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Crisis seen as opportunity for Thailand

WICHIT CHANTANUSORNSIRI

The crises arising from geopolitics
and geoeconomics may represent
Thailand’s last chance to adapt and
seize new opportunities, accord-
ing to caretaker finance minister
Ekniti Nitithanprapas.

Delivering a keynote speech at a
Siam Cement Group eventon the topic
of “Smart Industry’, Mr Ekniti said the
energy crisis — with oil prices rising
above US$100 per barrel — under-
scores the urgent need for adjustment,
not only in the industrial sector but also
in the agricultural and service sectors.

In fact, the entire country must
adjust in order to turn the crisis into
an opportunity, he said.

“We are today facing three major
challenges that warrant close monitor-
ing," he said. “First is the crisis stem-
ming from geopolitics and geoeconom-
ics, as the world becomes increasingly
fragmented. Second is rapid techno-
logical change. Transforming indus-
tries into smart industries alone is no
longer sufficient; artificial intelligence
must also be adopted, as technology
has already moved beyond automation.
Third is the environmental challenge,

which is another critical issue.”

He noted that in the 1980s, the US
and Europe pressured Japan to let
the yen appreciate, prompting Japa-
nese investors to relocate their pro-
duction bases to Thailand and other
Asean countries.

A similar trend is occurring today,
with investors moving their bases to
Thailand. As a result, applications sub-
mitted to the Board of Investment last
year were valued at 1.8 trillion baht,
an increase of 60% from 2024, said
Mr Ekniti.

He added that one key reason
investors are moving to Asean is that
the region maintains a neutral stance.

However, he said that what investors
require is clean energy.

“Today may be Thailand’s last oppor-
tunity. If we fail to accelerate invest-
ment — which takes time — particularly
in clean energy such as solar power, we
may miss the chance to achieve rapid
growth,” Mr Ekniti said.

He added that Thailand mustunlock
investment in clean energy by allow-
ing direct power purchase agreements
(direct PPAs), while the government
invests in transmission infrastructure
through the Electricity Generating

Authority of Thailand, with funding
supported via the Thailand Infrastruc-
ture Fund.

Atthe sametime, large corporations
should help small and medium-sized
enterprises (SMEs) to become green

and digital. Under the government'’s
“big brother helpslittle brother” policy,
large companies that support SMEs
within their supply chains to become
greener or adopt digital technologies
will be allowed to double their tax
deductions on those expenses.

Meanwhile, the government has
established a competitiveness enhance-
ment fund that provides grants to SMEs
for investmentin business adjustments.
However, a key challenge is that SMEs
must first make the investment before
receiving the grant, while many SMEs
face liquidity constraints. Therefore,
the government will involve financial
institutions to help provide loan sup-
port to SMEs.

Amid the energy challenges exac-
erbated by war, he said that it also
presents an opportunity for Thailand
to speed up the development of clean

energy from agricultural raw materi-
als. For example, sugarcane can be

Mr Ekniti said the
entire country
must adjust in
order to turn the
energy crisis into
an opportunity.
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processed into ethanol, which can then
be converted into bio-ethylene as an
alternative to petroleum.

“The changes taking place in the
world today are not unprecedented.
The world has experienced energy
crises before, such as in the 1980s and
during the Russia-Ukraine war, but in
recent years these crises have occurred
more frequently and at a faster pace,’
Mr Ekniti said. “In the past, inves-
tors relocated their production bases
to Thailand because the country had
strong infrastructure, including the
development of the Eastern Seaboard,
which provided deep-sea ports as well
as adequate water and electricity sup-
plies. Today, Thailand still has these
infrastructure foundations in place to
support foreign investment.”
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cabinet enters its final stage ahead of 4 A\ (S .
parliament's opening on March 14, SIHASAK EKNITI NITI- SUPHAJEE = BORWORNSAK  PHIPHAT
reports suggest the allocation of minis-  PHUANCKETKEOW THANPRAPAS ~ SUTHUMPUN UWANNO RATCHAKIT-
terial posts among coalition partners is Deputy Prime  Deputy Prime Deputy Prime Deputy PRAKARN
becoming clearer. Minister and Foreign  Minister and Minister and Prime Minister Transport

