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Bright but patchy outlook for solar push

The sector offers hope of lower bills and greater energy
security, but financing, grid integration and policy
execution remain hurdles, writes Yuthana Praiwan

Clip: Full Color

tronger promotion of solar power by

Thai authorities amid an energy crisis

holds promise, but still faces challenges,
say industry analysts.

The clean energy is in the spotlight after
global conflicts continue to push electricity
prices higher, leaving households and busi-
nesses vulnerable to volatility.

The Israel-US war on Iran has disrupted oil
and gas supply chains, echoing the start of the
Russia-Ukraine war in 2022 when Thailand’s
electricity costs surged by 19% — about 130
billion baht — due mainly to soaring liquefied
natural gas (LNG) prices.

While energy prices eventually stabilised,
the current crisis is more severe. Damage to
oil and LNG infrastructure could take atleast
18 months to repair, meaning electricity costs
will remain unstable.

Against this backdrop, Thailand's push
for solar power offers hope of lower bills and
greater energy security, but financing, grid
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integration and policy execution remain sig-
nificant hurdles.

HERE COMES THE SUN

Thai energy analysts are urging a decisive
pivot towards renewable energy, notably
solar energy.

Asst Prof Prasat Meetam, a leading voice
in the sector, proposed authorities acceler-
ate investment in solar power combined with
battery storage.

He said this shift would not only reduce
electricity costs in the long term, but also
strengthen energy security by cutting depend-
ence on imported fuels.

Asst Prof Prasat pointed to the United
Arab Emirates (UAE) as a model. Through
its 1JS$5.9 billion Masdar RTC project, the
UAE built a system capable of powering up to
1 million households around the clock.

By pairing solar generation with advanced
batteries, the project achieved a long-term
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Rooftap solar
panels installed by
lon Energy
Corporation. The
government is
offering incentives
for installation.
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levelised cost of electricity of just $0.045-0.055
per unit — roughly 1.48-1.82 baht — signifi-
cantly cheaper than fossil fuels.

Thailand could replicate this success.
Replacing 1,000 megawatts of gas-fired power
plants with 4,900MW of solar-plus-battery
systems at an 85% utilisation rate would cut
LNG imports by about 45 billion baht annu-
ally, he said.

With solar systems lasting 25-30 years and
batteries around a decade, the investment
would pay dividends for decades while reduc-
ing foreign currency outflows.

GOVERNMENT INCENTIVES

The government is already moving in this
direction, with Finance Minister Ekniti
Nitithanprapas unveiling measures to pro-
mote rooftop solar panels as part of a broader
economic stimulus.

Households that install panels between
March 3, 2026 and Dec 31, 2027 can deduct
up to 200,000 baht from their personal income
tax. The scheme covers installations up to 10
kilowatts in capacity, aiming to make sell-
generation more accessible to the public.

“Having a self-generating power unit not
only reduces the cost of living, but also accel-
erates the transformation to a cleaner elec-
tricity system, as we rely almost entirely on
imported oil and gas,” Mr Ekniti said.

In the long term, the government
plans to upgrade rooftop systems to

facilitate households selling excess electric-
ity back to the state grid, turning consumers
into prosumers.

Ion Energy Corporation, a fully integrated
solar service provider, estimates 1.3 mil-
lion houses in Thailand (excluding condos)
have the potential to install solar panels.
Only about 5% have done so, leaving vast
untapped potential.

Pongsapak Nakornsri, co-founder and
executive chairman oflon, welcomed the gov-
ernment’s policy, but cautioned that success
depends on accessible financing.

If structured correctly, with simple access
to unsecured financing and sustainably low
interest rates, the programme has the poten-
tial to meaningfully accelerate rooftop solar
adoption across Thailand, Mr Pongsapaksaid.

“Iwould like the government to pay more

attention to the details. Otherwise, the dream
might not come true,” he said.

FINANCING HURDLES
Ton Energy executives stress while the tax
deduction shortens the payback period to
3-4 years, many households still struggle to
afford upfront costs.

Chief executive Peerakarn Manakitsaid the
loan structures are often too complex.

Past schemes required homeowners to use
their property as collateral, effectively turning

News ID: C-260505001011 (5 May 26/02:44)

solar loans into mortgage top-ups. This dis-
couraged adoption, as few were willing to risk
high-value assets for relatively small loans.
A more practical model would resemble
auto financing, where the solar system itself
serves as collateral, said Mr Peerakarn.
Interest rates are another sticking point.

While promotional rates in the first two years
are attractive, long-term rates often climb into
double digits.

For rooftop solar to succeed, he said effec-
tive rates must remain competitive — ideally
at or below 5% throughout the loan period.

