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ENERGY
Ekniti outli li h
WICHIT CHANTANUSORNSIRI competitive strengths because it
cannot excel in every field. He said
Any attempt to keep energy prices  these strengﬂuf incl.ude smart agri-
artificially low, in defiance of culture producinghigh-value crops,
market mechanisms, could trig- electric vehicles, automation sen-
ger a double whammy within the ~ sors, and wellness.
country, says Finance Minister Regarding transition, the energy
Ekniti Nitithanprapas. crisis should accelerate Thailand's
Speakjng at the “Transform- shift to clean ENETgy, said Mr Ekniti.
ing Thailand for Resilient Growth” Clean energy offers sustainability
forum organised by Kaohoon andenergysecurity, he said, adding
newspaper, he said many countries  the government is introducing a
have abandoned energy price sub-  direct power purchase agreement
sidies because they can no longer  Policy, allowing the private sector
afford them. to generate clean energy and sell it
"['h_e global Energy crisis cau_sed baCk to I.he state fDr hﬂﬂl individuais
diesel prices to surge from US$90  and corporate producers.
to $210 per barrel, roughly 3-4 times Investment will be channelled
higher than pre-crisislevels, hesaid. ~ through an infrastructure fund,
“If we do not change our tactics,  backed by f‘*"“—‘_l"“a'_[“'C'JECt revenues
we may create a new fiscal crisis  Such ASHANSHISION fees and other
because every country has limited ~ long-term income streams to sup-
financial resources,” Mr Ekniti said, ~ Port the issuance of infrastructure
He said he does not expectenergy ~ fund units, said Mr Ekniti.
prices to decline rapidly because In addition, the Board of Invest-
even when the war ends, much of ment (Bol), which he chairs, will
the energy infrastructure such as  introducea policy requiringforeign
refineries and oil storage facilities ~companies investing in Thailand to
have been heavily damaged. also list on the Stock Exchange of
Thailand needs to adapt,and Mr ~ Thailand through dual listings.
Ekniti termed his policy approach In terms of transform, Mr Ekniti
“Target, Transition and Transform” ~ Said artificial intelligence will be
In terms of targets, instead of sub- ~ used as a tool to enhance the capa-
sidising oil prices across the board, bilities of Thai workers, helping
the government will provide support ~ 2ddress labour shortages caused
directly to those most affected by ~ Dy the ageing society.
rising fuel costs so they can adjust. _The Finance Ministry egnd Bol
If diesel prices continue to be  Will serve as pilot agencies and
subsidised in the old way, wealthy ~models for this transformation,
consumers would benefit unfairly, ~ With assistance from Microsoft in
he noted. development, he noted. The pro-
“Many countries have already  €€5s 1S expected to take around six
allowed oil prices to float in line with mtmth.s. o
the market, and even oil-producing “This crisis may be even more
nations have ended subsidies,’ said ~ Severe than the pandemic, and Thai-
M Ekniti. land may not see lower oil prices
In addition, Thailand must anytimesoon.Noone knows when
prioritise industries where it has  the warwillend,” said Mr Ekniti.
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Selective strategies key
L] L]
amid energy price surge
NUNTAWUN POLKUAMDEE namely WHA Corporation (WHA} and
Amata Corporation (AMATA).
Thailand's equity market is bracing for Relatively stable sectors, where mar-
renewed cost pressures as energy prices  gins held steady, include essential retailer
surge, echoing patterns seen during ear- CP All; telecom operator Advanced Info
lier stages of the Russia-Ukraine war, with ~ Service (ADVANC); major banks such
analysts urging selective positioningamid  as Krungthai Bank (KTB), Kasikornbank
rising inflation risks, says Bualuang Securi- (KBANK), Siam Commercial Bank (SCB)
ties (BLS). and Bangkok Bank (BBL); as well as pet
Higher energy costs pose near-term  food exporter i-Tail Corporation (ITC).
downside risks to corporate earnings, The hardest-hit sectors were those
said Piriyapon Kongvanich, head ofequity  heavily exposed to energy costs or domes-
research at BLS. tic demand. For example, Siam Cement
Brent crude prices climbed 55% in  (SCC) recorded a significant margin
March to around US$106 per barrel, while  contraction for its construction materi-
domestic diesel prices have risen about  als business, along with small power pro-
30% to roughly 39 baht per litre. ducers such as B.Grimm Power (BGRIM)
The surge is beginning to filter through  and Global Power Synergy (GLOBAL), as
the real economy, pressuring production well as discretionary retailer Dohome Plc
and transport costs, he said. (DOHOME]).
Global commodities linked to manufac-
turing and logistics, including aluminium, SELECTIVE BUYS
corn, sugar, and soybean meal, have also  BLS recommends focusing on selective
moved higher, reinforcing concerns over  plays with limited energy exposure, strong
broadening cost-push inflation thatcould  pricing power and recovery catalysts.
squeeze corporate margins and weaken Among the recommended stocks are
consumer purchasing power, noted deep-value names trading below pre-war
Mr Pirivapon. levels, with BH seen as a proxy for the
medical tourism recovery, while Minor
WINNERS AND LOSERS International (MINT) is supported by
Drawing comparisons with the 2022 strong European exposure and hedged
energy spike, when average diesel prices  energy costs.
reached 34.6 baht per litre as Brent aver- ITC benefits from a premium product
aged $92.1 per barrel, BLS found clear  mix, while Gulf Development (GULF) has
divergence across sectors based on cost  potential policy catalysts.
structures and pricing power. Dividend-supported plays offer near-
Resilient sectors, where operating mar-  term yield suppaort, said Mr Pirivapon, with
gins expanded, were those with energy- BBL, WHA and KBANK suggested ta help
linked earnings or strong cost pass- cushion downside volatility.
through ability, including upstream energy BLS maintains its year-end Stock
player PTT Exploration and Production Exchange of Thailand indextargetat 1,560
(PTTEP); refiners such as Thai Oil (TOP)  points under a base-case scenario in which
and Star Petroleum Refining (SPRC); and  geopolitical tensions ease within six weeks.
agro-industrial firms, namely Charoen However, a prolonged conflict could
Pokphand Foods (CPF), Betagro (BTG) drag the index down to 1,340 points,
and Thaifoods Group (TFG). reflecting heightened risks from sustained
Other defensive outperformers included  energy-driven inflation, he noted.
retail mall operator Central Pattana; hos- “In arising costenvironment, resilience
pital groups suchas Bumrungrad Hospital  will depend not on broad market exposure
(BH) and Bangkok Dusit Medical Services  but on discipline and selective position-
(BDMS); and industrial estate developers,  ing," said Mr Piriyapon.
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