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Shortages spur fuel reserve cut

Supply situation will
improve, says govt

MONGKOL BANGPRAPA

The government has decided to lower
the proportion of oil reserves to 1%
in a bid to ease fuel shortages while
expressing confidence that the fuel
situation will stabilise within a week.

Deputy Prime Minister Phiphat
Ratchakitprakarn, in his capacity as
chairman of the Joint Management
and Monitoring Centre for the Situ-
ation in the Middle East, said yes-
terday after the meeting that Prime
Minister Anutin Charnvirakul signed
an order on Saturday to suspend the
reserve requirement of 3% to increase
the volume of fuel circulating in the
market,

Previously, oil retailers were
instructed to gradually increase
reserves from 1% to 1.5% this month
and to 3% in April to bolster confi-
dence in supply amid the Middle
East conflict. The Fuel Control Act
lets the government order oil retail-
ers to set aside certain amounts of oil
as reserves.

Mr Phiphat said the meeting was
to discuss with refineries and major
traders about public panic after many
petrol stations ran out of fuel.

He said that while refineries and
major traders have been supplying
fuel to nearly 10,000 service stations
nationwide, daily consumption has
surged from around 67 million litres
to 82-84 million litres recently.

With the suspension ofthe 3%
reserve requirement, oil reserves will
be reverted to 1%, the level prior to
the Middle East conflict, to address
shortages reported in several prov-
inces, he said.

He added thatauthorities will also
discuss measures to encourage major
tuel traders under Section 7 and
refineries to release more oil into the
system to keep pace with demand.

Mr Phiphat said the prime minis-
ter has instructed that by this week,
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no service station should report run-
ning out of fuel. “The major traders
have acknowledged it, and they will
try to comply with it. The refineries
will also operate at full or near-full
capacity and release more fuel into
the system,” he said.

Moreover, he noted that B20 bio-
diesel is also expected to be avail-
able by the weekend through major
distributors, including OR, Bangchak
and Shell, particularly for indus-
trial users.

Danucha Pichayanan, secretary-
general of the National Economic
and Social Development Council
(NESDC), said inspections of eight oil
depots byrelevant agencies, including
the Department of Special Investiga-
tion (DSI), have found no irregulari-
ties or evidence of hoarding.

He said the petrol station shortages
are largely due to logistical constraints
rather than supply deficits. Fuel
is transported through pipelines and
tanker trucks, but different types of
fuel cannot be sent simultaneously
through pipelines, he said, adding
that when demand surges, distribu-
tion to stations canlag behind. How-
ever, he said the situation has begun
to improve after authorities allowed
tuel transport operations to run 24
hours a day.

He said panic buying may have
disrupted the distribution cycle. In
some cases, stations that would nor-
mally sell 15,000 litres throughout the
day saw supplies run out by midday,
requiring more frequent deliveries.
Citing Interior Ministry inspections,
he said that about 8,000 0f 9,387 petrol
stations nationwide experienced tem-
porary shortages.

Mr Danucha said there are suffi-
cient supplies, and figures from the
Customs Department show that maore
than 3.4 billion litres of crude oil were
imported between March 1 and 20,
enough for domestic refining.

But the country’s refining capac-
ity stands at about 175 million litres
per day, with diesel production at
around 77 million litres, which is
unable to meet the demand of 82-84
million litres.
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Brickinfo News Agency — The Thal government has officially authorized the ralease of legal
fuel reserves to address a critical shortage al service stations nationwide. Presided over by
Deputy Prime Minister Phiphat Ratchakitprakam, the War Situation Administration and
Manitoring Center (WSMC) convened on March 23, 2026. to fast-track the distribution of
stockpiled cll. The move follows a surge in “abnormal demand” linked to ongeing instability in

the Middie East, prompting the administration 1o bypass storage lations 1o
the domestic energy market

The emergency meeting at Government House saw the participation of key cabinet members,
including Finance Minister Ekniti Nitithanprapas, Energy Minister Auttapol Rerkpiboon, and
Justice Minister Pol. Lt. Gen. Rutthapon Naowarat Prime Minister Anutin Charnvirakul was
alsa scheduled to join the session following prior engagements. The primary focus centered on
the iImplemantation of a Prime Ministerial order issued on March 21, which permits private
oparalors o tap inio mandalory reserves to ensure fuel reaches the public more efficently.

