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Headline: Loan decree ‘'may be needed’

ECONOMY

Loan decree ‘may be needed’

AEKARACH SATTABURUTH

Finance Minister Ekniti Nitithanpra-
pas admitted that the government
may need to issue an emergency loan
decree if funds reclaimed from last
year’s budget prove to be insufficient
to support citizens during the ongoing
global energy crisis.

At a parliamentary session yester-
day, Democrat Party deputy leader
Korn Chatikavanij pressed Mr Ekniti to
clarify reports which claim the govern-
ment is preparing to take out a 500-bil-
lion-baht emergency loan to stabilise
the economy.

Mr Ekniti said such action is sanc-
tioned by Section 172 of the Con-
stitution, which is applicable in
cases of urgent necessity with no
viable alternatives.

He emphasised that the government
is assessing available resources that

could be reallocated, but warned that
preparations must be made.

“We must keep ammunition ready,
in case reclaimed funds are insufficient.
Additional financing may be required
to support affected citizens and guide
the country through this crisis,” he said.

Sirikanya Tansakun, deputy leader
ofthe People’s Party, warned that addi-
tional borrowing could push public
debt beyond 70% of GDP, potentially
undermining investor confidence and
risking Thailand’s investment-grade
credit rating.

She highlighted rising debt-servicing
costs, which are projected to consume
an increasing share of government rev-
enue in the coming years.

Ms Sirikanya argued that any new
borrowing must be deployed strategi-
cally, not merely for short-term relief
butto drive structural reforms — such as
modernising energy infrastructure and

fostering new industries — capable of
sustaining long-term economic growth.

Mr Korn also queried the findings of
a 15-day study by a committee chaired
by Mr Ekniti on appropriate fuel cost
structures and pressed the government
on alleged excess refining profits over
the past two months.

Mr Ekniti conceded that the com-
mittee’s review found refinery margins
were based largely on reference figures
tied to Singapore benchmarks rather
than actual domestic costs, and did not
fully reflect extraordinary conditions
such as the Middle East conflict.

The study urged a recalibration so
that refining costs better mirror reality.

He added that the committee sug-
gested invoking powers under the
1973 0Oil Shortage Emergency Decree,
enabling the Energy Policy Administra-
tion Committee to curb excess refin-
ery returns.
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Finanee Minister Ekniti Nitithanprapa i that the g

may need to issee an emergency loan decree if funds reclaimed from last
year's budget prove to be Insufficient to support cliizens during the
ongoing global energy crisis.

At o parlimmentary session on Thursday, Demoerat Party deputy leader

o pressed My Eknitl 1o elarify reports which elnim the
government is preparing o rake oot a S00-billion-baht emergency loan o
stibilise the economy

Mr Ekniti said such action is sanctioned by Section 172 of the
Constitution, which is applicable in cases of urgent necessity with no
vinble alternatives.

He d that the g Is 3 Labl that
enild be realloeated, but warned that preparations must be made.

"We miust keep ammunition ready, in case reclaimed funds are
insufficient, Additional Anancing may be required to support affected
citizens and guide the country through this crisis,” he said.

Shrikanya Tansakun, deputy leader of the People's Party, warned that
additional borrowing could push public debt beyend 708 of GDP,
potentially undermining Investor confidence and risking Thailand's
investment-grade credit rating.

She highlighted rising debt-servicing costs, which are projected o
consume an increasing share of government revenue in the coming years,

Ms Sirlkanya argued that any new borrowing must be deployed

leally, not merely for sk relief but to drive strucrural
reforms -- such as modernising energy infrastructure and fostering new
Industries — capable of sustaining long-term economic growth,

Mr Korn alse querted the findings of a 15-day study by n committes
chaired by Mr Ekniti on appropriate foel cost structures and pressed the
government on alleged excess refining profits over the past two months,

Mr Ekniti conreded that the committes’s review found refinery margins
were based largely on reference figures ted to Singapere benchmarks
rather than actual domestie costs, and did not fully reflect extraordinary
conditions such as the Middle East conflict.

The study urged a recalibration so that refining costs better mirmor reality,
He added that the committee suggested invoking powers under the 1973

0il Shortage Emergency Decree, enabling the Energy Policy
Administration Committee to curb excess refinery returns,
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Government Panel Increases Fuel
Refining Margin Reduction to 5 Baht
per Litre to Lower Fuel Costs

£ April 23,

1 M

MEWE CONTEXT

At a glance

« Thailand's energy authorities have announced an increase in the planned reduction of refinery
margins from two to five baht per litre, a move aimed at reducing fuel costs.

« The adjustment was confirmed by a government panel reviewing the national fuel pricing structure,
which has been under pressure to address what officials describe as unnecessary cost
companents...

= According to reports, the decision follows earlier proposals to cut refinery prices by two baht per
litre, which have now been expanded to provide greater reliel at the.,,

Griginal scurce: bangkokpost.com

Thailand's energy authorities hawve announced an increase in the planned reduction of refinery margins from
two to five baht per litre, 3 move aimad at reducing fuel costs for consumers amid rising diesel prices,

The adjustment was confirmad by a governmant panel reviewing the national fuel pricing structure, which
has been undar pressure to address what officials describe as unnecessary cost componants in the system.

According to reports, the decision follows earlier proposals to cut refinery prices by twa baht per litre,
which have now been expanded 1o provide greater refief at the pump.

