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Headline: Ekniti says 'sick’ economy needs emergency funds

LENDING

HOPE YOU LIKE ANALOGIES

The finance minister likens the economy to
asick patient as he makes the case for the
emergency loan decree. 2

Ekniti says ‘sick’ economy
needs emergency funds

WICHIT CHANTANUSORNSIRI

Finance Minister Ekniti Nitithanprapas
has reiterated the need for the 400-bil-
lion-baht emergency loan decree to
provide relief measures and support the
country’s economic transition, noting
even the International Monetary Fund
(IMF) and the World Bank view the
global economy as being in crisis.

Although Thai GDP has not con-
tracted, the global energy crisis has
driven up the cost of living, reflected
by inflation in April soaring to 2.9%,
with May expected to rise even further,
he said.

“If we do not act quickly before the
crisis spreads, it will be followed by
an economic contraction and unem-
ployment, especially among small
businesses. As production costs rise,
businesses are forced to lay off workers.
Therefore, it is necessary to break this
cycle,” said Mr Ekniti.

The secondary purpose of the bor-
rowing is to help Thailand transition
from fossil fuels to clean energy such
assolar cells. In response to opposition
parties saying the government could
simply wait five months and use the
2027 fiscal budget instead, he said the
countryissick and nobody knows when
the energy crisis will end.

“We must take the medicine today
because it will help Thailand transi-
tion, though it takes time to produce
results. If we had begun transitioning
our energy use during the start of the
Russia-Ukraine war, we would likely
not be suffering from the energy crisis
today,” said Mr Ekmiti.

Reducing fuel excise taxes in recent
years caused the government to lose
up to 180 billion baht in revenue, he
noted, which benefited all motorists —
even those driving Mercedes-Benz or
BMW cars.

Waiting for the government to use
the annual budget bill by relying on
deficit financing is no longer feasible,
as the borrowing ceiling for deficit com-
pensation has already been reached,
said Mr Ekniti. The emergency decree
is necessary as only 20 billion baht in
uncommitted fiscal 2026 budget tunds
remain available, while the central
budget also has roughly 20 billion baht
left — far from enough to address the
current crisis, he noted.

“This crisis is unlike previous ones.
This time, we can see what lies ahead.
These crises come in waves — begin-
ning with war, followed byrising energy
prices, then high inflationary costs. If
left unresolved, it will become a full
cost-of-living crisis, then a crisis of
unemployment and eventually eco-
nomic contraction,” said Mr Ekniti.

When a tsunami is on its way, the
country must build strong protective
walls in advance, he said.

“We must accept the reality that we
are sick. Theillness we face today is not
the same as before, and it will worsen
if left untreated. A doctor who sees a
patient in such a condition must inter-
vene to break the cycle. Some medi-
cines, especially those that help with
transition, are long-acting. They help
strengthen Thais and help the country
transition over time,” said Mr Ekniti.

Vice-finance minister Santitarn

The illness we face
today is not the

same as before, and

it will worsen if left
untreated. A doctor
who sees a patient in
such a condition must
intervene to break the
cycle. Some medicines,
especially those that
help with transition,
are long-acting.

EKNITI NITITHANPRAPAS
Finance minister

Sathirathai said the IMF warned the
economic outlook is precarious. If oil
prices continue to rise, next year the
global economy could contract or
even face a recession based on eco-
nomic indicators.

The Bank of Thailand recently noted
even if Thai GDP does not contract this
vear, labour income is likely to shrink.
Before the pandemic, labour income
grew by 4-5% annually, before falling to
1-2% lastyear. Thisyear it could contract
without action, said the central bank.
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oan decree ‘must pass’

Urgent intervention
needed, Ekniti says

MONGKOL BANGPRAPA
AEKARACH SATTABURUTH

Finance Minister Ekniti Nitithanprapas
yesterday insisted the 400-billion-baht
emergency borrowing decree mustgo
ahead, saying the government must
act swifily to address a deepening cost-
of-living crisis despite parliamentary
delays caused by legal challenges.

Mr Ekniti, also a deputy prime min-
ister, said the loan package was essen-
tial to shield households and small
businesses from mounting economic
pressures driven by soaring energy
prices and inflation.

Although the decree was due to
be debated in parliament yesterday,
consideration has been suspended
after opposition lawmakers petitioned
the Constitutional Court to review
its legality.

Speaking after the postponement,
Mr Ekniti argued that Thailand is facing
adifferent kind of economic emergency
from the 1997 Asian financial crisis or
the 2008 subprime mortgage crisis.

“This is a livelihoods and cost-of-
living crisis that has come in waves,”
he said.

He warned that rising energy prices
caused by global conflicts have pushed
up production costs and inflation,
which recently reached 2.9% and could
rise further next month.