To support the rapid of ies, the has introduced three urgent
measures: relaxing oil reserve requirements to inject more volume info the system, granting 24-
hour transport walvers for fuel tankers nationwide, and enforcing sirict monitoring to pravent
ilegal hoarding. This multi-pronged approach aims to clarify exactly when and how much of the
reserve volume will hit the market daily. with the goal of returning the situation to a state of

as guickly as

Dwring the session, Deputy Prime Minister Pipat Ratchakitprakarm emphasized the need for
unified communication regarding the crisis. He instructed all departments to maintain strict
cor il fet g ongoing ions to prevent public panic or misinformation. The

it i that while is & preority, premature data could lead to market

distortion.
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“We have no intention of concealing information,” Phiphat Ratchakitprakarn stated during the
meating. "However. many |ssues are still under consideration without a final conclusion. Wia
must exercise axtreme caution in dissemination to prevent misunderstandings and the distortion
of facts, which could severely impact public confidence.”

The high-level meeting also involved representatives from major energy stakeholders, including
PTT Public Company Limited, PTT il and Retail (OR), PTG Energy, Susco, Shell Thailand,
and Bangchak Corporation. These industry leaders are tasked with coordinating the logistics of
the reserve release to ensure that the d supply inte di lability at
the pump for Thal citizens and bUsINesSSes.
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Deputy Prime Minister and Minister of Transport Phiphat Ratchakitprakarn chaired a meeting of
the Joint Management and Monitoring Center for the Situation in the Middle East to review
progress on emergency measures addressing fuel shortages.

The meeting was attended by Deputy Prime Minister and Finance Minister Ekniti Nitithanprapas.
Energy Minister Auttapol Rerkpiboon. Justice Minister Pol. Lt. Gen. Rutthaphon Naowarat,
executives from major oil companies such as PTT, PTT Oil and Retail Business (OR), PTG Energy,
Susco, Shell Thailand, Bangchak Corporation, and representatives from relevant agencies.

Phiphat stated that the meeting reviewed earlier decisions and focused on three urgent measures
to address fuel shortages at service stations. These include temporarily relaxing fuel reserve
requirements to increase supply, permitting fuel transport trucks to operate nationwide at all
hours, and strengthening enforcement against hoarding.

The meeting also assessad progress on implementing thess measures, with particular attention to
the timeline and volume of fuel distribution from reserves. to restore normal conditions and ensure
adequate, equitable supply nationwide.

The Deputy Prime Minister stressed the need for confidentiality in discussions to ensure
consistent and accurate public communication. He clarified that the government is not
withholding information. but is exercising caution while key issues are under review to prevent
misinformation and maintain public confidence.
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Headline: Ministry eyes oil excise tax trims

angkok Post
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Ministry eyes oil excise tax trims
i " = Bigger role planned for SMEs In
Slashes eat Into state revenue supply chains
= Mideast conflict threatens Thai
wih
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Hong Kong to woo overnight big
spenders, diversify visitor mix
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Getting 4 handle on the ofl
confusion

Coal unirs restarted to curb
electrieity costs

What revenue loss occurs from diesel o cuts? -
How does Mideast war impact Thailand's economy? -+

When did pump prices st rising? -+
e -
| Pempartics  Ask Banghkok Post anything o,l

‘The Finance Ministry is weighing the extent of patential oil tax euts to
keep retail fuel prices at a level the economy can absarh, while also
avoiding excessive impact on government revenue,

For every 1 baht reduction in excise tax on diesel, the government forgoes
about 2 billion baht in revenue, while for gasoline the loss s around S00
million baht, according to a ministry souree who requested anomymity.

The source said the ministry 1s also assessing what level of retail fuel
prices would be aeable for the in order to d how
many baht per litre the excise tax should be reduced. Any reduction in odl
excise tax must account for the government's projected total revenue and
the extent ol the impact.

During the first four months of this Ascal year (October 2023 (o January
2026), the government recorded net revenue of B68 billion baht,
exceeding the target by 9.56 billion baht or 1.1%, and 4, 7% higher year-
on-year.

The spurce said during the Prayut Chan-o-cha administration, amid te
Hussia-Ukeaine war, the government reduced the diesel exelse tax by 3
bahe per litre to cap the price at 30 baht per litre, later extending the
reduction to 5 baht per litre, This resulted in a Inss of more than 100
billion baht in exelse tax revenue,

The economy continued te grow and total government revenue did not
decline significantly.

