public debt projected
to remain below cap

WICHIT CHANTANUSORNSIRI

The government’s interest payment
burden remains relatively low despite
the continued increase in public debt,
according to the head of the Public Debt
Management Office (PDMO).

Jindarat Viriyathavikul, director-gen-
eral of PDMO, said interest payments
on the government's outstanding bor-
rowing account for 10.2% of projected
government revenue, below the 12%
threshold used by credit rating agen-
cies as an indicator of whether a sov-
ereign bond should be considered a
junk bond.

However, rating agencies do not
use the same methodology as PDMO
to assess the government’s interest
burden. PDMO'’s calculation includes
interest payments on borrowing by
state-owned enterprises, whereas rating
agencies exclude such payments.

As a result, the ratio of govern-
ment interest payments to projected
revenue used by rating agencies in
assessing Thailand’s sovereign credit
rating is only 6-7%, well below the rel-
evant benchmark.

According to Mrs Jindarat, as of April
Thailand'’s public debt tallied 66.7% of
GDP, below the government's fiscal dis-
cipline ceiling of 70%. The office has
been managing borrowing costs and
debt-related risks prudently, and is con-
fident the public debt-to-GDP ratio will
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remain below the 70% threshold for four
years, she said.

Thailand’s public debt increased rap-
idly following the pandemic, when the
government issued two emergency bor-
rowing decrees totalling 1.5 trillion baht
to finance relief measures for affected
households and businesses.

Public debttotalled 6.88 trillion baht,
or41.2% of GDF, in April 2019 before the
pandemic. By April 2026, public debt
had risen to 12.8 trillion baht, or 66.7%
of GDP.

The increase in public debt resulted
in a higher ratio of interest payments
to projected government revenue.
The ratio rose from 8.31% in 2023 to
9.59% in 2024 and 10.2% in September
2025.

Mrs Jindarat said PDMO has keptthe
government's average borrowing cost at
a relatively low level, with the average
cost of debt at 2.67% in 2023, 2.85% in
2024 and 2.77% in 2025. More than 80%
of Thailand’s public debt carries fixed
interest rates, helping to limit exposure
to interest rate volatility.

For fiscal 2026, the office set a total
debt management target of 2.6 trillion
baht. Roughly 1.3 trillion baht is to be
raised through long-term financing
instruments, including government
bonds, savings bonds and green bonds,
she said. The remainder is to be sourced
through promissory notes, loan agree-
ments and treasury bills.
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