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Headline: Thai-Saudi ties deepen at Davos
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Thai-Saudi ties deepen at Davos

* Office says fiscal space remains
sound, though limited
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Mr Ekniti, right, talks with Mr Falih at the summit in Switzerland.

Thailand is pushing investment cooperation with Saudi Arabia, opening
up new opportunitics in the automotive, healtheare and financial scctors.

According to caretaker finance minister Ekniti Nitithanprapas, who led
Thailand's delegation to the World Economic Forum (WEF) summit in
Davos, Switzerland from Jan 19-22, the trip advanced investment
cooperation between Thailand and Saudi Arabia.

During the summit, Mr Ekniti and the secretary-general of the Board of
Investment (Bol) held talks with Khalid al-Falih, the Saudi minister of
investment, to follow up on progress in Thai-Saudi investment
cooperation following the restoration of diplomatic relations and
establishment of a mechanism to support two-way investment.

Thai companies have already expanded into Saudi Arabia, including
Fortune Parts Industry Plc, which is constructing a factory to manufacture
electric vehicle parts, and Saha Farm Co, which operates a chicken
processing business in partnership with Saudi Agricultural and Livestock
Investment Company.

Sanden Intercool (Thailand) Plc is building a factory in Saudi Arabia to
produce commercial freezers aud beverage coolers.

Both sides also discusscd industrics with immediate potential for further
cooperation, including automotive and auto parts, as Saudi Arabia
expressed interest in learning from Thailand's cxpericnce in developing its
automotive supply chain to support plans for original equipment
manufacturing development.

Saudi Arabia also encouraged Thai parts manufacturers to establish
production bases and develop automotive clusters in key areas of that
nation.

Saudi Arabia also showed interest in strengthening medical ¢ ion

with Thailand and jointly developing skills, as well as caoperation in
education and public health through Saudi Arabia's development finds.

According to Mr Ekniti, both sides agreed to jointly develop financial
instruments and to facilitate cross-border i and
financial services.

The Saudi govermment plans (o host the WEF's Global Collaboration and
Growth meeting in Jeddah this April, with several international activities
lield in conjunction with the event. Thailand has been invited o
participate to expand its business networks and follow up on cooperation
between relevanl agencies of bot countries.

The Bol opened an office in Riyadh in July 2024, marking its first
overseas office in the Middle Tast.

The office serves as a mechanism to connect investment between
Thailand and Saudi Arabia and the wider Middle East region, and
continucs to drive cooperation with the Saudi Ministry of Investment
through activities such as the Saudi Thailand Investment Forum, the
signing of 11 industrial c i and the isation of
business matching activities.
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Headline: Thai-Saudi ties deepen at Davos

Thai-Saudi ties
deepen at Davos

INVESTMENT

Thailand is pushing investment coop-
eration with Saudi Arabia, opening up
new opportunities in the automotive,
healthcare and financial sectors.

According to caretaker finance
minister Ekniti Nitithanprapas, who
led Thailand’s delegation to the World
Economic Forum (WEF) summit in
Davos, Switzerland from Jan 19-22, the
trip advanced investment cooperation
between Thailand and Saudi Arabia.

During the summit, Mr Ekniti and
the secretary-general of the Board of
Investment (Bol) held talks with Khalid
al-Falih, the Saudi minister of invest-
ment, to followup on progress in Thai-
Saudiinvestment cooperation following
the restoration of diplomatic relations
and establishment of a mechanism to
support two-way investment.

Thai companies have already
expanded into Saudi Arabia, includ-
ing Fortune Parts Industry Plc, which
is constructing a factory to manufacture
electric vehicle parts, and Saha Farm
Co, which operates a chicken process-
ing business in partnership with Saudi
Agricultural and Livestock Invest-
ment Company.

Sanden Intercool (Thailand) Plc is
building a factory in Saudi Arabia to
produce commercial freezers and bev-
erage coolers.

Both sides also discussed indus-
tries with immediate potential for fur-
ther cooperation, including automo-
tive and auto parts, as Saudi Arabia
expressed interest in learning from
Thailand’s experience in developing

its automotive supply chain to support
plans for original equipment manufac-
turing development.