The refining margin, a key variable in fuel pricing, had risen sharply earlier in the year, increasing from 2,14
bpaht per litre in January 2026 (o 7.23 baht per litre in March, Defore surging to 17.50 baht per Htre by April,

Officials have stated that reducing these margins will help lower ex-refinery prices of finished oil products,
although it remains to be seen whether the cuts will fully translate into lower prices for consumers at service
stations

The move comes as diesel prices have exceeded 20 baht per litre and are projected to rise further,
contributing to broader economic pressures including inflation and a contracting gross domestic product,
Government representatives, including the Minister of Energy and the Finance Minister, have emphasized
the need to realign fuel pricing with current market conditions and correct distortions from previous periods
of volatility.

The review of fuel cost structures, initiated under a directive from the Prime Minister, involves collaboration
between policymakears and refinery represantatives 1o assess both refining and marketing margins.

‘While the specific timeling for implementation of the five-baht-per-litre cut has not been detalled,
authorities indicate that adjustments ane being made promptly to address public concerns over fuel
affordability.
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Headline: Vacant land owners urged to use plots to cut burden

TAXATION

Vacant land owners urged to use plots to cut burden

KANANA KATHARANGSIPORN

The Bangkok Metropolitan Admin-
istration (BMA) has urged owners of
vacant land to utilise their plots to
reduce the burden of the land and
building tax, as rules on agricultural
use claimswill be tightened to prevent
tax avoidance from next year.

Aekvarunyoo Amrapala, assistant
secretary to the Governor of Bang-
kok, said the Treasury Department is
preparing new regulations requiring
land registered for agricultural use to
be used for commercial farming, rather
than token cultivation aimed solely at
avoiding tax.

“We held a joint meeting two
months ago, during which criteria
were discussed to specify the number
of trees or plants per square metre
required for land to qualify as agricul -
tural use,” he said.

“The new regulations are expected
to take effect for next year's tax
assessment.”

The Treasury Departmentis respon-
sible for appraising land and prop-
erty values used as the basis for tax

LAND AND BUILDING

The department

is preparing new
regulations requiring
land registered for
agricultural use to be
used for commercial
farming, rather than
token cultivation to
avoid tax.

AEKVARUNY0O AMRAPALA
Assistant secretary, Bangkok
Governor

calculation, as well as issuing rules and
guidelines. This includes definitions of
land use categories such as residential,
agricultural and commercial, which
determine applicable tax rates.
Agricultural land owned by

b, TAX RATES, Al

Appraised value  Tax rate

{Million baht) (%)
W 0-75 0.01 @
@& 75-100 0.03 @
(2 100-500 0.05 @
® 500-1,000 0.07 @
® >1,000 010 @

Notes:

» Applicable to individuals
» Local exemption: up to
50 million baht

Other Use/
Vacant Land
Appraised value  Taxrate
(Million Baht) (%)
0-50 0.30
50 - 200 040
200-1,000 0.50
1,000 - 5,000 060
> 5,000 0.70

Notes:

+ Vacant land penalty

- Tax rate increases by 0.3%
every 3 years

- Total tax rate capped at 3%

EXAMPLE TAX PAYABLE

Other Use/Vacant Land

Value (Million baht]  Tax (Baht) Value (Million baht)]  Tax (Baht)
@) 50 0 &) 50 150,000
& 100 5,000 &) 100 350,000
& 200 40,000 @) 200 750,000
® 1,000 560,000 ) 1,000 4,750,000

Source: Fiscal Policy Office
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individuals is subject to a progressive
tax rate of 0.01-0.1% on the portion
of appraised value exceeding 50 mil-
lion baht.

For example, if a plot is valued at
51 million baht, the tax is calculated
at 0.01% on the excess 1 million baht,
resulting in a payable tax of 100 baht.

If the land does not qualify as agri-
cultural use and is deemed vacant, itis
subject to a progressive tax rate of 0.3-
0.7%. This means the same plot would
incur a tax of 154,000 baht.

Mr Aekvarunyoo said if owners of
vacant land are unable to find tenants
or wish to hold their land without
incurring tax liabilities, they can enrol
their plots in the BMA's “15-minute
garden” scheme.

Under the scheme’s criteria, land-
owners, whether individuals or juristic
persons, can propose plots of any size
to the BMA for consideration, with no
minimum land area required.

Landlocked plots with no access to
a public road as well as farmland and
ponds do not qualify for the scheme.

Once approved, landowners must
invest in developing the land into a

public park in line with BMA require-
ments and enter into a lease agreement
with the authority for a period of seven
years, with the agreement registered on
the land title deed.

If the BMA undertakes the develop-
ment, the lease term will be 10 years,
said Mr Aekvarunyoo.

“This lease will be rent-free. Land-
owners will not earn rental income, but
while the land is used as a public park,
they will be exempt from the land and
building tax,” he said.

“Although there is no income, there
will also be no tax expense.”’

Some 74 privately owned land plots
in Bangkok have joined the scheme
since it began in 2020.

The smallest plot measures just
six square metres, located on Soi
Thong Lor, and has been developed
into a pocket garden with seating for
public use.

The plot with the highest tax lia-
bility under the scheme is a four-rai
site in the Klong Toey area near Bon
Kai, which would otherwise incur an
annual land and building tax of around
10 million baht.
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