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Headline: Govt eyes cutting fuel costs

Govt

eyes

cutting
fuel costs

Panel flags outdated
pricing elements

WICHIT CHANTHANUSORNSIRI

A government-appointed commit-
tee has moved to slash domestic fuel
prices by targeting what it describes as
“unnecessary” cost componentsin the
national pricing structure.

The panel, chaired by Deputy Prime
Minister and Finance Minister Ekniti
Nitithanprapas, has proposed cut-
ting excess elements in fuel pricing to
deliver immediate relief to motorists,
with reductions in refinery and mar-
keting margins expected to translate
directly into lower pump prices.

The Committee to Study the Suitabil-
ity of Fuel Costing (CSC), convening
for its first session yesterday, concluded
that both refinery margins and market-
ing margins should be revised down-
ward. He said current pricing no longer
reflects prevailing market conditions
and includes distortions carried over

from earlier periods of volatility.

The committee had been given 15
days by Prime Minister Anutin Charnvi-
rakul to complete its review, but would
accelerate its work and present initial
findings to the cabinet by Monday.

“This is an issue causing hardship
for the public and must be addressed
with urgency,” he said, adding that rec-
ommendations would be submitted for
consideration at the government's first
cabinet meeting of the month.

The urgentmeeting broughttogether
refinery representatives and senior
policymakers. The review also covers
the criteria for calculating wholesale
and retail fuel prices under the fuel
trade law.

According to Mr Ekniti, global con-
flict has significantly altered pricing
dynamics, particularly through the
imposition of a so-called “war pre-
mium”. He noted that some compo-
nents, such as elevated freight and
insurance costs, had been incorporated
into refinery calculations even though
they no longer reflected actual condi-
tions. These elements, he said, should
be removed to ensure a more accurate

cost base.

He also questioned the continued
application of high war-related premi-
ums, particularly those linked to Middle
Eastern supply routes, noting that Thai
refiners have diversified sourcing in
recent years. The Energy Ministry has
been tasked with working closely with
refiners to determine the true underly-
ing costs, including any genuine war-
related premiums.

On marketing margins, officials
acknowledged fluctuations driven by
the spread between wholesale and retail
prices. While these margins can vary
daily, the average since the start of the
year stands at approximately 1.95 baht
per litre, below the previously studied
benchmark of 2.45 baht per litre, which
includes operating costs such as rent,
utilities and staffing at service stations.

Permanent secretary for energy Pra-
sert Sinsukprasert emphasised that
refinery margins, currently reported
at 13-14 baht per litre, should not be
interpreted as pure profit. Rather, they

represent the differential between
crude and refined product prices,
incorporating elevated input costs and
premiums during periods of supply
disruption. Historical data suggest an
average margin closer to 2.45 baht per
litre under normal conditions.

The government is also considering
introducing ceiling and floor mecha-
nisms for both refinery and market-
ing margins, though officials stress
that these thresholds must be grounded
in verified cost data.
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