Mr Pongsapak said the Government Sav-
ings Bank’s soft loan initiative is a step in the
right direction, offering 3.25% interest for the
first two years.

However, once the promotional period
ends, the loans convert into personal loans
with much higher rates.

“More people will install solar panelsif the
government communicates to the public that
generating electricity on their rooftops has
proven toyield faster returns than investments
in the capital market, stocks or bonds,” said
Mr Peerakarn.

THE PROMISE OF PROSUMERS

If financing challenges can be overcome,
Thailand could see a transformation in its
energy landscape.

Households and businesses would become
prosumers — both producing and consuming
electricity — similar to models in Organisation
for Economic Co-operation and Development
countries, according to Ion,

This shift would decentralise power gen-
eration, reduce reliance on imported fuels
and empower people to take part in the
energy transition.

Still, analysts caution the road ahead has
obstacles. Beyond financing, technical chal-
lenges such as grid integration and intermit-
tency must be addressed.

The sun is an intermittent source of elec-
tricity, determined by sunlight and weather,
affecting solar power stability.

Asst Prof Prasat emphasised the need to
strengthen the power grid to handle fluctuat-
ing renewable inputs. Without adequate stor-
age and smart grid systems, solar adoption
could create instability rather than resilience.

Moreover, while government incentives are
promising, he said long-term policy consist-
ency will be crucial.

Investors and households alike need con-
tidence that support measures will not be
abruptly withdrawn.

According to Ton executives, clear com-
munication, streamlined loan processes
and sustained interest rate management will
determine whether Thailand’s solar push
becomes a lasting success or stalls after ini-
tial enthusiasm.
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Land Bridge
to face review

Govt panel to assess
project’s full impact

APINY WIPATAYOTIN

Deputy Prime Minister and Finance
Minister Ekniti Nitithanprapas has
been appointed to lead a government
committee tasked with studying the
proposed Land Bridge project withina
90-day timeframe, according to Prime
Minister Anutin Charnviralkul.

Mr Anutin said yesterday the
updated plan reflects shifting geo-
political dynamics and is intended to
align Thailand’s infrastructure strategy
with current global realities.

Speaking at the Bhumjaithai Party's
headquarters after the party’s weekly
meeting, he said that a previous study
of the Land Bridge project was done
based on a different context from the
current world's situation.

At that time, Mr Anutin said
there was no conflict in the Strait
of Hormuz or talk of charging ves-
sels travelling through the Strait of
Malacca, as floated recently by Indo-
nesia's Finance Minister Purbaya
Yudhi Sadewa.

So it’s very important, he said, that
the country adopt a self-sufficient
strategy to minimise any impact as
much as possible.

In light of the world’s changing cir-
cumstances, he said the Land Bridge
should not be considered solely from
a cargo perspective, as it might not
be worth investing in. But it should
consider other aspects that could be
an offset.

“We don’t have fuel, but we have
food security. So we need to estab-
lish new pathways to strengthen self-
reliance as much as possible and to
reduce the impact of various factors
that may arise in the future,” Mr Anutin
said.

The prime minister said the com-
mittee to study the proposed Land
Bridge project includes representa-
tives from related agencies, but did
not provide further details. He said
he is confident that the commit-
tee can effectively inform the public
on how the project will benefit the
country. “Opposition is normal, but
it should be done based on correct
information,” he said.

Mr Anutin was responding to

tindings from a new survey by Nida
Poll, as well as concerns raised by a
number of non-governmental organi-
sations and local communities over
the proposed megaproject.

The poll, titled “What do south-
erners think about the land bridge
project?’; found thar among 1,333
respondents who had some awareness
ofthe plan, 67.22% expressed support
— 34.21% strongly and 33.01% moder-

ately — while 32.78% opposed it.

However, more than half of
respondents, or 54.53%, said they
had only a limited understanding
of the project, highlighting the need
for clearer and more consistent
public communication.

Speaking ahead of the weekly meet-
ing of MPs from the Bhumjaithai Party
yesterday, Mr Anutin declined to con-
firm whether the issue would be tabled
at today’s cabinet meeting.

When asked about potential pro-
tests by southern residents planning
to submit petitions opposing the
project, he said the government was
expediting the formation of the study
panel to ensure the project reflects
current realities. He did not directly
respond to questions about the scale
oflocal oppaosition before heading into
the meeting.

Opposition from civil society groups
has centred on environmental risks,
the potential disruption to traditional
livelihoods, and broader questions
about the project’s necessity.