Saudi Arabia also encouraged Thai
parts manufacturers to establish pro-
duction bases and develop automotive
clusters in key areas of that nation.

Saudi Arabia also showed interest
in strengthening medical cooperation
with Thailand and jointly developing
skills, as well as cooperation in educa-

o %

Mr Ekniti, right, talks with Mr Falih at the summit in Switzerland.

tion and public health through Saudi
Arabia’s development funds.

According to Mr Ekniti, both sides
agreed to jointly develop financial
instruments and standards to facilitate
cross-border investment and finan-
cial services.

The Saudi government plans to
host the WEF's Global Collabora-
tion and Growth meeting in Jeddah
this April, with several international
activities held in conjunction with the
event. Thailand has been invited to
participate to expand its business net-
works and follow up on cooperation

between relevant agencies of both
countries.

The Bol opened an office in Riyadh
in July 2024, marking its first overseas
office in the Middle East.

The office serves as amechanism to
connect investment between Thailand
and Saudi Arabia and the wider Middle
East region, and continues to drive
cooperation with the Saudi Ministry of
Investment through activities such as
the Saudi-Thailand Investment Forum,
the signing of 11 industrial coopera-
tion agreements, and the organisation
of business matching activities.
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An acrial view of the Tobacco Authority of Thailand, a state-owned enterprise supervised by the Finance Ministry. A plot that
previously housed a hospital of the authority is being prepared for auction. (Photo: Patipat Janthong)

The Treasury Department is preparing to put more than 40 plots of land
acquired through asset seizures up for sale, in addition to opening
auctions to lease another 10 prime land plots in Bangkok and other
provinces.

According to Akkaruth Sandhyananda, the department's director-general,
a key plot to be auctioned in Bangkok is a five-rai site that formerly
served as a hospital for the Tobacco Authority of Thailand’s factory. The
hospital facility has long since been relocated.

The plot is located on Sathon Road, adjacent to the Eastin Hotel and near
the Surasak skytrain station. The appraised land price in the area is about
1 million baht per square wah, giving the plot a total estimated value of
around 2 billion baht.

He said the plot is considered a prime area in Bangkok and is designated
a red zone under zoning codes, meaning it can be developed for
commercial use.

The department is studying what type of project should be opened for
private bidding, such as a condo, hotel or mixed-use development. Office
space is considered unsuitable as there is a glut in the market. The lease
term is 30 years, Mr Akkaruth noted.

Other Bangkok plots to be offered for auction include a site by the Chao
Phraya River next to Iconsiam that previously served as a pier. In the
past, the department considered developing an observation tower on the
site, but that plan was hindered by narrow access.

Another Bangkok plot is two rai and was formerly occupied by the Fish
Marketing Organization on Charoen Krung Road, which is awaiting
clarification from the occupying agency on the handover of the land back
to the Treasury Department.

Several old Treasury Department buildings are being prepared for lease
through auctions, such as the historic Ban Phayap building in Soi Wat
Sam Phraya.

As for attractive plots in provincial areas, the department is preparing to
auction the lease of the Bangpra golf course site in Chon Buri's Si Racha
district. The site was previously put up for auction but attracted no
bidders, as the conditions required a hotel to be built within the golf
course. Private investors were not interested as there are already many
hotels in nearby Pattaya.

He said the department plans to review and redesign the project format to
make it more suitable.

The Treasury Department holds a number of plots obtained through legal
cases, and at least 40 such plots will be put up for auction, Mr Akkaruth
said.

For fiscal 2026, the Treasury Department was assigned a revenue target
of 11.9 billion baht by the Finance Ministry. Roughly 95% of the revenue
is expected to come from land-lease auctions and rental income, with 5%
expected from coin production.

He said the department aims to exceed the target by around 15%,
equivalent to generating roughly 13 billion baht in revenue, with most of
the additional income expected to come from land auctions.

Mr Akkaruth i Treasury officials nati ide to accelerate
surveys of land held by state agencies that is not being utilised, with the
goal of putting it to productive use.

As for adji to the 's commercial rental rates, officials
were asked to study whether increases would be appropriate. Given
current economic conditions, he said it may not be suitable to raise rents.
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