Affairs Minister  Finance Minister Commerce Minister Minister

o &
i s ,'}/ ==
£ow - b
CHAICHANOK  SABEEDA SUCHART AKANAT VARAWUT
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Digital Economy Culture Natural Resources Ener Industr
ANUTIN CHARNVIRAKUL and Society Minister and Environment Minisggr Ministe!:
Prime Minister and Interior Minister Minister Mirictor

Expected key

appointments
include:
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Govt moves to
curb fuel prices

Diesel freeze to last
for 5-6 more days

WICHIT CHANTANUSORNSIRI
MONGKOL BANGPRAPA

The cabinet is expected to approve
a series of short- and medium-term
energy management measures today
to cope with surging global energy
prices driven by the conflict in the
Middle East.

The governmentyesterday held an
emergency meeting to discuss short-
term and medium-term energy man-
agement measures.

Chaired by Prime Minister Anutin
Charnvirakul, the meeting was
attended by Finance Minister Ekniti
Nitithanprapas, Energy Minister Aut-
tapol Rerkpiboon, Transport Minister
Phiphat Ratchakitprakarn and Danu-
cha Pichayanan, secretary-general
of the National Economic and Social
Development Council (NESDC).

After the meeting, Transport Min-
ister Phiphat announced that the
government will extend the freeze on
retail diesel prices for another five to
six days, while petrol prices will be
allowed to rise gradually in steps to
avoid sudden shocks.

Prior to the announcement, Mr
Anutin had ordered a 15-day diesel
price freeze, which is due to expire in
five days. The extension will provide
temporary relief before further deci-
sions are made.

Petrol prices, however, will be
adjusted incrementally through
mechanisms managed by PTT.

Finance Minister Ekniti said that,
with global oil prices continuing to
rise, Thailand must adapt quickly
to reduce reliance on expensive
fossil fuels. One way to achieve that
is to promote the use of ethanol-
based fuels.

Therefore, the Energy Ministry is
moving to promote the wider use of
ethanol fuels produced from sug-
arcane and cassava, which will add
to the crops’ value while expanding
alternative energy options, he said.

He added that the ministry is also
proposing a shift from petroleum-
based ethylene to “bio-ethylene” pro-
duced from agricultural feedstock for
use in the plastics industry.

In addition to international con-
flicts, which have pushed up energy
prices, rapid technological changes
and the increasing frequency of nat-
ural disasters as a result of climate
change further point to the need for
an urgent transition towards cleaner
energy sources, the Finance Minis-
ter said.

“The government recognises the
need for further investments in clean
energy infrastructure, which will help
Thai industries become more com-
petitive in the global market,” he said

Addressing concerns about the
nation’s oil reserves, Mr Ekniti
said the country has enough oil
reserves to last over 90 days without
new imports.

Meanwhile, PM'’s Office Minister

Santi Piyatat, who oversees the Office
of the Consumer Protection Board
(OCPB), held a meeting with provin-
cial governors to monitor potential
consumer exploitation.

He said governors have been
instructed to closely monitor busi-
nesses and prevent price gouging on
essential goods and services, particu-
larly fuel, rice, food, medicines and
medical supplies.

Mr Santi said he had received
a report that some businesses in
Phangnga had experienced disrup-
tions to their operations due to fuel
shortages. He said local authorities
have been asked to probe whether the
reported shortages were genuine or
the result of stockpiling.

“Rising fuel prices can affect other
goods and services, potentially caus-
ing hardship for consumers,” Mr
Santi said.

The OCPB will also establish an
operations centre to receive com-
plaints about hoarding or price goug-
ing, he added.

Separately, Korn Chatikavanij,
Democrat deputy leader, called for the
reintroduction of work-from-home
measures to reduce domestic oil con-
sumption as global oil prices surged
above $110 per barrel yesterday.

The government is currently sub-
sidising diesel at 10 baht per litre
to keep pump prices at 29.99 baht,
but the burden is likely to grow,
he said.

He also urged the government to
setaside funds to support farmers, as
tertiliser prices are climbing sharply.
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