Community networks across sev-
eral southern provinces have indicated
plans to formally submit objections to
MPs representing 14 provinces, signal-
ling growing unease on the ground.
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PBangkok Post

THE NEwsPAPER You CAN TRUST

SSO needs
real reform

he Social Security Office's (SSO) latest

enhanced dental benefits for subscribers are

awelcome improvement for those who want

to see better welfare from the Social Secu-

rity Fund (SSF), the country’s largest wel-
fare scheme.

Effective from last Friday, the new scheme separates
wisdom tooth extraction from the existing 900-baht
annual dental allowance. It also raises denture coverage
to 1,500-6,000 baht, depending on the type and number
of teeth, plus 900 baht per repair.

Under new Labour Minister Julapun Amornvivat, a
list-MP from the Pheu Thai Party, subscribers are hope-
ful of better benefits. The improved health benefit, how-
ever, is inconsequential for those who want to see real
reform. The problem with the SSF is much larger than
its provision of lower health benefits than the govern-
ment's universal healthcare scheme.

The SSF has been plagued by several problems,
including long-term financial instability, reports of
opaque investments such as the purchase of the SKYY9
Building at an inflated price, and administrative issues
within the §S0.

Last month, the Office of the Auditor General of
Thailand (OAG) rejected the SSF's financial accounts
due to discrepancies in financial data amounting to over

News ID: C-260505001059 (5 May 26/03:56)
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3 billion baht. One issue that is rarely mentioned is that
the government itself has yet to contribute 60 billion
baht to the fund.

The onus now falls on the new minister. Since taking
office at the Labour Ministry, Mr Julapun has made it
a priority to ensure that the SSO — known as the back
office of the fund — operates as “a neutral institution
responsible for managing workers' funds without politi-
cal interference.”

Such a promise is easier said than done. How
can Minister Julapun make the S50 neutral without
upsetting the Labour Ministry? The ministry has long
been regarded as a second-tier portfolio, until it came
to oversee the vast welfare fund with about 24 mil-
lion subscribers.

Under the dominance of the Labour Ministry and its
ministers, the SSO has operated in a twilight zone for
the past three decades. The SSO board was appointed
by the ministry until 2023, when board members were
elected for the first time.

Experts have long warned that the fund could
face serious strain within the next few decades. That
remains a distinct possibility, as it continues to commit
to paying generous pensions to its 20-million-phus
subscribers. A lack of good governance and profes-
sionalism will also make it harder for the fund to attract
more contributions,

Given its status under the Labour Ministry, it is dit-
ficult to establish reliable checks and balances or ensure
transparency. Most problematic cases — largely involv-
ing property purchases at inflated prices — have been
investigated by the ministry or central government.
Needless to say, most probes found no irregularities.

The SSO and the Labour Ministry have turned a deaf
ear to advice from experts urging them to follow the
Ministry of Finance’s example in making the Govern-
ment Pension Fund an independent body. They have
also ignored models from countries such as Vietnam
and Japan, where asset management firms handle
investments to support long-term obligations.

Thank you for the improved dental care, Mr Julapun,
but the country needs to see far more meaningful
change at the SSO.
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Bangkok Post

Section: Business/NATIONAL
Date: Tuesday 5 May 2026

worth 10 billion baht specifically for
entrepreneurs seeking to adapt their
businesses to ensure survival.

This is the first year the government
established a policy requiring special-
ised financial institutions, including
Exim Bank, to support entrepreneurs,
he noted.

Solely lowering interest rates is no
longer sufficient to assist businesses,
said Mr Charat, as providing liquid-
ity support is seen as a more effective
approach to help them stay afloat. He
said he instructed the bank's lending
teams to meet clients to understand
their specific needs.

However, liquidity injections must
be carried out cautiously to avoid risks
to the bank, Mr Charat said.

Regarding the impact on entrepre-
neurs from export credit insurance
claims during the Middle East conflict,
he said no claims have been filed.

The bank's total export credit insur-
ance value is roughly 900 million baht.

In fact, the latest data shows out-
standing export credit insurance expo-
sure is trending downward as buyers
are gradually making payments, Mr
Charat said.

Export credit insurance, which
covers cases where importers reject or

return goods, allows exporters up to six
months to file claims. Therefore, more
time is needed to determine whether
any exporters to the Middle East will
submit claims, he noted.

In addition, export insurance for
shipments to the Middle Eastern
market, valued at 1.2 billion baht,
remains pending due to the unavail-
ability of cargo vessels.

Products with strong export potential
arein the food category, such as canned
food and frozen seafood, which are in
demand in European and Middle East-
ern markets, said Mr Charat.

