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Headline: Debt hike a ‘last resort’

Debt hike a ‘last resort’

Possible if volatility
persists, says Ekniti

MONGKOL BANGPRAPA
WICHIT CHANTANUSORNSIRI

Raising the public debt ceiling or issu-
ing emergency borrowing decrees will
be considered as a “last resort; only if
global volatility persists and domes-
tic fiscal resources prove insufficient,
Finance Minister Ekniti Nitithanpra-
pas says.

Mr Ekniti, also a deputy prime
minister, said yesterday the govern-
ment would first prioritise reallocat-
ing expenditure within the 2026-2027
fiscal budgets before contemplating
any increase in the debt ceiling or the
use of emergency borrowing powers.

Thailand’s public debt currently
stands at approximately 66% of GDP,
below the existing ceiling of 70%, leav-
ing borrowing headroom of around
four percentage points, or roughly 800
billion baht.

The ceiling, set by the Monetary
and Fiscal Policy Committee, can
be adjusted when necessary, as was

done during the Covid-19 crisis when
it was raised from 60% to 70%, he said,
emphasising thatany decision on addi-
tional borrowing must be taken cau-
tiously and in stages.

The first step, he said, is to ensure
the mostefficient use of existing budget
allocations. For the 2026 fiscal year,
government agencies that have yet
to disburse funds — despite the year
being more than halfway through —
have been given a deadline of April 30.

Any unspent allocations will be
reclassified as central funds to address
urgent priorities, including the impact
ofthe Middle East war and support for
vulnerable groups.

The second step involves a compre-
hensive overhaul of the 2027 budget,
which is currently being drafted,
he said.

Preliminary estimates suggest that
between 70 billion and 100 billion baht
could be reallocated from the 2026
budget, which, when combined with
around 25 billion baht in remaining
central funds, would provide a reserve
of 95 billion to 125 billion baht, Mr
Ekniti said.

This would require the passage of
a budget transfer bill through parlia-
ment, which the government hopes

Prime Minister
Anutin
Charnvirakul
arrives at
‘-\ Government
House, where he
 _— presided over a
\ meeting on the
budget
framework for
fiscal year

= u’—ﬁl’_ \. 2027. CHANAT
i3 . KATANYU

News ID: C-260423001014 (23 Apr 26/02:37)

can be expedited given the urgency
of the situation, he said, adding that
the bill is expected to be submitted to
parliament at the earliest by mid-June.

In line with the prime minister’s
policy direction, ministries will also be
required to cut non-essential or ineffi-
cient spending, such as overseas study
trips, provincial development projects
of limited urgency and new govern-
ment building construction.

In some cases, leasing private facili-
ties may replace capital expenditure.
Savings will be redirected towards
public welfare and national recovery
efforts. The Middle East war is likely
to have prolonged effects, particularly
on global energy prices, he said. He
also said that if it becomes necessary
to issue an emergency loan decree,

borrowing will not exceed 500 billion
baht to address the economic crisis.

“If we don't borrow, the impact on
the economy could be more severe,
potentially causing GDP to contract.”
According to the National Economic
and Social Development Council's
forecast, Thailand’s economy in 2026
is expected to grow by 1.4% with infla-
tion at 2.9%. For 2027, GDP growth is
projected at 2.2% with inflation at 1.5%.

He said thatif global conditions nor-
malise and oil prices decline perma-
nently, borrowing may not be neces-
sary. However, he believes the current
crisis will likely last longer than antici-
pated, so fiscal “ammunition” must be
prepared in advance.

Even if negotiations ease hostilities,
oil prices may not return to previous
lows. Speaking after attending the
recent International Monetary Fund
and World Bank Spring Meetings in
the United States, he said there was
a broad international consensus on
two priorities: supporting vulnerable
populations and using the crisis as an
opportunity for structural transition.

Prime Minister Anutin Charnvirakul
yesterday chaired a meeting to con-
sider the framework for the fiscal year
2027 budget.
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