Without urgent intervention, small

businesses would struggle to survive,
leading to job losses and a broader
economic slowdown. The government
intends to use the funds for two main
purposes: immediate relief measures
and long-term energy transition pro-
jects, Mr Ekniti said.

The minister believes Thailand’s
heavy reliance on imported energy
lies at the heart of the current crisis
and argues that investment in cleaner
energy will help reduce household and
tl’ﬂﬂSpOl't costs over time.

Proposed measures include support
for rooftop solar panel installation and
incentives for transport operators to
switch to alternative fuels such as B20
biodiesel.

“People say the energy transition
is not urgent, but long-acting medi-
cine must be taken early,” he said.

“We cannot wait for the 2027 budget
because people may not survive the
pressure before then!

He also rejected calls to ease the
burden through fuel excise tax cuts,
saying previous reductions during the
Russia-Ukraine crisis cost the state 180
billion baht while disproportionately
benefiting wealthier motorists. Instead,
the government plans to target assis-
tance towards vulnerable groups and
small enterprises.

One of the first measures under
the programme, branded “Thais Help
Thais Plus’, is expected to be submitted
to the cabinet on May 19.

Despite parliamentary delays,
independent constitutional scholar
Komsarn Pokong said the government
could technically continue borrowing
while the Constitutional Court reviews

the decree, adding that the constitution
only requires parliament to suspend
deliberation until the court issues a
ruling, expected within 60 days.

However, opposition parties are
demanding tighter scrutiny. People’s
Party leader and opposition leader Nat-
thaphong Ruengpanyawut called for
the establishment of a special parlia-
mentary committee to oversee spend-
ing and ensure transparency, saying
all borrowing should be subject to
public accountability.

Thai Pakdee Party leader Warong
Dechgitvigrom questioned whether
half of the loan package earmarked
for energy transition projects would
genuinely benefit the public, warn-
ing that the scheme risked favouring
corporate interests under the guise of
clean-energy reform.
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ALCOHOL

MP Taopiphop
Limjittrakorn,
centre, receives a
petition from
representatives
of the Craft Beer
Association and
the Thai Local
Spirits
Association,
urging the Excise
Department to
review the
proposed retail
price-based
alcohol tax
structure, at
parliament
yesterday.
PORNPROM
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Booze makers baulk at tax rejig

POST REPORTERS

Thailand’s craft beer and local spirits
producers have opposed a planned shift
in excise tax calculations based on retail
prices, warning the policy would dis-
proportionately burden small opera-
tors already facing structurally higher
production and distribution costs.

Taopiphop Limjittrakorn, a People’s
Party (PP) MP and advocate for alcohol
liberalisation, yesterday received a peti-
tion from the Craft Beer Business Trade
Association and the Thai Local Spirits
Association urging the Excise Depart-
ment to revise the tax structure before
it takes effect today.

The groups argue the retail price-
based method does not reflect market
realities and would raise the tax
burden on smaller producers relative
to major manufacturers.

Mr Taopiphop said efforts to lib-
eralise Thailand’s alcohol industry
remained incomplete, with small

brewers and distillers still constrained
by advertising restrictions, unequal
market access and taxation.

“The key issue is taxation,” he said,
referring to a March notification intro-
ducing new criteria for surveying
retail prices and determining the most
common “modal price” used as the
tax base.

A representative of the Craft Beer
Association said Thailand currently
taxes alcohol based on both alcohol
content and retail value, with the latter
accounting for 22% of the retail price.

The association said smaller pro-
ducers face higher operating and dis-
tribution costs due to lower production
volumes and weaker bargaining power,
making retail price-based taxation
unfair. It proposed a tiered tax system
based on production volume to help
smaller operators expand and reinvest.

Nattachai Uengsriwong, chairperson
of the Thai Local Spirits Association,
said applying the same pricing formula

to both large and small producers
would widen the competitive gap.

“Small producers cannot reduce
costs in the same way as large firms,
so their retail prices are higher. When
taxes are calculated from those prices,
the burden increases further” he said.

Mr Taopiphop reiterated support for
an excise system based solely on alco-
hol content, saying it would be simpler
and more transparent. He also warned
that vague pricing standards could
encourage inconsistent enforcement
and corruption.

He called on Deputy Prime Minister
and Finance Minister Elmiti Nitithan-
prapas, a former Excise Department
director-general, to review the policy
and involve industry groups in revising
the structure.

The Excise Department has defended
the new criteria, insisting they are not
a taxincrease but an effort to improve
transparency and better reflect actual
consumer prices.
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11" InQuote

We are facing
a cost-of-living
CTISIS.

DEPUTY PRIME MINISTER AND
FINANCE MINISTER EKNITI
NITITHANPRAPAS EXPLAINING
THE REASONING BEHIND THE
EMERGENCY BORROWING DECREE.
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