Moreover, this year marks the first
time the government formally desig-
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CHARAT RATTANABOONNITI
President, Exportimport Bank of
Thailand

nated SME lending support as a key
economic policy, he said.

Regarding Exim Bank's assistance
measures for entrepreneurs affected by
the crisis, the bank is extending export
credit bills.

Normally the trade cycle includes
obtaining financing for production,
packaging, shipment, and receiving
payment from importers, which takes
5-6 months. However, due to shipping
disruptions vessels may not reach their
destinations on schedule, extending the
trade cycle.

As a result, Exim Bank extended the
credit period to nine months.
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Dividend stocks offer buffer this month

Yield now driving
more total returns

NUNTAWUN POLKUAMDEE

Thailand’s equity market may be
entering a familiar seasonal soft patch,
though analysts see May weakness as
a tactical entry point, particularly for
income-focused investors seeling resil-
ient dividend plays.

Research from Bualuang Securi-
ties (BLS) suggests dividend yield is
becoming a more dominant driver of
total returns for listed companies on the
Stock Exchange of Thailand (SET) amid
amuted earnings growth outlook, while
also acting as a buffer against down-
side volatility.

This phenomenon is described as
seasonality, reframed from “sell in May”
to “buy on weakness’, said Pirivapon
Kongvanich, head of equity research
at BLS.

According to the brokerage, data
from 2014 to 2025 shows the SET index
declining by an average of 1% in May,
with a probability of around 60%.

The SETHD index, a proxy for divi-
dend-paying stocks, has fared slightly
worse, falling by 1.3% with a 70%
probability.

Banking stocks, often seen as core
dividend plays, typically weaken ear-
lier due to post-ex-dividend selling
pressure. The sector has historically
declined by 2.8% in April before slip-
ping a further 0.8% in May, with a high
probability of continued softness.

However, these declines have largely
been attributed to technical flows rather
than deteriorating fundamentals, with
a recovery typically emerging in July to
August, noted Mr Piriyapon.

Patterns have shifted over the past
three years as high-dividend stocks
have outperformed the broader market
by roughly 1.5 times and exhibited shal-
lower drawdowns, he said.

EMBRACE THE SOFT PATCH

BLS recommends buying Thai stocks on
weakness this month as dividend yield starls
fo drive total return. 2

Investors are
increasingly re-rating
income-generating
assets, with elevated
yields helping to
absorb downside
and accelerate price
recovery.

PIRIYAPON KONGVANICH
Head of equity research,
Bualuang Securities

This suggests investors are increas-
ingly re-rating income-generating
assets, with elevated yields helping
to absorb downside and accelerate
price recovery.

Asaresult, May's seasonal weakness
is being reframed as a “window of accu-
mulation” rather than a signal toreduce
exposure, said Mr Piriyvapon.

VALUATION SUPPORT

From a valuation perspective, Thai-
land’s dividend vyield for 2026 is pro-
jected at3.8%, above its long-term aver-
age by one standard deviation and close
to levels seen during the pandemic, the
brokerage noted.

The dividend yield gap, compared
with the 10-year government bond yield
of 2.1%, remains attractive at around
1.7%, reinforcing the view that dividend
equities are still relatively cheap versus
fixed income.

Stocks offering yields significantly
above historical averages include
Krungthai Bank (KTB, 6.7%), Kasikorn-
bank (KBANK, 6.3%), Com7 (COM?7,
5.2%), Bangkok Dusit Medical Services
(BDMS, 4.3%), and Central Pattana
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(CPN, 4.2%), according to BLS.

Other companies offering attractive
yields include SCB X (SCB, 8%), PTT
(6.0%), and Thai Life Insurance (TLI,
5.7%), reflecting strong cash flow vis-
ibility and resilient payout capacity.

DIVIDEND RESILIENCE

BLS conducted stress tests on divi-
dend sustainability under worst-case
scenarios across sectors, incorporating
assumptions such as rising credit costs
for banks, weaker same-store sales in
retail, declining rental income for malls,
softer oil and gas volumes, slower tele-
com average revenue per user, reduced
patient volumes in healthcare, margin
pressure in utilities, and weaker land
sales in industrial estates.

Even under these adverse condi-
tions, dividend yields for 2026 remain
elevated in the range of 4-7.6%, only
marginally lower than base-case esti-
mates of 4.1-8%.

Banking stocks continue to stand
out for payout resilience, with SCB
projected to deliver a 7.6% yield in a
worst-case scenario (versus 8% in the
base case), KTB at 6.4% (compared
with 6.7%), KBANK 6% (compared with
6.3%), and Bangkok Bank (BBL) 6.2%
(compared with 6.5%).

