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Headline: Thailand moves to end sole-agent rule, widen alcohol import competition

o3 hation

Mows .  BuBiness v o~ Heolth & Wodngss  Womenofthenotion  Tha Joumoy ~  WDO'w  THECEAMION «  Thofond —  SustaiNation

L1 News

Thailand moves to end sole-agent rule,
widen alcohol import competition

O Tursnay, remmuany O 2060

oY Ration

Thailand's Cabinet has approved a regulation
to end the "sole—agent” systern, which
previously gove o single importer exclusive
rights to distrlbute specific alcohollc beverages.
The mailn objective of this change |s to reduce
market monopalization and Increcse
competition by allowing more operators to
import alcohol fresly.

The governmaent is alse intreducing o digital
system to improve the efficiency of tax
collection from alcohol importers.

The new regulation will officially toke eftect

onca it has been published In the Royal Gazette

Ekniti Nitithanprapas, Deputy Prime Minister and Minister of Finance, said the Cabines had
& draft ministerial regulation on the impor of alcobolic beverages from ahroad, as

by thee 3 v af Finames

inm i the impmed aleohal market, marking a significant stroctaral mfoem to further

open up rade,

yspen, e aet e wha v kv s wale o

ingle importer the righs ta oct as the distriburar, which ed to

Intirrial rogulatlon, Vhe goveraiest has decided o repeal the
stem more opien and reducing menopotisation, crabling
ots ta import and compete more frecly,
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Hawever, this minkserial regulacion will ke ofticial ¢ffeet only after bt s published i cthe Royal
Gazette.
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Headline: Nestle Reaffirms Thailand as Regional Hub After WEF 2026

Home News Category

Deputy Prime Minister and Finance Minister Ekniti Nitithanprapas has said Thailand s recent participation in
the World Economic Forum Annusl Meeting 2026 in Switzerland has strengthened investor confidence,

with Nestlé reaffirming Thailand as a strategic base for the Indochina region.

Ekniti met with Remy Ejel, executive vice president and chief executive officer of Nest|é for Asis, Oceenia,
and Africa, together with Board of Investment Secretary-General Narit Therdstesrasukdi. Nestié
announced its business direction and confirmed its long=-temm role in Thailand as a regional production and

export hub serving domestic and global markets.

Mestl¢ has operated in Thailand since | 893 and maintains its regional headguarters in Bangkok, with eight
production facilities nationwide employing maore than 3,000 workers. Its operations spen food, beverages,
pet food, and agricultural processing, with exports reaching merkets in Asia, Japan, Australia, New
Zealand, Eurcpe, the United States, and Africa. Over the past five {0 six years, the company has invested

more than 28 billion baht in the country.

Thailand has become a major global hub for Nestl®’s pet food business under the Purina brand, with two
|large manufacturing plants that mainly produce for export. The cperations rely heavily on raw materials
from Thal farmers and producers, adding value to agricultural products and suppaorting income across the

supply chain.

Nestlé also confirmed continued cooperation on workforce development through training programs and

partnerships with Thal universities, aligning with government upskilling and reshkilling policies.
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FINANCE

Office says fiscal space remains sound, though limited

WICHIT CHANTANUSORNSIRI

Thailand will still have sufficient fiscal
space to cope with potential crises,
while the likelihood of public debt
breaching the statutory ceiling of 70%
of GDP remains very low this year, says
the Public Debt Management Office
(PDMO).

Jindarat Viriyataveekul, director-
general of the PDMO, said under the
public debt legal framework, the gov-
ernment has very limited headroom
to borrow for financing accumulated
budget deficits.

Under the rule that limits deficit

financing to no more than 20% of
total budget expenditure plus 80% of
the principal repayment budget, the
remaining borrowing capacityin 2026
would be only 17.1 billion baht, as the
government plans to borrow 860 bil-
lion baht to finance the deficit, out of
a total legal borrowing framework of
877 billion.

While the borrowing space under
the public debt law appears con-
strained, when assessed under the
State Financial and Fiscal Discipline
Act, which caps public debt atno more
than 70% of GDP, the overall position
remains sound, noted the office.

Asof November last year, the public
debt-to-GDP ratio was 68.2%, and it
is projected to rise to 68.9% by the
end of fiscal 2026 (September 2026),
which would be the highestlevel. This
projection is based on a worst-case
assumption of flat GDP growth and
full budget disbursement.

Based on this assumption, PDMO
said the remaining public debt space
in 2026 amounts to around 352 bil-
lion baht, equivalent to about half of
the digital wallet programme, or one-
quarter of the budget previously used
for Covid-19 relief measures.

Ms Jindarat said for public debt to
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exceed the 70% ceiling, the economy
would have to contract severely, rather
than merely grow at a slow pace.

“Although the public debt ratio is
moving closer to the ceiling, PDMO
remains confident there will be no
need to raise the public debt ceil-
ing above 70% in 2026, and that the
appropriateness of the ceiling will
continue to be reviewed on a annual
basis, in line with economic condi-
tions,” she said.

Regarding the risk outlook for
public debt management in fiscal
2026, risks remain at a low level, said
Ms Jindarat.

Interestrate risk has been mitigated
by restructuring debt, with fixed-rate
debt accounting for 87.3% of total
public debt, reducing the impact of
interest rate volatility.

Exchange rate risk is considered
a strength, as the government relies
predominantly on domestic bor-
rowing, which accounts for 99% of
total borrowing.

External debt represents only
0.8% of total public debt. Of this
amount, most foreign exchange risk
has already been hedged, with only
0.24% remaining unhedged due to the
timing of suitable exchange rates or

because some items have notyet been
fully disbursed.

Although Thailand’s external debt
remains low, there is still a need to
maintain some level of foreign bor-
rowing, noted the office.