Retail fuel prices are structured from the ex-refinery price. plus excise tax,
margin and val chded tax,

Excise tax on fuel is levied per litre, so regardless of fluctuations in global
il prices, the tax burden per litre remains unchanged.

The excise tax for biodiesel (BS and BT] is 6.92 baht per litre, while 100%
gasoline is taxed at B.30 baht per litre, The mates are lower for blended
fueels such as B10 and E20.

The Fiscal Policy Office analysed the economic impact of the Mideast
wear, identifying six key areas: higher energy costs affecting production
and household electricity expenses; disruptions to global trade and supply
chains that increase marine insurance premiums and freight costs;
negative impact on tourism due to airspace closures L0 some countries;
inflationary pressure if the conflict is prolonged: financial market and
exchange rate volatility, with markets potentially shifiing into risk-off
mode and increasing demand for safe-haven assets; and the impaet on
roughly 110,000 Thai workers in the Middle East.
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BAHT EXPECTED TO FALL FURTHER
The baht is seen weakening to 33.50 this
week after a nine-month low, amid the
tensions in the Middle East. 2
MARKETS

Baht set to fall further amid
Mideast wartime pressures

Currency could go to
33.50 per US dollar

SOMRUEDI BANCHONGDUANG

The baht is expected to depreciate
to 33.50 per US dollar this week after
testing a nine-month low of 33 yes-
terday, amid heightened uncertain-
ties surrounding the conflict in the
Middle East.

The baht weakened to alow 0f33.04
per US dollar during trading yesterday,
before rebounding slightly to close the
session marginally stronger against the
dollar at 32.94.

Kanjana Chockpisansin, head of
research of the banking and financial
sector at Kasikorn Research Centre
(K-Research), said the baht could
weaken further to the upper range
of 33.50 per dollar this week, driven

by the strengthening of the dollar as
a safe-haven asset amid geopoliti-
cal tensions.

Investors have increasingly shifted
their expectations, now anticipating
that the US Federal Reserve will not cut
its policy rate further this year, leading
to rising US bond yields.

Meanwhile, the baht's movement
has remained aligned with regional
currencies, which are also trend-
ing weaker against the dollar. This is
largely hecause Asian economies rely
heavily on oil imports from the Middle
East, she noted.

Separately, Roong Sanguanruang,
senior vice-president of the global
markets planning division at Krung-
sri (Bank of Ayudhya), said the bank
expects the baht to continue depreci-
ating, tradingin a range 0f 32.60-33.40
per US dollar this week.

Beyond the heightened geopolitical
uncertainties, the baht is also being

pressured by a sharp decline in global
gold prices. Gold has fallen by around
22% from its peak in February, partly
due to investors shifting their positions
from gold to oil.

Ms Roong added that the Bank of
Thailand is expected to manage baht
volatility and depreciation against the
dollar to help ease business operat-
ing costs. However, rising global oil
prices are likely to increase the cost of
impaorted raw materials.

“The Bank of Thailand reported

international reserves of US$284 bil-
lion as of March 13, down from $288
billion on March 6, reflecting a weekly
decline,” she noted.

Meanwhile, Poon Panitchpibun, a
money market strategist at Krungthai
Global Markets under Krungthai
Bank, said the bank expects the baht
to trade within a range of 32.50-33.50
per US dollar this year, amid ongoing
uncertainties related to the Middle
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handles gold
jewellery for a
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outiet of Hua
Seng Heng in
Bangkok’s

g Mt
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Chinatown. With
the $4,100 level
imminent this
week in the
global market,
Mrs Siriluck sees
the possibility of
gold sliding
below $4,000 an
ounce later in the
year.
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The Bank of Thailand is expected to manage
baht volatility and depreciation against the

dollar to help ease business operating costs.
However, rising global oil prices are likely to
increase the cost of imported raw materials.

ROONG SANGUANRUANG
Senior vice-president, Bank of Ayudhya

East conflict.
The baht has gradually depreci-
ated in a sideways-up pattern since

Friday, in line with escalating tensions
and concerns that the conflict could
intensify and become prolonged.

As aresult, market participants have
adjusted their outlooks for monetary
policy among major central banks,
particularly the Federal Reserve, the
Bank of England and the European
Central Bank.

Moreover, the continued decline in
gold prices — from around $4,700 per
ounce to the $4,400 support level —
has further pressured the baht against
the dollar, he said.
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