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Headline: US invasion adds support to strong local currency

RENEWED VIGOUR

The US invasion of Venezuela resulted ina
global gold rally, which is prajected to keep
the baht strong. 2

US invasion adds support
to strong local currency

Global gold prices
jump on news

NAREERAT WIRIYAPONG
SOMRUEDI BANCHONGDUANG

The baht is expected to trade in arange
of 31.00-31.85 to the US dollar this
week, supported by a rally in global
gold prices driven largely by the US
invasion in Venezuela.

Kanjana Chockpisansin, head
of banking and financial sector
research at Kasikorn Research Center
(K-Research), said the baht was bol-
stered by a sharp rise in global gold

Travelex

prices and continued capital inflows
into the Thai bond market.

By mid-day yesterday, foreign pur-
chases of Thai bonds tallied 1.4 billion
baht, according to K-Research.

The Stock Exchange of Thailand
(SET) also drew renewed foreign inter-
est, climbing 1.8% to 1,282 points by
mid-day.

“The rally in global gold prices,
driven largely by US military opera-
tions in Venezuela, has strengthened
the baht from 31.55 to the dollarat the
end of last year to 31.30 on Monday,’
said Ms Kanjana.

K-Research expects the baht to
trade in a range of 31.00-31.60 to the
US dollar this week, she said.

The think tank noted the currency

CURRENCY
EXCHANGE

‘Exchange e
all your

currencies

dollar this week. SOMCHAI POOMLARD

Tourists exchange money at a _ kiosk in Bangkok. The baht is expected to frade in a range ui 31.00-31.85 to the US

News ID: C-260106001015 (6 Jan 26/03:53)

dit 1360

essential % 02-253-5000, 02-651-4700

@ www.dataxet.co

o help@dataxet.co

remains under appreciation pressure
amid expectations the US Federal
Reserve will cut interest rates, which
would weaken the dollar against
other currencies.

While the Fed's dot plot signals
the likelihood of one rate cut in 2026,
market consensus points to two reduc-
tions, and Kasikornbank's house view
suggests as many as three dips.

“With the dollar likely to weaken
further, we see the baht potentially
strengthening to 30 to the dollar later
this year,” Ms Kanjana told the Bang-
kok Post.

Poon Panitchpibun, money market
strategist at Krungthai Global Markets,
a research centre of Krungthai Bank
(KTB), said for this week and the near
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term, global money markets including
the US dollar are expected to experi-
ence increased volatlity amid elevated
geopolitical risks stemming from the
US invasion of Venezuela and capture

ofits president.

KTB expects the baht to trade in
a range of 31.15-31.85 per dollar
this week.

According to the research house,
since the night of Dec 30, including
Thailand’s financial market holidays,
the baht has been relatively volatile,
weakening to 31.7 baht per dollar due
to a continued decline in gold prices
from Dec 31 through Jan 2.

However, baht depreciation was
partly capped as geopolitical con-
cerns helped support a rebound in
gold prices, which recently rebounded

back to 1JS$4,400 per ounce.

Mr Poon said developments
between the US and Venezuela must
be monitored because they could
affect the US dollar and commodity
prices, particularly gold and oil.

“Following the US operation to
apprehend the Venezuelan president,
geopolitical risks are likely to remain
elevated in the short term,” he said.

“This situation could influence
global oil prices, especially if the US
is able to exert greater influence over
Venezuela's political landscape and
oil industry.”
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