Defensive names also have limited
downside, including Advanced Info
Service (ADVANC, 4.5% versus 4.7%),
BDMS (4.1% versus 4.3%), and CPN
(4.0% versus 4.2%).

PTT maintains a stable yield of
around 6% even under stress, sup-
ported by its diversified income base.

“The findings reinforce a clear invest-
ment narrative: in a low-growth envi-
ronment, dividend yield is emerging as
a critical buffer and a primary source of
returns,” said Mr Piriyapon.

With valuations still supportive and
payout resilience intact, accumulating
high-quality dividend stocks during
seasonal weakness in May could offer
investors a compelling pathway to gen-
erate steady income and long-term
returns, he said.
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Headline: Virtual banks allotted more time

Virtual banks allotted more time

Vitai expects ACM
Holding to comply

SOMRUEDI BANCHONGDUANG

The Bank of Thailand has given virtual
bank licence applicants additional time
to meet pre-licensing conditions, even
if they face delays beyond the speci-
fied timeline.

According to central bank governor
Vitai Ratanakorn, the three successful
applicants for virtual bank licences are
in the process of complying with regula-
tory requirements set by the regulator
and the Finance Ministry.

Although the central bank previously
required operations to commence in
June, he said it was allowing some flex-
ibility, permitting a delay of 2-3 months.

In June last year, the regulator
announced the three successful appli-
cants to establish the country's first
batch of virtual banks.

These entities are required to follow

the Finance Ministry’s notification on
the rules, procedures and conditions
for virtual bank licences, issued on Feb
20, 2024.

The winners are ACM Holding Co
(TrueMoney), backed by the Charoen
Pokphand (CP) Group; Krungthai Bank,
in collaboration with Advanced Info

</

Service Plcand PTT Oil and Retail Busi-
ness Plc; and the SCB X consortium,
which includes South Korea's Kakao-
Bank and WeBank.

Suphachai Chearavanont, senior
vice-chairman of CP Group, said
recently the group’s virtual bank
dubbed Ascend Bank plans to launch
services at the end of June.

CP All, a subsidiary of CP Group,
is working to align its subsidiar-
ies’ business structures with regula-
tory requirements.

Under the framework, virtual bank
applicants must consolidate financial
businesses under their control into a
single group, separate from non-finan-
cial (real sector) operations.

CP All is scheduled to hold an
extraordinary shareholders meeting on

May 29 to decide whether to approve
the integration of three subsidiaries into
thevirtual bank. These subsidiaries are

Counter Service Co, Thai Smart Card
Co, and SET-listed CP Axtra (CPAXT).

CP All holds a 100% stake in both
Counter Service and Thai Smart Card,
providers of bill paymentand e-money
services, respectively, and a 60% stake
in CP Axtra. These businesses overlap
with the proposed virtual bank opera-
tions, and the regulator wants to ensure
effective risk supervision of financial
activities and prevent conflicts of inter-
est among affiliated businesses.
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All three successful applicants for virtual bank licences are working to comply with

the Finance Ministry's regulations.
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During a recent board meeting, CP
All'sindependent directors opposed the
transfer of the three subsidiaries into
the group'’s virtual bank structure.

The company said the proposed
transfers were based on the central
bank’s regulations and recommend-
ations.

The central bank later clarified vir-
tual bank regulations, noting it allows
applicants to adoptvarious approaches
to comply with regulatory requirements
that aim to prevent conflicts of interest
among affiliated businesses.

“ACM Holdingis expected to be able
to comply with the conditions. We out-
lined several approaches for them to
proceed, such as reducing shareholding
in financial businesses or returning a

financial business licence that is not
materially significant,” said Mr Vitai.

To meet the ministry’s objectives,
he said applicants may adopt several
approaches, such as transferring rel-
evant financial business units — with-
out necessarily restructuring entire
entities — into the same group as the
virtual bank.

Other options include reducing
shareholdings in financial businesses
to relinquish controlling power, sur-
rendering licences for non-material
financial activities, taking alternative
actions aligned with regulatory objec-
tives, or submitting applications with-
outrestructuring, supported by justifi-
cations for consideration.

All applicants are required to submit
supporting documents and evidence to
both the central bank and the Finance
Ministry for joint evaluation of the suit-
ability of granting licences.

If ACM Holding is unable to meet
the criteria and withdraws its applica-
tion, the regulator will grant licences
to only two applicants in this round,
said Mr Vitai.

Page: 1/1

Dataxet Limited | 888/178 Ploenchit Road, 17 ™ Floor, Mahatun Plaza Building, Lumpini, Patumwan, Bangkok 10330, THAILAND

‘i Dataxet Thailand




