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Headline: Small firms take issue with ongoing local fuel turmoil

ECONOMY

Small firms take issue with
ongoing local fuel turmoil

WICHIT CHANTANUSORNSIRI

The Federation of Thai SME Association
is concerned about the energy crisis,
saying a prolonged shock could force
many small and medium-sized enter-
prises (SMEs) to gradually shut down.

Noppong Teeravorn, the federation’s
president, warned if crude oil prices rise
to US$100 per barrel or higher, produc-
tion costs for SMEs could increase by
20-30%.

A recent meeting of micro and SME
entrepreneurs nationwide reflected
a shared concern over a potential oil
crisis, which could drive prices higher,
with supply becoming insufficient to
meet business demand.

This would severely impact all

sectors, particularly the transport
system, which has already begun to
experience significant disruptions and
is approaching a near standstill, he said.

Many entrepreneurs are unable to
secure enough fuel for transport, forc-
ing them to consolidate orders before
shipping, resulting in delivery delays.

Transport between Bangkok and
other provinces has become incon-
sistent, leading to a slowdown in eco-
nomic activity, with both domestic
and international sales declining, said
Mr Noppong.

In addition, several provinces have
begun limiting fuel sales at service sta-
tions. In some areas, long queues have
formed, or fuel shortages have occurred.
Entrepreneurs are being forced to travel

Transport between Bangkok and other
provinces has become inconsistent, leading
to a slowdown in economic activity, with both
domestic and international sales declining.

NOPPONG TEERAVORN

President, Federation of Thai SME Association

several kilometres to refuel in distant
locations, driving up costs.

In some cases, fuel purchases are
capped per vehicle, directly affecting
public mobility and the logistics opera-
tions of businesses, which are a core
structure of the economy, he said.

If the situation continues, it could
trigger a domino effect, causing busi-
nesses to gradually close, affecting
employment, and potentially escalating
into a widespread grassroots economic
crisis, said Mr Noppong.

He urged the government to urgently
implement concrete measures, includ-
ing auditing oil inventories at refiner-
ies and major oil companies to ensure
transparency, allocating sufficient fuel
across all areas, stabilising prices, and
providing immediate support to the
transport sector before the crisis spirals
out of control.

Recently, caretaker finance minis-
ter Ekniti Nitithanprapas said every $10
uptickin the price perbarrel is expected
to reduce Thai GDP by 0.2 percent-
age points.

Mr Ekniti instructed relevant agen-
cies to prepare measures to cope with
volatility in global oil prices, includ-
ing potential reductions in fuel excise
taxes and the issuance of an emergency
decree to borrow funds for the Oil Fuel
Fund should the fund’s resources
used to stabilise oil prices approach
their limit.
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