PDMO considers it necessary to
retain a certain proportion of exter-
nal debt in order to preserve liquid-
ity in case of a domestic crisis, which
could mean funding sources cannot
be secured locally.

This external debt would enable
the government to still have access
toforeign borrowing as an alternative
source of funds.
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Headline: GH Bank pledges to expand housing loans

Despite an unfavourable morigage
environment amid weak economic
conditions, Government Housing (GH)
Bank remains committed to expanding
housing lending this year.

Mahatana Ampornpisit, the bank’s
president, said as a specialised finan-
cial institution tasked with expanding
access to housing loans for Thais, GH
Bank will continue to promote lend-
ing even as the market is expected to
contract this year given poor economic
conditions.

He said housing loans remain an
important tool for stimulating the
economy, with GDP growth estimated
at around 2.2% last year and ranging
from 1.5% to 2.3% this year.

According to Mr Mahatana, last year
the bank set a new loan target of 241
billion baht, but actual loan extension
tallied 247 billion, exceeding the target
by 4.52%.

For this year, GH Bank set a target
for new loans of 242 billion baht, 0.5%
higher than last year.

“While total housing loans across the
banking system contracted by 5.8% last
year, GH Bank beat its target by 4.52%,"
he said.

“Given our mission to support hous-
ing loans for low-income earners, we
must continue to expand lending and
help support the real estate sector”

Based on asset quality, Mr Maha-
tana admitted stronger loan growth
has caused the bank’s non-perform-
ing loans (NPLs) to rise slightly to an

LENDING
GH Bank pledges to
expand housing loans

Mr Mahatana says GH Bank beat its new loan target in 2025.

estimated 5.11% this year, compared
with 4.98% last year.

GH Bank has total assets of 2.01 tril-
lion baht and holds the largest market
share for housing loans among all
financial institutions in the country.

Inthe third quarter lastyear, the bank
accounted for 43.7% of new housing
loans across the system, while com-
mercial banks collectively accounted
for 56.3%. Most of GH Bank’s loans are
for amounts not exceeding 3 million
baht.

He said this vear’s challenges and
risks are largely driven by the prolonged
economic slowdown, elevated house-
hold debt levels and the downward
trend in interest rates.

While falling interest rates present
an opportunity for customers because

they reduce interest burdens, they pose
a challenge for banks in competing for
depositors, potentially pushing up
banking costs, said Mr Mahatana.

Additional risks include intense
competition in the mortgage market,
competition for high-quality borrowers
and rising credit risk, he said.

Regarding the bank’s digital systems,
Mr Mahatana said GH Bank will use
artificial intelligence and digital tech-
nology to analyse customers’ credit
quality, enabling timely intervention
to prevent special mention loans from
becoming NPLs.

These technologies will also be
used to analyse the pricing of non-
performing assets to ensure they are
sold at appropriate prices, among
other applications.
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Headline: Study: Small firms must focus on profit

SOMRUEDI EANCHONGDUANG

Krungthai Compass suggests improving
profit margins should be the top priority
for small and medium-sized enterprises
(SMEs) to address persistent liquidity
shortages and high debt burdens.

The research centre under Krungthai
Bank noted the profitability of local
SMEs has deteriorated over the past
15 years, based on its study covering
2010-2024. In particular, when SMEs are
hit by economic shocks, vulnerabilities
tend to accumulate.

Many Thai SMEs have yet to fully
recover in the post-pandemic period,
even in high-potential sectors such as
tourism and electronics.

Over the past 15 years, SMEs have
generally faced three key challenges:
low profit margins, liquidity shortages
and high debt levels.

The gross margins of businesses
have continued to decline through-
out the period, contributing to tighter
liquidity and rising debt, according
to Chamadanai Marknual, director of
business risk and macro research at

Krungthai Compass.
The study also found the return on

COMPETITIVENESS
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assets (ROA) of SMEs has continued to
trend downward for the period.

Although business performance has
improved since the pandemic, overall
ROA remains below pre-pandemic
levels, including in high-potential sec-
tors, reflecting weaker competitiveness
and a gradual erosion of the competi-
tive position of SMEs.

Mr Chamadanai said the recovery of
tourism businesses, one of the coun-
try’s key economic drivers, has been
uneven and recorded the highest vola-

tility among major industries.

Given structural weaknesses and
declining competitiveness, SMEs con-
tinue to face margin pressure due to
intense price competition, particu-
larly in the mass market segment. This
results in liquidity shortages and higher
debt levels, leaving many SMEs trapped
in a debt cycle, he said.

However, the study found many
SMEs are attempting to address these
challenges, with a large number par-
ticipating in debtrelief schemes offered

Given structural weaknesses and declining
competitiveness, SMEs continue to face
margin pressure due to intense price
competition, particularly in the mass
market segment.

CHAMADANAI MARKNUAL
Director of business risk and macro research, Krungthai Compass

Based on a
Krungthai
Compass study
covering
2010-2024, the
profitability of
local SMEs has
deteriorated over
the past 15 years.
SOMCHAI
POOMLARD
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by government agencies and financial
institutions. While liquidity support and
debt relief measures remain necessary,
they are insufficient to strengthen the
SME sector in the long term, noted
Krungthai Compass.

“Major surgery, namely business
model transformation, is essential to
help SMEs achieve a turnaround,” Mr
Chamadanai said.

Beyond financial assistance,

transforming business models towards
highervalue creation and greater pen-
etration of niche markets will be crucial
to strengthening Thai SMEs, he said.
Such transformation requires govern-
ment support through policy measures
such as Board of Investment incen-
tives, capability enhancement funds
and mentor-mentee programmes to
upgrade SMEs across the entire supply
chain, said the research house.
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